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TO DIRECTOR | | NE 
FROM CHICAGO 261018 | E Wie. 


A | | 
JUNE, / 
- | BRING 
Co A EARL KRUSE, AKA, AR “UNTIRACKETS 


INFORMATION RECEIVED FROM[_________JINDICATES 
L AND M DISPOSAL ARE GIVING UP LEASE ON OFFICE AT ROOM 758,221 
- NORTH LA SALLE STREET, CHICAGO. THIS INFORMATION BORNE OUT BY 
CG 6667-C# WHICH INDICATES NO ACTIVITY AT SOURCE. ENTRY WILL 
BE MADE TOMORROW EVENING AT CLOSE OF BUSINESS TO REMOVE BL 
EQUIPMENT UNDER FULL SECURITY, UACB. 
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Laboratory 
ig pote CODE l ~ i D. Donohue 
7 f » be. » E A l ¿e y 1 HO 
RADIOGRAM 
TO SAC LITTLE ROCK JUNE 
FROM DIRECTOR FBI a N 


RALPH PIERCE, AKA., AR. LESLIZ PARL ausi, AKA, BR. 

REURTEL APRIL FIFTEEN LAST. 

PROVIDED FULL SECURITY ASSURED, AUTHORITY GRALZED TO CONDUCT 
SURVEYS AND, IF FRASIBLE, INSTALL NISUR COVERAGE OF RALEN! DXERCE. 
AT THE MAJESTIC HOTEL, HOT SPRINGS, AND LESLIE KRUSE AT "UE 





ARLINGTON HOTEL. PROMPTLY ADVISE DUREAU WHEN SOURCES ACTIVATED | 





PERIOD FROM DATE SOURCE 18 ACTIVATED. 


THIS AUTHORITY IS FOR A TURN ty epar 


JERK? rap 
(9) 


NOTE: Ralph Pierce and Leslie Kruse are tvo-nell-established 


leaders of the Chicago hoodlum hierarchy. CGO uas determined both — 


Pierce and Kruse are contemplating traveling to Hot Sprincs on 
4/20/64. It is noted that political pressure has been applied by 
the Governor of Arkansas to Hot Springs on gamblers to discorisue 
gambling at the present time. The purpose of Picrce and Kruse's 
contemplated travel to Hot Springs is unknown, Misur cororaso o? 
these individuals could possibly produce significant criminal 
intelligence information, In view of this excollent potentin?, 
recommend LRO's request to install misur coverage be authorized. 
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3207 PM CST URGENT h-15-6) VG 


TO RECTOR NEW YORK NEWARK AND CHICAGO 
3 NEW YORK VIA WASHINGTON ENCODED 





FROM LITTLE ROCK 151937 


RALPH PIERCE, AKA. AR, LESLIE RL-KRUSE,. AKA, AR. "PEE 
DURING CIP CONFERENCE, CHICAGO, DETERMINED THAT RALPH ane 
PIERCE AND LESLIE EARL KRUSE, BOTH FROM CHICAGO, WILL PROCEED - 


. TO HOT SPRINGS, ARKANSAS, ON APRIL 20 NEXT. AS GENE CATENA AND | «35e 


n b7 
C ] OF SOUTH ORANGE, NEW JERSEY, ano [__]- Qe : 
[| OF NEW YORK, AND ARE ALREADY IN HOT . E Y 





- SPRINGS, NEW YORK AND NEWARK, AND CHICAGO FURNISH ANY eee 
.«. INDICATING MEETING POSSIBLY PREARRANGED AT HOT SPRINGS. | 
i PIERCE NORMALLY STAYS AT MAJESTIC HOTEL ON TRIPS TO Wor 
: .SPRINGS, WHEREAS KRUSE NORMALLY STAYS AT ARLINGTON, AND 
_ INDIVIDUALS MENTIONED ABOVE PRESENTLY RESIDING ARLINGTON, 2 
HIGHLY CONFIDENTIAL SOURCE IN OPERATION AT ARLINGTON. m B 
BUREAU AUTHORITY REQUESTED TO CONDUCT SURVEY MAJESTIC HOTEL VEGA 
d 
3 
3 





S^ [^ AND TO INSTALL MICROPHONE SURVEILLANCE IF ADEQUATE SECURITY 

d . ASSURED. FURNISH LITTLE ROCK OFFICE IMMEDIATELY WITH TWO WASPS 
ON DIFFERENT FREQUENCY IF POSSIBLE AS WELL AS ONE VEGA RECEIVER. 
PLEASE SEND THESE ITEMS DIRECT TO HOT SPRINGS RES IDENT. A. 
POST OFFICE BOX 788, NOT SPRINGS; ARKANSAS. 
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E : . 
$ Special Agent in Charge, Little Rock | d us [. +«4 b m Mos | 


Re: RALES PICA, ARA. AR 
LESLI ue zm I kt USB y AKA, AR 
ee | 





Dear Sir: 
The following concerns the technical equipment of your office: 


Souptol 4/15/64 vocuesting technical equipment for 
. uso in ceptionod case. 


One Voca Looolvo2, Serial Number 1202 and two . 
WASP units woee Zforcaraza cn 4/16/64 by Registered Airmail 
ov Cicants Losi¢ent Agendy. 7 | 


t of the above equipment does not constitute 
Your roguost dor Dreau authorization to 


3 
autori Y è Pies 
t in thic case is being kandied separately. 


install oun 


cedivar and WASP units should be promptly 
cau When no longer required in captioned 


ae Vega E 
roturncd to the Ens 
case. 


NOTE: Original of incoming routed: to Special Investigative 


Division for reply. " | 
| fand — 
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CHICAGO CHICAGO 8/8/64 | 2/11 - 5/ SEE 64. ! 
TITLE OF SE REPORT MADE BY | TYPED BY 
S SA L——————3À | gip Wrs 
LESLIE EARL USE, aka 


e ONES EOS 
| CHARACTER OF CASE ded me 


, REFERENCE: Report of sA ]dated 2/25/64 at Chicago. 
ES 22 BE | Sd | 


de CLOSURES 





TO TEE BUREAU m 
Enclosed for the Bureau are two (2) copies of a letterhead 
memorandum setting forth a characterization of informants. - 













LEADS 
MIAMI | 


AT LAKE WORTH, FLORIDA. ‘Will continue to follow KRUSE 's © 


activities in the area of his residence at Lake Worth. 


-AÀ- o. l ff. f. 
COVER PAGE 
APPROVED SA vf aa ep sr et ars ae . . DO NOT WRITE IN SPACES BELOW , 
COPIES MADE: p id | A ; ih ie 
(3 - Bureku | (92-5505) (Eye) ; 


1 - USA, icago — : | 
2 - Miami"(92-749) | 084 
2 - Chicago (92-1037) | | 46 JUN 13 1964. 
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CG 92-1037 


CHICAGO 


AT CHICAGO, ILLINOIS 1. Will contact stock 
brokerage of Freeling and Company, 120 South La Salle 
Street, to determine complete details surrounding KRUSE's 
purchase of stocks, specifically American telephone and 
Telegraph, at this company. | | 


2. Will continue to follow BRUSE's PTT 


and determine additional contacts and associates in 
Chicago. | 
ADMINISTRATIVE 


—— t tnl aa JOSEPH G. -SHEA on 
February 28, 1964, as follows: | 


It was pointed out that. this dnforHaticd a 
should be treated in strictest confidence, inasmuch as 


NY 


the informant is the only known source of this information 


and its misuse might Compr eeaee him. 


Informant stated that 


mo E = 
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CG 92-1037 


INFORMANTS 


Careful consideration has been given to each 
source concealed and T symbols. were utilized only in 
those instances where tag TERR of the source must 
be EOREDRIBES | 


Source | | Identity. | Contra AS ne 


CG T-1  . SA JOSEPH G. SHEA ` 


SA WILLIAM A. MEINCKE . 


CG T-2 — SA JOSEPH G. SHEA 
SA WILLIAM A. MEINCKÉ -. 


CG T-3 





t owes xs 
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Source Identity A Contacting Agent 


b6 


- | - b7D 


CG T-5 SA 


SA 


| | 


It is noted that multiple T symbols are 


utilized for the same informant and this is done to 
further assist in protecting his identity. see 


CG T-6 


- D* ` 
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UNITED STATES DEPARTMENT OF JUSTICE - 
FEDERAL BUREAU OF INVESTIGATION 


^ 


Copy to: 1 - USA, Chicago pe o E 

Report of sa — — — ——1 oe cHoo ——— be 
Date: 6/ 3/64 | | | l ^ b7C 
Field Office File No.: 923-1037 | Bureau File No. 93 5505 7 

Title: ss LESLIE EARL KRUSE | 

Ian ANTI-RACKETEERING 

Synopsis: i 


furnished -considerable 


information regarding KRUSE's associates, gambling activities, and 
hangouts. Information set forth regarding KRUSZ's travel to New 
York and Denver, Colorado, and results of long distance telephone 
calls from Denver also set forth. Information obtained regarding 
KRUSE's associates and illegal activities. New York advised that. 
KRUSE has American Telephone and Telegraph stock, which at current 
value is worth over $200,000. KRUS% still attempting to sell 


Lake Worth, Florida residence. 





e Pos 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and 
its contents are not to be distributed outside your agency. -. 
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CG 92-1037 


DETAILS: 
I. Associates 


| CG T-l advised in late March, 1964, that | 
KRUSE was extremely disturbed and aggitated. by the 
fact that "The Outfit" wanted a sizable contribution 
from him and the others for the defense fund for 
MARSHALL CIAFANO, FELIX ALDERISIO, JOE GAGLIANO and | 
WILLIE MASSINO. The foregoing are ail Chicago hoodlums 
of considerable repute, who are presently in court | 
for one reason or another. 


KRUSE complica that they are always | 
looking for money and that it is money he will never 
see again. Informant felt that KRUSE would have =- 
to contribute 


CG T-2 advised in April, 1964, that he E 
had learned that KRUSE and his close associate, RALPH 


"PIERCE, attended a funeral on April 2, 1964, in “the 


vicinity of 89th Street, in Chicago. They attended | 

the funeral of (FNU) SCHMIDT, who was the head of the. 
Meat and Highway Drivers, Local 710, a teamster affil- 
iated organization. According to the informant, SCHMIDT 


was drawing a salary of $57, 000 with the union up until 
his death, 


CG T-2 advised in April, uiia tha 
and PIERCE have met s ^£ ' 


Informant 











CG 97-1037 


believes that KRUSE is ageing 


while PIERCE still defends. him. 











$ 7 r 
z $ 


: + 
9 Q. uarch 5, 1964 č ° 


an apartment at 
telephone number| | She is moving within the next 
week to 







resides here[|_______________land is employed on a part- 
time basis at O oe 
(ed y SAIS EE Ea 


was first asked whether or a she was 
a close associate of LES KRUSE 
Was a 


acquainted with 
and she stated that 






years ago. He was tied in with 
- who are a Democratic powe les Township area. It is 
pointed out here ltem an old tme associate of 
KRUSE's. | | | 


m 


| 10o0onse nn ne mme osa] 


She added that was acquainted with| | 
She said that HEN 
an s wife drive new Pontiac's with Peter Epsteen's Dealer 
A 


and is self- 


RANES 
impressed and although he flashes a big bankroll he has little money. 


a 2/27/64 a [| l] Fie# 6892-1037... =ćĆ 


| SAS | 
b and JOHN H. WILMES/phk : Date dictated 3/3/64 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI ‘and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 
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CG 92-1037 





e 
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[Jena there was laid the foundation of a long friendship 
and of a business venture which both have entered into and 


enjoyed considerable success. She has disliked [through 





PETE met movie actor and singer DEAN MARTIN and others through 

[___ Jand JOE FISCHETTI^a brother of ROCCO FISCHETTI who fre- 

quents the Epsteen Pontiac Agency and lives in Skokie. This 

meeting took place while they were in California to close up 

a business. From there they decided to go to Las Vegas and it 

was then that they became acquainted with DEAN MARTIN, FRANK be 

SINATRA and others. b7c 
i b7D 


She said it was through this association which began 
in this fashion that MARTIN, SINATRA, SAMMY DAVIS, JR. and 
others participate in the commercials concerning Epsteen which 
are frequently heard on the radio. 


said that PETE is seemingly always out 
of town or in the Loop area attending meetings of some sort, 
for example she said he is in Mexico at the present time so 
she concludes that his financial position must be good. She 





With regard to RICHARD-BERNAS , a neighbor and close 
associate and handyman for LES KRUSE she said that PETE and 
sometimes used to kid about BERNAS being LES's 
bodyguard., She said| |  ]and PETE used to be close 
associates of KRUSE and used to visit in each other's homes. 





- 
B 





CG 92-1037 


She is of the opinion that LES KRUSE's main duty 
to the crime syndicate involved gambling in an te y | 


and managing capacity. She said that on one occasion 
Dr crm until they agreed to go fo azgembL. 
ing operation in either southern Cook County or Will County. 


First they went to the Armory Lounge and then on to the game 
afterwards. She said they visited this Lounge where they had 
dinner and she believes that this is a hoodlum hangout. She 
said that this took place about four years ago and after they 
arrived there and found LES KRUSE also there and obviously 

as the operator of the game LES became very upset because they 
had come. She said that KRUSE's wife was not present at this 
time and she said KRUSE walked around very apparently in charge 
of the operation. He was seen to visit the cashier's windows 
and give the orders to the employees, 


She pe ares that Saturdays at the Epsteen Pontiac 
Agency - ETE ee were referred to as "mafia days", 
She said LES would come into EPSTEEN's carrying a large sum - 
of money whichshe was certain were the proceeds of the gambling 
games and go directly to PETE's office, There he would give a 
sum of moneyto ROCCO FISCHETTI and this took place about 10:00 a.m. 


Also present during these exchanges usually were 
‘eee CP sometimes PETE. 


She said that she used to see GUS ALEX at Cd” 
house and considers him refinedand nice although she is aware 
he is a hoodlum and never did care to associate with him. 
recalled that on one occasion GUS was at EPSTEEN's «ur 

and PETE asked him not to bring him around again. It is 
her opinion that PETE and are fascinated with the hoods. 
But in| |  ]ease he grew up with them on Chicago's west side 
and knows what they are, 


_ She also feels that e | ow LES 
KRUSE tóo well and he 
doubts whether they were even acquainted. 
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She said that 
ts a 





b6 


She based this b7C 


opinion on the fact that PETE never had a large amount of . b7D 
money and i 

e said that from the size of the 
present EPSTEEN operation it is very obvious that a large 


amount of money has gone into it and is required to keep it 
at its present level. 


(phonetic t is a 

protege of[__________________ lis a strong polit- 

ical figurehead in Skokie. (It is noted that previous in- | A 
vestigation indicated that the police sticker which EPSTEEN 


carries o ld of his automobile was furnished s 
to him by ) 


PETE is also a member of the Evanston Country Club 
where he and occasionally meet and play golf. She 
said also a member,played a large part in preventing 
the country club from being taken over by a move to split it 
up into a residential area. 








Also that| ^ . ja nickname for|  J |last name unknown, is 
A A 


is and so far 
cerned is not trustworthy, PETE's is 


(phonetic), age approximately forty and lives with 
- her parents in Skokie. e first name 
Clas married, very pleasant, and has been there for approxi- 
mately years. She got fired during the divorce pro- 
ceedings between PETE EPSTEEN anal apparently be- 
cause she was overly friendly with and was rehired 
later. 


e an 














e 
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CG 92=1037 


She said that she is almost positive that[ . | 
[ | laraws a salary from the company and she feels that 


this must be due to'his political clout and that he is 
connected with the'evil influence which surrounds the EP- het 
STEEN agency. 6 
Also one[ sd who was formerly [________] 
for the compan was fired for an unknown reason, 
She did not know whether 


would be cooperative during 
the course of an interview or not. "E 


In addition 


She also met Las Ve as ambler 


through 
LES and he said 
that was a very close associate of KRUSE and is aware that 
is now an active gambling figure in Las Vegas. | 


She said that she felt quite positive that this meeting was a 


tal. 


large scale Chicago hoodlum gathering and was not merely coinciden- 


* 
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CG 92-1037 


With further reference to KRUSE she said that 
"he is so tight he squeeks" and she feels that he would 
have no associates that would not pay for his meals etc. 


She also became aware tha! 
Midwest Bank which was set up by 

has a questionable origin and operation. She said that 
PETE is a director of the bank but that this is merely for 
prestige and that he is not an active participant of the 
DOATLPC nere SNe ated mna IRUD 








how- 
ever she would be glad to do so if she would come in contact 


with any other information of value to this office. 
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CG 92-1037 


11. Legitimate Enterprises 


| CG T-1 advised in March, 1964, that : 
the Nu-Way Plumbing Company, operated by KRUSE, 
has a contact with the city of Chicago and the 
United States Government in connection with pipe 
being laid in the Oak Street and Lake Shore Drive 
project. Informant stated that KRUSE commented 
that HENRY ORTH, who operates Nu-Way Plumbing. 
Company for KRUSE, had again made a bad estimate 
regarding this contract. 


III. Illegitimate Activities 


CG T-3 advised that KRUSE was frequently 


i of a Jewish gambler named 
| at the H % H Restaurant. . 


He.said KRUSE and PIERCE have been 
partners in a number of ventures for many years, 
and that KRUSE's principal activity for the "Outfit" 
is the operation of large gambling houses. He 
said this is KRUSE's specialty and he is quite pro- 
ficient in setting these games up: and operating 
then 


He advised that a nüspér ol years ago, 


KRUSE, PIERCE, and MURRAY HUMPHREYS were partners 


with the now deceased Chicago hoodlum, SAM "GOLF 
BAG" HUNT. He advised that HUNT was an avid horse . 
player, and on one occasion, was told by PAUL RICCA 
that if he did not stop his horse playing, he, HUNT, 
would be killed. He advised that PIERCE is also an 
avid horse player , and although he has been in the 
"Outfit" for a number of years, it was nót until the 
last six years or so that PIERCE became wealthy. 

He advised that PIERCE is a partner with KRUSE in the 


~ 10 - 














CG 92-1037 


ownership of the L % M Disposal Service, operated by > 
[— —14 He advised that KRUSE, together with . 
used to own the Crossroads Restaurant 
at 3tate and Van Buren Streets, in Chicago. | 


On May 21, 1964, Sheriff CHARLES LARSON, 
Lak ounty, Waukegan, Ilinois, advised saL_ ——] 
as follows: | " 


About ten days ago he received an anonymous 
telephone call from a woman who charged gambling equip- 
ment was being moved into the Riverwoods Country Club 
just west of Deerfield, Illinois. He doubted this 
information, but kept it in mind. 


On May 21, 1964, he received a telephone 
call from one who described himself as an 
said he 
was going to run a story on the syndicate take-over 
of the above club. LARSON advised him he should be | 
sure of his facts. | 


In view of the above, LARSON decided he had 
better go to the club directly and ask some questions. 


He did on the morning of May 21, 1964, and met 
whom he learned q AS who lives in 

near ake, and who is supposed to 
be Bio mee wel — —] 


a whose name he did not get, but was Italian and wo 2) 
claimed to a AAA Both | 


denied any syndicate connections, or gambling intentions. 
LARSON viewed the membership list and saw no names that 
meant anything to him, crime-wise. He established to 
his satisfaction that the "gaming equipment" was vend- 
ing machines moved in at about that time. He was 
offered and took a complete tour of the place. 

said his financing was through Chicago banks, the same 
unnamed. He claimed a faily EIN: 
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LARSON named off all of the Syndicato 
hoodlums names that ca uding LESTER 
KRUSE and ROSS PRIO. denied 
knowledge of any, except knew KRUSE and 


LARSON said there is no doubt but that both he and | 
were talking of the same KRUSE, and that 
knows what his reputation is. | 

sa RUSE's company had installed beer cooling 
system and indicated it was an improved process: 

LARSON asked 'why KRUSE," and received the answer that | 

"he was in that business." | | : 


While LARSON was there a elites E 
called to report she had just received | 
a telephone call from the "Chicago American", asking 
her how she liked living by à syndicate controlled 
and frequented place. She was a friend of 
and called to warn him and "to express indignation" 
at the "Chicago American", ds LARSON got it. 


LARSON' s attitude was that he had pretty 
well established to his satisfaction that thone: was - 
no syndicate control of Riverwoods. | "E 


IV. TRAVEL | 


CG T-2 advised in March, 1964, that KRUSE 
intends to proceed to Florida on March 7, 1964, having 
obtained flight tickets at the Merchandise Mart. UE 
-~ Informant speculated that KRUSE was leaving town because 
one of his gambling operations was about to open, and 
he considered it highly possible that this had to do 
with the proposed opening of the new game at Bigbwoodyg 
Illinois. " 


CG T-1 advised in vee Mar ci: 1964, that. 
KRUSE plans to leave for Denver, Colorado, on March 25, 
1964, and will take the Burlington train, accompanied | 
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by his wife, ELSIE > ME KRUSE — .— 
expects to return to Chicago on Marc 0, 1964. * 
It is expected that KRUSE will meet 


in Denver. 


CG T-1 advised in laté March, 1964, that - 
KRUSE left for Denver as panned on March 25, fees 
He said KRUSE stayed at the Denver Hilton Hotel, 
under his own name.  Informant said that he had 


learned from a close associate of KRUSE that[ .  ] 
Cid the Hago, 
inois, gambling operation, were trying to get 


ahold of KRUSE for help regarding the raid conducted 
by the State Police after the FBI had Prov rega the 
warrant. 


CG T-2 advied in early April, 1964, that 
KRUSE 's wife returned from California, where she was 
visiting her family until April 8, 1964. . KRUSE has 
indicated that he is contemplating leaving in about 
ten days for Hot Springs, Arkansas, and may be | 
accompanied by RALPH PIERCE. KRUSE has exhibited a 
great deal of interest in the.possibility of legalized 
gambling in the Hot. Springs, Arkansas area, and this 
is probably the reason for his trip. | | 


Hilton Hotel, Denver, Colorado, advised SA VILLIAM 

J. MALONE on March 27, 1964, that KRUSE, his wife, 
were checked in at the Denver Hilton 

on March 26, 1964, in rooms 1522 and 1523, and that 

the registration card indicated that they pianoa 

to leave Denver on March 30, 1964. 


He stated that this hotel needa eaten card 
indicated that KRUSE made the Denver Hilton Hotel 
reservation on March 12, 1964, through the Hilton 
Hotel in Chicago, Illinois. He stated Mr. L. KRUSE's 
registration card disclosed his residence as 256 Oakton, 
Skokie, Illinois. | 
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VES. advised on April l, 1964, his . 
records reflect that KRUSE checked out of the Denver 
Hilton Hotel with his family on March 30, 1964, and 
made.-the following telephone calls on March 28, 1964, 
while wesiding at the Hilton Hotel: 


To Number Called Time  — Charge 


Chicago, + wu ZEE 9:30 p.m. $1.35 — 

Illinois | | 

 Reseda, de B 1:10 a.m. 75 : 

California ea s "E a 

Chicago, - OR 5-4376 4:53 p.m. 2.35 ` 

Illinois | | | e : 

b6 

-© b7C 


on April 1, 1964, advised that 
a check of his e of current and past registrations 
for the months of M - failed to indicate 
an EDWARD VOGEL and of the Chicago, 
IMinois area, had checked in at this hotel. 


On April 10 1964, CG T-4 advised tiat tele- 
phone number j 
scribed to b 









an 





installed on June 19, 1961. 


The records of the Retail Merchants Credit. 
Association, as checked on April 16, 1964, b 
contained information that 


reviously resided at 
es eh EEE 


1960, and she was divorced from 
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As of March, 1960 was 


MARY FLEIG, Unit No. 2, Reseca Mobile Homes, 


6545 Wilbur Avenue, ‘Reseda, California, was inter- _ 


viewed and advised that KRUSE is her son-in-law. 
She stated that KRUSE is married to. her daughter, 
ELSIE, who formerly used the name of BONNIZ in . 
Show business, years ago. At this time, Mrs. 


FLEIG advised that she has four daughters and ^. 
presently resides witn[ O U 


= CG T-1 advised in md April, 1964, that 
KRUSE and PIERCE are making plans to go to Hot 
Springs, Arkansas, about April 20, 1964. “KRUSE 
planned to stay at the Arlington Hotel in Hot 
PRE Maa PIERCE in the Majestic Hotel. 


V. GAMBLING 


‘On March 19, 1964, CG T-5 advised that several 
years ago GUS LIEBE ran one of the largest gambling 
operations in Cicero, Illinois, which included crap 
. games, card games, and several other gambling. type 


operations. These operations were bank rolled by. 


seven big hoodlums in Chicago, with each one contri- E 
buting $10,000 a night. He recalls four of ‘the e 
duals doing the bank rolling as TONY ACCARDO, vere 


FISCHETTI, LES KRUSE, and JOEY AIUPPA. 
VI. #LORIDA, RESIDENCE 


On March 5, 1964, JAMES FIORE, caretaker for 
KRUSE's residence at 1902 Notre Dame Drive, Lake Worth, 
Florida, advised SA RICHARD B. KELLOG that KRUS3 still 


- RS: 2 





glora ss a a COME I 
Los Angeles, California, it was determined that s 
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has no buyers for his house, but still has a couple 
of good pospects. He said it was hoped they could 
sell the house and the lots. on which it sets to one 
party and the other lots on which the swimming pool 
is located to another party, and in that way they can. 
get somewhere near the money KRUSE wants out of the 
property.. FIORE, although he usually says he wished. 
KRUSE: would sell the house so he could return to 
Chicago, mentioned on this occasion he wished KRUSE 
would move his family into the house so he could go 
back to Chicago. FIORE indicated KRUSE might like 
to retire to his home in Lake Worth, but KRUSE's wife 
was in favor of not doing so, because she is not 
fond of the Palm Beach County area. 


The tollowing information W ] | 

by CG T-6 on February 14, 1964, to ppe : 

litomaan said that he had had no: contact i 
with KRUSE in some time. He did notlnow whether or not 
KRUSE had traveled outside of the United States bcp | 
He said he bad learned the name of the Hispanol Hotel 
in Santa Domingo had not been changed to the Pan- 
American, as previously recorded. He learned that 
there is a small scale gambling operation now being 
operated in the Hispanol Hotel by the three Cubans, 

identified 





that KRUSE had indicated a dislike for these Cubans, 
and wanted nothing to do with them. He gathered from 
KRUSE's conversations, that the gambling equipment > | 
which KRUSE had intended to use in the Dominican . 
MODE had been sent to Las Vegas, Nevada. 


On March 19, 1904, 
advised SA KELLOGG that 


to his knowledge, KRUSE has not been in Florida 
since he was last reported here by the Miami Office. ' 
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He said, however, that JAMES FIORE, caretaker of 
KRUSE's residence, ¿has been for the past few ci 
giving the. house the sort of cleaning he usually 
does when: he is expecting KRUSE to arrive. 

pointed out that FIORE might be cleaning up because 
hous are aapenting a peor Pecesve panenneen for the 
house, | on ES 


ae | During the bee moon of April 7, 1964, | 
BA, RICHARD B. KELDGG observed at the pool at the | 
subject's ‘residence in Lake Worth, Florida, a white 


female and a child, not further described. At that - 
same time, JAMES FIORE, caretaker at that residence, 


was engaged in conversation and said they were some 


people "from up the street". He indicated he did not 


believe they presently have one good prospect for . 
the purchase of the KRUSE residence in Lake Worth. 


On Apri 64, , 
advised he did not know 


who they are, but a woman and two small children are’ 


¿visiting with FIORE at the KRUSE residence in Lake 


"Worth. He said FIORE went to Miami to pick them up 


during the previous weekend and the only ting FIORE 
has said about then i 


did not mention the child's name, but 
the child appeared to be of Latin derivation. 


said he believed this is the same woman and the same . 


child who visited with FIORE some time about a year 


ago, but added he is certain she is not identical with | 
the woman who was staying in Palm Beach and visiting 

at the KRUSE residence with her child when KRUSE. was | 
in Florida. He said as he recalled it when this woman _ 
and her children were there last year, Mr. KRUSE or 
no one else was there except FIORE and he had seen no 


one other than her and her children during instant 
visit. l 


s I 










b7C 





b6 
b7C 
b7D 

















CG 92-1037 


a tiron à 38, 1964, CG T-6 — SA PA 

he has. “had no further contact with: . 
subject and no information concerning any travel dl 
to the islands by subject. He said 





VII. INVESTMENTS 


md The following investigation was conducted 
"by the New York Office upon a request from the Chicago 
Office to recheck the American Telephone and Telegraph office: 
in: ‘Chicago for additional investments in that company 

by KRUSE, and to determine who guaranteed the pegastures 

| on the securities. | | ! 


Stocks and Bond es 


Division, American Telephone and Telegraph (AT % T) 
Company, "50 Varick Street, New York City, advised. on 


^. April 13, 1964, that the account of LESLIZ 7. KRUSS 2 


and Mrs. ELSIE R. KRUSE contains 1260 shares. ‘The 


account of | Tand Mrs. ELSIE R. KRUSE 


contains 235 shares. There has been no Ben in | 
either account since 1961. s 


A She advised that the accounts of 
Mrs. ELSIE R. KRUSE and that of | 
and Mrs. ELSIE R. KRUSE were close 


February 10, 1964. She TO advised that they have 
an account for ANNA L. KRUSE and FREDERICK J. KRUSE, 
which was opened June 1, 1951, and contains 284 shares. 
These individuals reside at 1310 Little Jonn eee | 
Elgin, Illinois. | : 


investigations, 


AT & T, 315 Park Avenue South, New York City, advised 
on April 13, 1964, that the | following certificates had 
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been sold in the account of 1 == 


Mrs. ELSIE R. KRUSE: 


Certificate Number | | Bhares ~ 
039273 . de 30 
021434 | 20 
357243 E oa | 
043734 . p mE 114 ^. 
002125  . Sn & 4 . 10. 
017375 . |. a | 20 
123070. dh » |. 20 
100063" a | . 14 
| The following certificates had been sold 
in the account Bp me nd Mrs. ELSIE 
R, KRUSE: uL RN | | | | 

Certificate Number 5 Shares 
087820. - "2 E 30. 
021433 200.5. 7: 820 
357246 | TE S 
043736 | PE 114 
002127 > 10 
017376. - (8S. | 20 
123071". | 20 
100065 3 "P | 14 


She advised that these certificates are in 
the company's Chicago Office and that she would ascertain: 
the individual or company who ES the ATRASOS 
on these stocks, | | 


od enr catvisea on April 16, 1964, that thè | 
firm. guaranteeing the signatures on the “above stocks was 


-«Freehling and cid 120 South La Salle Street, e 
age BORS: | 


ET 
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Pu employee of Walston and 
Company, Stock brokerage, 120 South La Salle Street, 


Chicago, advised'on June 1, 1964, that as of that date . 


the value of 1500 shares of AT & T stock amounted "Don 
over $200, 900. 


- 20*. ~ 





Qf 





UNITED STATES DEPARTMENT OF JUSTICE 


FEDERAL BUREAU OF INVESTIGATION 


Chicago, Illinois 
June 4, 1964 





In Reply, Please Refer to 
File No. 


Title J LESLIZ EARL KRUSE 


Character | ANTI-RAC KE 


Reference is mad to report of Special 
Ad EA 


dated and captiaed as above. 





All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations nor conclusions of the FBI. 
of the FBI and is loaned to your agency; 
your agency. 


It is the property 
it and its contents are not to be distributed outside 








e» 





onr STATES DEPARTMENT OF J® 


FEDERAL BUREAU OF INVESTIGATION 


Chicago, Illinois 
June 4, 1964 





In Reply, Please Refer to 
File No. 


LESLIE EARL KRUSE 
ANTI-RACKETEERING 


Refe is made to report of Special Agnt 
[— — — | dated qnd captioned ub shove. 
CHARACTERIZATION OF INFORMANTS 


Chicago T-1 is an individual who is acquainted 
with Leslie Kruse and his activities as they pertain to 
gambling and his association witb otber hoodlums in Chicago. 


Chicago T-2 is a person who through his 
acquaintances is well versed on the activities of Kruse 
and his family, as well as Kruse's traveling habits. 


Chicago T-3 is a person who by virtue of his 
employment and associates, is acquainted with Kruse and 
many other top Chicago hoodlums and their activities. 


Chicago T-4 is a person who by virtue of his 
employment, is in a position to furnish information regarding 
telephone information in the Los Ángeles, California Area. 


Chicago T-5 is a person who by virtue of his 
habits and associates, is able to furnish information 
regarding Kruse on occasion. 


Chicago T-6 is an individual who by virtue of 
him employment, regularly comes into contact with Kruse 
and other questionable persons, and can furnish some informa- 
tion about them. 


This document contains neither recommendations 
nor conclusions of the Federal Bureau of Investigation. It 
is the property of the Federal Bureau of Investigation and 
is loaned to your agency; it and its contents are not to be 
distributed outside your agency. 


















SAC, Little Rock — 8/1/64 EE 
Director, FBI JUNE l- pom Donohuo 
| | — m b7C 
RAPE PIERCE, aka. | e LF ha 
LESLIE SARL KRUSE, aka. ` e 
ReBusad 4/16/04. 








is hereby rescinded since there is no indican M 
contemplate a visit to Hot Springs MÀ 
| In the event information is developed 
€ to visit Hot Springs, you | 
may resubait your recommends 
Y 
NOTE: No indieation above two Chicago hoodlums contemplate z 
visiting Hot Springs in the immediate future, E 
] z 
E 
JEK: rap Hl 
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n s SAC, CHICAGO (92-1037) 
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” SUBJECT: LESLIE EARL KRUSE, aka. 
AR 


Re report of SA === dated 


8/3/64, at Chicago. 


Enclosed for the Bureau and Miami are — 

aan E form FD 302 containing an interview of L_ Ps 
This interview form should be considered 

as page 15 of referenced report. 


Chicago will furnish the United States Attorney, 


Chicago, with a copy, amd also correct pae Chicago copies. 
Appropriate errors scored. 


OF Bureau (Encl 3) 

2 - Miami (Encl 2) (92-749) | 
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REPORTING OFFICE : OFFICE OF ORIGIN DATE INVESTIGATIVE OS 
CHICAGO CHICAGO 8/3/64 5/28-7/27/64 | 
TITLE OF CASE o | REPORT MADE BY TYPED BY | 
z TS SA BAS | 
LESLIE EARL KRUSE. | CHARACTER OF CASE 
ANTI-RACKETEERING. 
' REFERENCE: Report of SA[ 1 1 [dated 6/8/64 at 
Chicago. 
=D 
ENCLOSURES | 
TO THE BUREAU 
Enclosed for the Bureau are two (2) copies of a 
letterhead memorandum setting forth a character- 
ization of informants. 
LEADS 
MIAMI 


AT LAKE WORTH, FLORIDA. Will continue to follow 
KRUSE's :activities in the area of his residence at Lake worth. 


mo um 
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IECIAL AGENT 
APPROVED | 
La JA IN CHARGE 
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(3)- Bureau (92-5505) day 
1 - USA, Chicago | 
2 - Miami (92-749) 

2 - Chicago (92-1037) 
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CHICAGO mE g 
F AT CHICAGO, ILLINOIS, Will continuo vo 
^. follow KRUSE's activities and determine accitcionel 
= associates and financial investments in Chicago. 
ADMINISTRATIVE 


On May sf | acyisee mn] 
phone call from 





a A On Le 


was in his offi 
AS 
OOOO said he agreed to handle tke matter, 
but no more action was taken, at that time, so ne does 

not know any of the articulars. Me saic ho velievod it 





Ie wili follow this tter through . 
appropriate records and it is believed th tl] E fur- 


"£t 
nish desired information, not available in tne records. 
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equested, however, that information furnished . 
by be handled most discreetly, Since it is all, or 
in part, privileged, and he has requested it be so 
handled. | 


On July 9, 1964, — he had not seen 
KRUSE since he was last contacted and was rather surprised 
he had not He said he would not know if KRUSE's proposed 





requiring the upmost - 
consideration be given to conceal his conversations Nu Dg 


The following information concermiag[ | 7 


SA PAUL B. FRANKFURT: 


It is to be noted riat has been 
contacted on an infrequent basis since the middle of | 
December, 1965, for the 2 purpose of exploring his informant 
potential au ince this time, the writér has been in touch” | 
with| | Jand has been with him on several occasions on. 
a strictly social level. | = 





On Sunday evening, July 12 1964 the writer and 


his wife were entertained py the 
home. It is to be noted that 
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at 





| apnd has been associated | 
R KRUSE for many years. It is also to be noted 


with LEST $ 
e sa connected in an official capacity at 7 


As the writer sneered the driveway of === 


| | it was noticed tha a 
A p x 
i L Z |residanca that. th: 


was also determined., wh a n 





It 
should be noted that the garage door on] |  Á [garage: | 
is operated by remote control and can be. opened from a block hoe 
aWay. : | ] 2s 
| a Ses E . b7C 
During the course of the ‘evening, vaea pup 
mention of the recent passing of ROCCO FISCHETTY and indi- 





cated that his name, 
as one of those hoodlums who would mourn 

the passing of ROCCO FISCALTTI, T SE incensed over the 

mentioning of his name in such a fashion. He also indicated 

that ROCCO FIsCHETTI was not a millionaire as alleged in the 

newspaper article and that he probably died a relatively — 

poor man, He stated FISCHETTI was a free spender and — 

unable to hang on to the money he made, it was pointed out 

Brem that FISCHETTI used to bank the crap game” at the. 

Viaduct Lounge for a number of years and that on one occasion 


some 60,000 was config as a result of a gambling raid 
admitted this was true and fur- 


by Locai authoritie | | 
ther commented that 5 RR ND CHEM EMEDEE 
He also indicated that| —— 00000000000 
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throughout the Chicago area; however, he ceased this type 
of activity approximately two years ago. He stated there | 
is practically nothing going on at the present time in the 
way oí big gambling. Menti made of the recent raid. 
at Highwood, Illinois, and| [denied any knowledge of 
this game. | | "a 


Concerning the Villa Venice,| | č | advised that . 
this place is open mostly for banquets and weddings and 
large parties, but they have now just begun wo open to the 
public on Friday and Saturday nights. He indicated with 
reference to the excitement and amount of interest shown 
by law enforcement officers at the recent wedding reception 
of TONY ACCARDO, Jr., at the Villa Venice and stated there 
were as many as 100 officers and newspaper people on the 
outside looking over the guests during this affair. 
commented that he has known TCNY ACCARDO, Jr., since 

and that he thinks very highly of him. ` 
way of personal data it was ascertained that 
was born on year not ascertained, 
It was also determined that he has an undisclosed amount of 
Centrai and Southwest stock and Milwaukee Power and Light. 
de allegediy received this stock as a result of the death of 
a sister who passed away some time ago. T. A 


admits that 


[aas been very friendly toward the writer 
and has spoken in general terms of nis role in | 
E 3 ^75 at no tine has be given any indi- 
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| cation that he would consent to becoming an informant 
for this office. It is expected that future contacts 
Will be made in an effort to further the relationship — 
with in an effort to explore informant potential, 





aho c 








had a meeting on 
ORTH, an officiai oi Nu-Way . 

Plumbing Conpany, waleh " may be noted is controlled. by 

LESTER "E ER KANE" Eilblh3k vali own Chicaso hoodlum. 


A... O O mm 
DLL indicated this official was | 
an eiderly man who comes to Chicago every Tuesday and is. b7D 
apparently one of the top people, oj at least, in a posi- . I 


tion to control Teamsters Union funcs, 
erson was favorably impressed with 








in touch with him on a daily basis, as he expected a decision . 
to be made on this matter within ten days. According to the | 
source, | |is a close business : 
associate of HENRY ORTH and was responsible ior setting Up - | 
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an interview vith ORTH, and was the person who recognized 23 
the favorable publicity angle on the Teamsters Unton ‘ae 
half, | 


^. anformant further — ;had;recently been aoe 







According to the source, 
has been meeting regularly with RALPH "RED" CIANGI 


and is havin dealings with him. It is to be 
noted uai nas sub substantiated this intormation 
in greater deta . 


advised SA WILLIAM L. BAILEY, on June 16, E 
1964, that he is supposed to talk with HENRY ORTH Nu-Way . 
1 








INFORMANTS 


Careful consideration has been given to each 
source concealed, and T symbols were utilized only in | 
those instances where the identity of the source must be 
concealed. 


Source Identity m MUROS 





CG T-1 | — | . SA JOSEPH G, SHEA 


SA WILLIAM A, MEINCKE 


CG T-2 ^  . SA JOSEPH G. SHEA . 
‘SA WILLIAM A, MEINCKE - 


CG T-3 |"  $A JOSEPH G, SHEA - 
| SA WILLIAM A, MEINCKE 
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CG T-4 Former PCI _ SA RICHARD B. KELLOGG 
CG T-5 A SA PAUL B, FRANKFURT 


] ed that multiple T synbols were util4J ` 
ized for -which was done to better protect hin 
in view of his close association with KRUSH, | 
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UN STATES DEPARTMENT OF TICE 
FEDERAL BUREAU OF INVESTIGATION 
seis: L = USA, Chicago 
Report of Belo] Office: Chicago, Illinois 
Date: 9/3/34. 
Field Office File #: gATAGOÉ Bureau File #: 92-5505 
Title: ima LAKL USE 
Character: ANT I-RACKETEERING 
Synopsis: 


Kausa continues to reside at 5296 Cakton, Skokie, Illinois, 
There is his wife, ELhLsi.i, suffering from a leg ailment, and 
his mother, ANNA, who is extremely iil. KRUSS attempting 
to seil Laze worth residence and may have potential buyer 
from Mississippi. Chicago top hoodlum, SAI] GIANCANA, sine 
ger PiYiclo MOC GUIK, and Kidsu's caretaker, JAIS FIORs, 
observed piaying golf in Lake Worth, Florida.,  XxUSs's tra- 
veis set forth. £iU3% reportedly continuing in attempts 

to extabiish gambling on a ship operating between iorida 
and the Cari Kaus introduced to stockbroker 
and on January 
LJ, L904, Fought 956,900, in stock, utilizing cashier checks 
for purchase. | 


- 4 
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DEPAILG: 
I. Famiiy 


Chicago T-1 advised in mid May of 1964, that 
LESLI EARL KEUSE returned from Iowa City, lowa, on a 
recent sunday, and that his wife ELSIZ then went into 
the Passavant Hospital due to a blood celot in her leg. 


| Chicago T-1 advised in late May of 1964, that 
KRUSE has been somewhat restricted to his. home, and the 
hospital, due to the fact that his wife SLSYI will re- 
quire an operation on her leg within the next two weeks, 
Uss has hired a Negro maid to help at their. skokie 

home, Informant stated that about four months ago KRUSE | 
sold a vacant lot adjacent to his home, on Gakton Street; 
however, he does not know the amount of the sale, or 
KRUS&'s profit. sa 


D hdéaso T-2 advised in mid June of 1964, that 
Kio has cancelled his plans to go to Hot. 3prings, Lg 
Kansas, and, insvead, will proceed to the lia yo Clinic, - 
in «ochester, Minnesota, by July 5, 1964,. where his wife,  . 
BL2ls, will undergo treatment for a leg condition. The - 
informant stated that KRUSE intends to erent. a week at. 
the aayo Clinic, with his wife, | 


Chicago T-2 advised in sues ud i964, that | 
ANNA KEnJou,- the mother of LasLIe ZABL ERUSS, is critically 
ili, aud is not expected to live very ind - s 


According to this informant, KRUSE has recently. 
become afraid to visit public places, for fear of being 
seen and recognized, which wouid invoive an embarrassing - 
Situation, or harrassment of nim, by Police Officers. 











KLUSS is bored with his quiet existence, put fears em- 
barrassnent rather than boredom, — ) e 
Ii. Associates 


Chicago T-1 advised on May 14, 1964 Yee. KRUSE em 
has been spending a great deal of time with BÀLPN PizRCE, a 
Chicago hoodlum, at attorneyL ! 


Informant advised, further, that KRUSS has a 
A ee 
of | a US 


Chicago T-3 advised during | the Tua: week | p 


office. - 





in skokie, Illinois, had told this to several people at 
tne agency. Oy Pe me o o 


Informant also learned that KRUSE was invited to 
attend the ACCARDO wedding; however, was not going to attend 
it. ile decided, instead, to attend the reception at the p 
Villa Venice. Apparentiy a very select group had been in- 
vited to the reception and KLUSE was expected to come up' 
with a large gift of money. “RUSE indicated that the recep- 
tion was a command performance for all of the major boodlums — 


in the Chicago area. 


Chicago T-i advised in mid June of 1964, that 

KRUSE attended the ACCARDC reception in the evening, planning 
to meet some other people enroute to the Villa Venice. 
igpparently intended to give ACCARDO, Jr. $500 as a wedding. 
fit. Informant learned from XRUS: 
QFALDERISIC gave the bride and groom two one-thousand dollar: 
bills as a wedding gift. KRUSE considers ALDIRISIO to be a 









LL 


that ALIX "MILVAUKES PHIL" Y 


"real psycho". KRUSH stated ALDÍNISIO used to look up to indi- . 


viduals such as PIERCE and himself, but now believes himself 
to be better than they are. | | | XE 


QI 
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Chicago T-2 advised in June of 1864, that KRUSE 






appears to be frequently discussing United States Judges, 
and one oz their statements was as follows: "if the "G" 
UE, they wiji O,K. anyone," It is noted that 
Judge is a relatively recent 


appoin ment to the Federal Bench in Chicago, and resides 
zi S 2085, SAUCER E hoodlum attorney, 


Iw 





Chicago T-3 advised in early July of 1984, that 
£nJSa would not depart for Ney York City to attend the 
funeral of NOCCO FISCHETTI, as he had planned. For some 
reason, ¿0d now feels that FISCHETTI nas not been the. 
true and joyai friend, which has been the case for years,. 
anc the infornant pelieves that some disagreement obviously - 
nad occurred, within the recent posts creating a rift between 
 FISCAETTI and “USE, | E ZEE 


lili. *“lorida Residence 


— vn Hay 27, 1964, JAMES FIORE, caretaker at subject's 

esidence, igs2 Notre Dame Boulevard, Lake Worth, Florida, 
i oa aITCHUARD B. KELLOGG he hoped to get back to : Chicago, 
Illinois, this year, He said they had "a couple oí" real 
good prospects on the house and mentioned that KRUS might 
sell the house and keep the lot next to it on which the 
swimming pool is located and build a house on.that lot. 
When asked if the building of the house on that lot was in 
order to make the lot easier to sell, FICK4 answered taat. 
what KRUSE had in mind was having a house there to which. he : 
might retire "if you guys ever get through with hin." He. 
said the Government should have about everything RAT want 


by now Since nothing is going on, 


When SA KELLOGG commented that KRUS had not been 
in Lake Worth, Florida, for some tine, FIORS said it had been 
a couple of months, but KRUSE would probably drop in soon to 














pay some bills. FIORE added. ‘that. uda guys" do agb: 
a to worry as there wiil be no strangers around ue 
ere, or 


| The following investigation was conducted `.. 
by SA RICHARD B. KELLOGG: | LES 






On June 1, i964 





advised taat on Lay 30, 19264, 
JAMas FIORE, caretaker at subject's residence, 1902 | 
Notre Dame Boulevard, Lake Worth, Florida, had advised 
him he was expecting subject there since they had a good . 
prospect for the sale of that, house, which prospect was 
apparently interested only in the house and the lots on 
which the house sits and not in the lots adjacent thereto. 
where the swimming pool is located. said he had > 
observed KRUSE at 1902 Notre Dane Boulevar Lake ‘Jorth, 
florida, on June 1, 1964, and believed FIORE had gone 

to Miami, Florida, after KRUSH on May 31, 1964, m DE 


Spot checks at i992 Notre Dame Boulevard, ‘Lake 
“orth, Florida, during the evening of June 1, 1964, xe- | 
vealed no automobile, lights, or activity at that resi- 
dence. At 10:59 p.m. on June 1, 1964, FICR2'S car was | 
observed at that address and a white maie, not further. _ 
identified, was observed in the kitchen, During the 
early afternoon of June 2, 1964, subject was observed 
by SA KäLLOGG sunning near the pool at above residence, 
At 5:00 p.m., FIORE was observed to drive to the area of 
19th Street and Nortn Dixie Highway in Lake Vorth, Florida, 
and make a telephone cali from a pay telephone there. He 
then returned to above residence. :Spot checks at that re- 


sidence during June 3, June 4, aná June 5, of 1964, Teveal= 


ed the presence there of FIORE and his automobile but did 
not indicate the presence of subject. 
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advised that 





nignt, He said KRUSE indicated that | 
who had een somewhat of a disappointment, was coming hone 
from school for a couple of weeks and KRUSE wanted to be  - 
there to try to get the boy straightened out and interest- | 
ed in accomplishing something along the lines of education. . 
aid he asked KRUS# if he had been successful in sell- 





ing his house, and KiUSE answered in the negative, indicat-.. | 


p couid not get together vith the interested party. 7 
Said FIORE subsequentiy advised him that the interest- - 
ed party, not further identified, had offered $45, QOO feor- | 
the house and lots on which the house stands, not to include 
pus lots on which the pooi is located, but KRUS% did not a-. 
ree because he wants to set rid of the entire package, if. 
dt ail possible. [said the house is not in very good 
siape and in his opinion,iz is not worth $45,020 and, he has 
co informed FIORE, de said TICES only answered that he | 
hopes "they" hurry up and do something because he wants to 
go bacz to Chicago, Illinois. [Tasa not know what FIORE 
meant by "they". 


Ga June 17, 1964, Chicago T-4, who has “met Chicago . 


top hoodium, SAMUEL K, GIANCENA, in the past, acvised that 
around the weekend of June 8, or June 7, of 1964, he observed 


on the golf course at the Palm Beach National Goi? Club, rural . 


Lake Worth, Florida, SAN GIANCANA,L____] and 
JAMES PIO, caretaker at the residence of LaSLIn Kauss, 

1902 Notre Dame Boulevard, Lake Worth, Florida. Informant . 
said taat this is the first time he had observed GIANCANA in: 
that area for possibly five years. He saw no one else in 
their company, and did not know if GIANCANA was staying Be. 


the &RHUSA4 residence in Lake Worth, Florida, 


Un June 18, 1934,_____] pro shop, Pain 


Reach Wational Golf Club, advised that on June 4, 1904, a Ur, 





| b7C 
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and Mrs. #, PAYNE registered to play ind did play | golf 
there. ‘They were accompanied by another man who went 
on the course with them, but did not play. ‘They got | 
caught in the rain on the course and on returning to the 
club house lírs. PAYNI, who had been wearing all yellow, 
purchased a complete new outfit in pink which was paid 
ior by iir. PAYNE, Mr. PAYNE and the other man both pur- 
chased new socks. After they left, someone, the identity 
of whon she could not recall, on coning out of the locker 
room asied if she knew on whom She had been vaiting. 
answered in the negative and was advised that ii was 

On observing the August, 1964, passport photo- 
graph of GIANCANA, she positively identified him as lir. PAYNE. 
The cescription she furnished of the vas Similar 
to the description of JAMEs FIORE, said the man 
who usec the name PAYNE made a telephone cali from a pay . 
phone while at the club and when she walked by him while 
he was on the phone he put his hand over the receiver, stop- 
ped talking and looked at her until she passed by. she | 
Saic sae was not certain, but she believed she had seen Mr,- 
and Hrs. PAYNE in the club house there a few days prior to  . 
that, but they had not played golf dué to the rainy weather. ` 
she said She associated them with’ no one else at the golf mE 
club, | | + le 


On June 18, 1964, there. was observed at the KRUSE 
residence in Lake Worth, Florida, a white 1964 Chevrolet 
pearing 1964 Florida license 15-5489. No individuals were 
ener Gite there at that tine. On that sane date, FIOR3's 

958 Ford Station Wagon was observed at Carl and Spike's 
Atlantic service Station, South Dixie Highway, West Palm 
Beach, Florida, where FIORE is known to get that car ser- 
vicec, ui | l | 


On June 19, 1964, [  [] Carl and Spike's ~ 
Service Station, advised that on Monday, June 15, 1964, two | 
men came to the station ina nove neue 1963 Pontiac Bonneville 
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Sedan bearing 1964 Illinois A 3] They 

left the car there for servicing, said it would be 
there zor a few days and left with JAMES FIORE, who | 
had followed them in his station wagon, They return- 
ed shortly, in two white Chevrolets with rental car 
license plates. FIORE left his Ford station wagon 
there and left with the two men in the two Chevrolets. 
He said at least one of the two men who arrived in the . 
Pontiac had been back since, to get golf equipment from 
the car, and added, FIOK“_had picked up his station wa- - 
gon there that morning. [observed the above. 
photograph of GIANCANA and said the photograph was fa- 
miliar, but he could not be e. Why? He said these | 
persons dealt primarily oN ERES who was not. 
then at the station. T mE 





On June 19, 1964,|[ — ^ ^ ^  ]BHertz vog PS 
hent-a-Car, southern Boulevard, West Palm Beach, Florida, | 
acvised his records indicate that on June 15, 1964, late 
in the morning, they rented a 1964 Chevrolet bearing 
i964 Florida license 1£-5489 to JAMSS FIORE, Lake Worth, 
Florida, who displayed a Florida driver's license in his ` 
name. He said that car had been turned in at 7:07 a.m. 
that morning, June 19, 1964, having gone 248 miles. 
described the nan who turned the car in, which des- 
cription fit JAMES FIORE, and said one of the boys there 
had then taken FIORE to the Atlantic Service Station on 
South Dixie Highway, in West Palm Beach. [  Jsaia 
at the same time FIORX rented the above car, another white 
1964 Chevrolet bearing 1964 Florida license 12-5516 had 
been rented to TARQUIN SIMONSLLI, 601 Selbourne Road, Ri- 
verside, Illinois, who displayed Illinois driver's license 
number 3954-8901-6201., He showec his local address as in | 
care of FIORE and it was indicated that both cars would be 
turned in at West Palm Beach on June 22, I904. e ra 





aeu 
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said he had not handled the original rental 


of these > but rather that had been handied i | 


Un June 19, 1964,[ |  ]eévisec he recall- 
ed renting above cars and recalled three men arrived 
at the office in a Ford station wagon, Ue furnished : 
a description of the man using the name FiCiis, which 
fits the description of JAMES FICRE, Lake Worth, Flor- 
ida. On observing the 1961 passport photograph of | 
GIANCANA, he identified that person as being identical 
with the Mr, SIMONELLI who rented the other car. ie 
described the third man as being in his iate fifties or . 
Sixties, about 5' 10" or 11" (taller then the other two) 
and with a medium build, although stockier than the other 
two by a little bit. His hair was thin, but he was not. 
bald and he believed the hair was grey. He said he knew 
nothing of their intentions except that he did hear then 
mention meeting at the PGA Golf Course in Palm Peach 
Gardens, Florida. He said he believed he recognized 
FIOLX as having rented another car there a week or so 
prior to that, but could furnish no additional informa-. 
tion. | Á 


Gn June 20, 1964 [| | carı and Spike's 
service station, West Palm Beach, Florida, advised that 
during the morning of June i5, 1904, JALMIS FIORE came to 
his station in his station wagon accompanied by two men 

in the above described Pontiac, YFIORu saxdotheyoverp v- 
visiting him for a few days and arranged to leave the 
Pontiac there for service and storage until they picked 

it up later. de said that afternoon both men came back 
with FIORE in a rented white Chevrolet and got their golf - 
equipment from the Pontiac. A e the 1961 pass- 
port photograph of GIANCANA and identified him as the man 


-8- 
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who was riding in, not driving, the Pontiac when it 

arrived there. He said he had not seen the driver of 

the Pontiac since he picked up his golf clubs, but 

had seen the man he identified.as GIANCANA on one other 

occasion a Pontiac with FIORE getting something, 

from it. M described the other man as a bit 

Older than the man identified.as GIANCANA and a little 

taller and stockier. He had thin hair, but was not en- 

tirely bald and he had the appearance of an Italian. He 

said these men did not leave their names and he knows 

nothing about them. He said FIORE told him only that | 

if anyone asked about them or the car, he should say  . - b6 

nothing. During the early afternoon of June 20, 1964, d | b7C 
advised that FIORE's two companions had returned | ea * 

to the station late that morning in a white Chevrolet. 

bearing 1964 Florida license lE-5516. The man who had . . 

originally been driving the Pontiac left in the Chevro- - 

let and the other man, whom he again identified from the. 

photograph as GIANCANA, picked up the Pontiac and left. 

He said t asked him if anyone had been asking about 

the car, mmm a him inquiry had been made, but there | 

was nothing he was able to tell the person making the in- ` 

quiry, to which this man's answer was. only "good", b 


. On June 21, dre emp is that 
the car which had been rente y | had been turn- 
ed in at their Palm Beach office at 11:31 a. me, on June | 
20, 1964, having been driven 476 miles. 


| ——— | Pb6 
| b7C 
advised that FIORE's Ford p 


station wagon disappeared from that address sometime on | 
June 15, 1964, at about the same time a new white Chevro- 
let was observed there. He said he had asked FIORE about  - 
his station wagon and FIORE said only that some of Mr. 
KRUSE's friends were there from HERE pae and PAS 
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KRUSE had told sin to rent a car for ther so there was 

no room for. them so there was no room for his. station 
wagon and he had left it at the filling station. 

Said he had seen a white male with FIORE a couple times 
in the Chevrolet, but did not see him well enough to 
identify hin, although he appeared to.be a pretty good 

. Sized man. He said whenever he saw the man he was wear- 
ing a white golfing or painting cap and it appeared FIORE 


was taking him somewhere in the morning and going to get | | Ww 
him in the afternoon. de said at no iine had he seen two | a cc 
men with FIORE at one time and said he had Seen no women  . 


around the KRUSE residence. [ ^  ]said he had noted that 
morning; June 19, 1964, that the Chevrolet was gone and 
FIORE's station wagon was back. On June 20, 1964, 

said he had seen no one at the KUS residence since last 





he supposed that FICRE's concern in that regard also account- ' 
ed for his being constantly in and out in his station wagon 
duriug the day without being gone long enough to go Bue 

where. 7 


During the — M E 18, 1964, the 1964"; 
Chevrolet, bearing 1964 Florida license 14-64 289, Was observ- 
ed parked next to a pay telephone booth on North Dixie 
Highway in Lake Worth, Florida. One white male was observ- 
ed in the booth and another standing beside it. Neither | 
were sufficiently observed to allow for their being identi- 
fied. When the car lett that position, rather than going. 
directly to 1902 Notre Dane Poulevard in Lake Worth, Flor-. 
ida, it was observed driving around tne area of that resi- 
dence for a short time before returning to that address. 


e 10 - 
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Observation on June 19, 1964, of the guest | 
registers at the PGA Golf Course, Palm Beach Gardens, . . 
Florida, failed to reflect the names SIMONELLI, PAYNE, 

's photograph was displayed to 

PGA Club, on June 22, 1964,. and 
he said he did not recognize him as a guest there dur- 
ing the prior week. He said he just recently came to 
Florida from the Chicago area, knew a few of the "hood- 
lums" there from having worked at golf courses in the | 
Chicago area, and he believed he has seen GIANCANA before 
E believes he would have recognized him had he beon he d 

ere. 


On July l, 1964 —— | 
advised SA RICHARD B. KELLOGG 
that KRUSE was still at his Lake Worth, Florida, resi- 
dence, as of that date, having arrived the previous Fri- . 
day or Saturday, June 27, or June 28, 1964. He said he - : 





JAMES FIORE, the caretaker at the KRUSEs' Lake Worth, 
Florida, residence, had indicated previously that some 
people from Mississippi were interested in buying the place, 
and these persons were apparently located by a , realtor "T 
from Fort l'auderdale, Florida. B 


On July 9, 1964, JAMES FIORE advised SA RICHARD 
B. KELLOGG that KRUSE has two or three good prospects for 


the house in Lake Worth, Florida, but it is still not clear 


whether the deal will be for the house and all the proper- 
ty, or just some of the property. He said the next two or. 
three weeks are crucial, in that if the house is not pur- 


chased by the prospective customers during that period, then 


they will probably not purchase it at all. FIORE again: 
mentioned that if KRUSE is unable to sell the lots adjoin- 
ing the lots on which the house is located, he might build . 


himself a house on those two lots. He said KRUSE was think- 


ing about a split level, or two-story house, so TERRE he 
could see the Ocean from the house, 


ES 
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FIORE said, "You guys scared away a couple of. 


good prospects." When asked what he meant by that, he... 
said he was referring to the men in the white Pontiac, — 
who were by a few weeksago. He said they Were a few .. 
friends of KRUSE's, and that he sent them down to look 
over the house, It is noted FIORE was unable to keep © 

a straight face during that part of the conversation.. 

It is further noted, here, that FIORE is referring to. 

the surveillance by Miami, Florida, Agents, of the car 
left at the gas station, and which was used by SAM GI- 
ANCANA and party. A KO E 


IV. Travel 


KRUSE had left on May 27, 1964, by auto, with his wife ` 
to visit Iowa City, Lowa, where he picked a | 
who is attending college there. 


| | Chicago T-3 advised in June of 1964, that KRUSE . 
suddenly left for Miami, Florida, by plane on May 30, 1964, 


in the late evening hours, and would be gone for several 
days. Informant had no idea that KRUSE was planning to >» 
leave Chicago, Illinois. | 22 Bae A ae 

| Chicago T-2 advised in late June of 1964,. that 
KRUSE departed Saturday, June 29, 1964, and was not ex- ~ 
pected to return for several days. Informant believes .. 
that KRUSE went first to the Miami, Florida area, and then 
to the Bahama Islands. ] | | px ere 


v. Gambling 


cel his trip to Hot Springs, Arkansas. KRUSE reportedly 


"has a guy" in Hot Springs, Arkansas, who used to work in 


KRUSE'S pookmaking operation in Chicago, Illinois, who. 
keeps him advised of all information with respect to 


‘ 
i 


Chicago T-1 advised in late May of 1964, that ^. 


Chicago T-1 advised in late April of 1964; that. -— 
due to the extreme illness of.his mother, KRUSE had.to can- Id, 
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gambling in the Hot Springs, Fiorida, area. Informant 
believes this person is an Italian, whose wife runs an 
italian Restaurant on a hill, on the outskirts of Sot 
springs, Florida, 


Chicago T-2 advised in e of 1964, 
that Us, during his last trip to Miami, Florida, 
visited Puerto Rico, and flew there by chartered plane 
from Miami, Wiorida. Informant believes KRUSS spent 
two days in Puerto Rico, and that the charterec plane 
cost aim approximately 3350, to fly from . Miami, Florida, 
to Puerto Rico. 


KRUSE has also stated that "the outfit" was 
worxing close with the Teamsters in the sera lon of 
establishing gambling in the Lucayan Hotei in the Grand 
Bahamas. KRUSE predicted that the Lucayan Zotel would 
soon obtain its gambling license from the local govern- 
ment. E e 


Chicago T-3 advisec in early July of 1964, that 

as of óuly 1, 1964, KRUSE had not returned to Chicago, 

liiinois, from his visit to Miami, Florida, and the Ba- 

naras. in connection with this visit, informant believes 

that formerly a Chicago bookmaker, who is l : os 
exiromeiy weaithy, and now resides in New York and Miami, | | b7C 
Florida, reportedly runs gambling: south of the Miami, Flor- E 

ida, area, in Miami, Florida. It has been stated that | 
C — is one oz the main financial backers concerning a 

gambling boat venture, which will reportedly operate in the 
international waters, off o the Florida Coast. Xt was 

stated that, in all probability, the boat vill operate from 

the Bahana Islands, rather taan off the shore of Florida, 

which would decrease the possibility of drifting into tne 

point within the three mile limit. | 


According to this informant KRUSJ3 is a highly 
regarded organizer for the "outfit". He stated KRUSE is 
very ciose to, and probably works for ROCCO FISCHETTI and 
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gets a percentage of what FISCHETTI obtains. It is the |o T 
informant's opinion that KRUSE represents such persons 

as GIANCANA, ACCARDO, and FISCHETTI in the Grand Bahama 
Islands gambling, and probably Puerto Rico gambling. An ^ 
formant stated KRUSE submits a bill for his expenses > ` 
incurred during the course of his travels on business .~ 

for the "outfit". Yt is not known to whom he submits 

this bill. E | E 


VI. Investments 


Chicago T-l advised in mid June of 1964, that | 
KRUSE usually uses the stockbrokers Thompson and Mc Kin- * 
non located at La Salle and Monroe Streets in Chicago, | 
Illinois. 


VII. Illegal Activities 


Chicago T~5 advised on July 7, 1964, RED CIANGI, 
small-time Chicago hoodlum, meets with a syndicate leader. 
once a month, and that this person is known as LESTER "KILLER ` 
KANE" KRUSE, CIANGI apparently owes money to KRUSE and, aur 
for this reason, meets with him to make certain payments. | 


lie 
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1 Date 


Preehling and Gonpany , 
120 South La Salle Street, was contacted and roquostod to 
furnish any information he might have concerning Steck 
acquisitions or holding of LESLIE EARL KRYSS. Ho at first 
appeared very hesitant to do so but then obtained several 
ledger sheets which he said contained records of stock trans- 
action for KRUSE. 


| He maid KRUSE was referred to him by a mutual 
friend, | | a loop attorney who said only that 
he was sending a friend over who wanted to invest some money 


"for his kids." He said KRUSE iiret appeared at his ofíico 
on January 10, 1964, and has only been back pernaps once 
since. KRUSE impressed him as a well-dressed and retired 
businessman who spoke of his childron in college. He 

felt that his clothes were expensive and he made à very 

good impression being a nice looking man. As he recálled, .- 
on his second visit to the office KRUSE had his wife with 
him and she too made a nice impression. 





KRUSE purchased stock totaling $29,999 in his name 
and that of his wife, ELSIE KRUSE, which vas nado up oz the 


following issues: 


Columbia Gas 

New England Electric 
Union Tank 
Continental Airlines 














ERU e pur caca Ono 
$5,500 in took Dd Spy Mountada States "Raten and 
Pacific Northwest Bell Telephone. 


CO] commented that in view of tho abovo ono 
could see that KRUSE buys nothing but good stock. He added 
that KRUSE paid for the stock with a cashicrs check £ronm the 
First National Bank of Chicago in the amount of $36,500. Ho 





said he was sure by the nature of the transaction | that KRUGE 
had an account of some gort at this bank. 


Chicago, Illinois | File # CG 02-1037 


at 


Date dictated 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI ¿and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 
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ay E he has not seen KRUSH since hio ho 
o e vi an t he has no ‘assurance mand RO what ever | | | 
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FEDERAL BUREAU OF INVESTIGATION 





In Reply, Please Refet to Chicago, Illinois 
PHONE August 3, 1964 


LESLIE EARL KRUSE 


ANTI-RACKETEERING 
Reference is made to report of Special Agent 
dated and captioned as above. b6 
on b7C 


CHARACTERIZATION OF INFORMANTS 


Chicago T-1 is a person who, through his acquain- 
tances, is aware of the activities of Kruse, Kruse's family, 
and his traveling habits. 


Chicago T-2 is an individual who is acquainted 
with Kruse and many of Kruse's associates, and can furnish 
information regarding Kruse's daily activities. 


Chicago T-3 is a person who, by virtue of his 
acquaintance with Chicago hoodlums, can furnish information 
regarding Kruse. 


Chicago T-4 is a person who has some knowledge of 
hoodlum activities in the Miami area, and can furnish informa- 
tion on occasion concerning them. 


Chicago T-5 is an individual who, by virtue of his 
hoodlum associates, his employment, and his background, can 
furnish information regarding many hoodlums in the Chicago 
area. 
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FBI 


Date: | 8/ 2 7/64 





nit the following in | 
Transmi | g (Type in plain text or code) 


AIRTEL | 


vig (Priority or Method of Mailing) | 

NORMEN "TEES joi oeil epu 
TO : DIRECTOR, FBI (92-5505) 
FROM  : SAC, CHICAGO (92-1037) 


v Bay, 
* 


SUBJECT: LESLIE EARD KRUSE, aka 
AR 


, Re Chicago airtel to the Bureau 0% and Bureau 
airtel to Chicago 8/21/64, 


l | Recent info re the Lucayen Beach Hotel, Grand 

Bahamas, indicates huge financial investment made there possibly 
including funds from the Teamsters Union, according to one | 
Chicago informauw? and’ definitely including Chicago hoodlum money | 
as per re Chicago airtel. 





is representing Chicago interests in Bahama. islands and makes 





| 
A 2 
Chicago has received info in recent past that KRUSE : ^ | 
| 
| 


periodic trips to Florida and the Bahamas, |  ———_|has b6 
advised in the past that KRUSE is (phonetic) — b7C 
partner in the purchase and rebuilding of the Passeuger Liner b7D 


Italia. This liner is reportedly used as a hotel at Lucayen 
Beach and may also be used as a floating gambling site. 


In view of above activities ón the part OX GLOSS l 
and other top echelon Chicago hoodlums, who are striving to gain | 
a controlling interest in gambling at Lucayen Beach, Xt is | 
highly possible that a violation of Federal Ganbling BS. 

¿Le 


OPO) ul E APRA 

i (35- Bureau CV " "SL X Um | 
: T — Miami (92-349) d 

(2 - 92-1241) Ww" 

2 ~ New York 

.,2 ~ Chicago 

| (1 - 92-1572) 

EWA/sfs 


| Abr hy 





"» 





concerning the. statement byLl —  J]thħat 





CG 92-1037 


may now or will exist. ‘Such violation may cecur due to the 
travel of persons, money, and/or aquipment between the Grand 
Bahamas ,' Chicago, and other’ points within the. United States. 





e 


The Bureau in reBüairtsl tó Chicaso advised Chicago ` 
to follow the above matter closeiv and obtain info re hoodlum 
participation which may be dissesine ted to Sahamian authorities 
with security to informants and sources. B 


Ádcordingly it is felt that hereafter when KRUSE is P 
is: Florida, that he be kept under continucus surveillance for | 
tbe purpose of eventually determining his contacts in Florida 
snd in the Islands, his mode of travel, and also to establish 


hee fact that he actually does travel to the Islands for possible 


¿Curve prosecutive purposes although Chicago has reliable infor- 
ler to this effect. | | | 


New York is requested to dotesainé the full details 
“HOSE is in b7D 





partnership in the purchase and rebuilding of the Passenger 
Liner Italia, | ' | 








SAC, Chicago  ] 2/20/54 
pivectos, vex |__| ot JN 


1 - Mr, Leggott 
1 - Mr. Koily 


Roulet 6/12/64 and report of sal ] 
[| dated 8/3/04 entitled “Leslie Karl Kruse, Antie 
Racketeerin 


ge” 






Cover page G = rerep coe that a 
E dar y =p y "mati Oo a Special Ascent of toc vaicaza 
ifice om 6/16/04. enterrada to ia 





rerop is spparently identic 
who was formerly & PCI of your office. 


You should bear in mind instructions in roulet 
which informed you te initiate no further contacts with tiis 
individual and -— he should not 5o considered as s taycet 
for deve DI Criminal Informant Sractam 


or a potential MEM E formant, 





FTN 


E i 
(n- Bufile 92-5505 (Leslie Earl Kruse) 


(7) 


3 


JEK:rap | y 


NOY "U7^*EWD 
184 AUG 24 1063 


AAA EA ea - 


ORIGINAL FILED XN 








Casper 
Callahan 
Conrad 
DeLoach 
Evans 
Gale 
Rosen 
Sullivan 
Tavel 


Trotter 
Tele. Room 
Holmes : 


Gandy 















































8/91/04 


L > Mr, Ware 
"EP. 1 - Mr, Leggett 


92-349) 
acct MES (99-1099)— ——-— 


FROM: Director, FBI (92-5505) — BOO 


AAA aka, 


ReCGairtel 8/27/64, 


Reference is made to the suczestion contained in Chicago 
airtel that hereafter when Kruse is in Florida he te kept under 
continuous surveillance to determine his activities, contacts and 
possible travel to the Bahamas, 


While it is desirable to obtain information corroborating 
Kruse's activities in this regard, it is felt that this may be 
accomplished by Miami through selective surveillance and other — 
investigation rather than blanket continuous surveillance., lani 
should, of course, establish sufficient coverace of Kruse's 
activities to obtain the desired information looking toward the 
establishment of a possible violation of Federal cambia 
statutes and other pertinent information in this connection. 





NOTE: Chicago has received information that Kruse is representing 
hoodlum interests in gambling activities in the Bahama Islands and 
makes periodic trips to Florida and the Bahamas in this connection, 
Chicago feels it possible that these activities may result in the 

establishment of a violation of Federal gambling statutes and has 

suggested continuous surveillance of Kruse while in the Florida area 
for that purpose. It appears that Miami can establish appropriate 


coverage through selective and spot surveillances without undertaking 


an arbitrary continuous surveillance of Kruse in this matter, 
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Enclosed for the Bureau are two (2) copies of a 
A letterhead memorandum setting forth a characterization of 
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LEADS 
DETROIT 
AT DETROIT, MICHIGAN,. Will, if Detroit has reliable 


source at the Pontiac Motor Division of General Motors, attempt 
‘to obtain information concerning Peter Epsteen Pontiac Agency 
of Skokie, Illinois, and Henry Susk Pontiac Agency of Chicago, 
Will, through this contact, determine the number of units 
shipped to these two agencies, and, if possible, obtain a 
figure on accessories which would require sales tax reports, 

It is possible that it may be easier to compute the total 


taxable amount of equipment, made up of unite and accessories, 


and either figure will be sufficient. If this can be done, 
Detroit is requested to advise Chicago immediately so that 
contact will be made with the state of Illinois simultaneously 
with the Detroit inquiry. This will be done under the 
assumption that through their hoodlum connections and possible 
ownership, EPSTEEN ad will hear of the inquiry and 
possibly make attempts to conceal, alter, or destroy any 

tax data which might incriminate them. The inquiry sh ould 
include the past five years. 


MIAMI 
T LAKE WORTH, FLORIDA. Willi follow the sale of 


A RIDE | 
KRUSE's house and Other activities involving KRUSE in Lake. 


Worth. 


AT MIAMI, FLORIDA. Will continue to follow KRUSE's 
interest in the gambling situation at the Lucayaly Beach Hotel, 
and also his attempts to sell the slot machines being held in 
the Dominican Republic. 


CHICAGO 

OMEN AE as RA : 
| AT BROOKFIELD, ILLINOIS. Will interview JAMES FIORE, 
KRUSE's caretaker at his Lake Worth, Florida, residence, FIORE 





is reportedly residing at 3415 Prairie Avenue, 
Bo 
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ILLINOIS, Will attempt 





¿inter view | | 9 
recently played golf with LESLIE KRUSE and RALPH PIERCE in 
"ot Springs, Arkansas. 


ADMINISTRATIVE. 


The following information is set forth under the 
above caption due to the sensitive nature of the information 
or the close association between the informant and KRUSE, 
the dissemination of which might compromise the source: 


advised SA JOSEPH G. SHEA on July 22, | 
1964, that after the death of ROCCO FISCHETTI in New York State 
due to a heart attack, the informant assumed that LESLIE KRUSE, 
whom he believed to be a close associate of FISCHETTI in criminal 
activities, would attend the funeral.  Informant contacted KRUSE 
on the day prior to the funeral, at which time he learned that 
KRUSE was not going to the funeral as he had believed.  Informant 
was surprised at this development and asked KRUSE why he was not 
going. KRUSE said "it costs money." KRUSE at that time spat 
at the mention of FISCHETTI's name,according to the informant, 
KRUSE stated that he was not going to the funeral and that no 
one from his group would be in attendance. KRUSE stated that 
FISCHETTI was a big loud mouth and had cost him a lot of money 
at both the J & J Picnic Grove Gambling Casino, Will County, 
and at the Viaduct Lounge in Cicero, Illinois.  Informant 
advised that apparently something had occurred just prior to 
FISCHETTI's death which had caused a break in the friendly 
relationship between KRUSE and FISCHETTI, 


| nforma ed that he talked subsequent to that . 
to regarding the fact that KRUSE did 
not attent FISCHETTI's funeral. KRUSE stated that a few 
months ago, he was present at Binyons Restaurant, Plymouth 
Court, Chicago, while KRUSE, FISCHETTI, and RALPH PIERCE 
were having dinner. During the dinner, FISCHETTI appeared 


mo us 
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to be giving orders to KRUSE regarding some activities, at 
which time KRUSE became very agitated and told FISCHETTI | 
that he was not taking orders from him and would not take 

“any of his guff. [ ted that the tension between 
ERUSE and FISCHETTI after the remark made by KRUSE was very 
intense, and[ ^ ]|believed for a time that FISCHETTI 
would stick a fork into KRUSE at tbe dinner table. 


———— —Ó—MÓMM—M MM —ÓÓÀ ———— — — —À— 
MAA - — e 





[  — ]further indicated to the informant that 
FISCHETTI had been supporting GUS LIEB, Chicago gambling 
housekeeper, for the last year or so, furnishing him $100.00 
per week, Informant noted that FISCHETTI and GUS LIEB were 
observed in attendance at the most recent ACCARDO w— | 
and arrived at the ceremony in the same car. 


eS 
TM an ts = ar et oy Alec 


| Informar stated that he later talked to ELSIE 

KRUSE, wife of LESLIE KRUSE, regarding their attendance at 

the funeral, at which time ELSIE remarked that shẹ d | 

been friendly with for many months. gi 
has been living in the home of ROCCO FISCHETTI in xm 

Skokie, Illinois, for the past several years 


Informant stated that ‘he learnba that ROCCO 
FISCHETTI died owing large sums of money to E 
ACCARDO, SAM GIANCANA , KRUSE, RALPH PIERCE, and 
Informant stated that "in all ess ventures. or crimina 
ventures, KRUSE, PIERCE, and are known in the "outfit" | 
as partners. Informant stated that he learned from LES§JE. 
KRUSE that the $86,000.00 confiscated at the Viaduct Lounge 


during the gambling raid there and later awarded by the courts 
to ROCCO FISCHETTI was kept in total by FISCHETTI. Informant. 
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speculated that this could be one of the reasons for the $1 

between FISCHETTI and KRUSE. Informant further advised: that 

he believes $D% the "outfit" will attempt to get a lot of 

money owed them from the FISC TI estate through JOE FISCHETTI 

brother of ROCCO, and through 

hb JJ. 
T Te 
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Informant advised that 
are presently at home, 
has been attending summer school at the Niles Township 
‘High School. wecentsy 
. returned from Nebraska where he had been atte 
school in connection with his college work, 
had been home for some time during the summer. Informant 
stated that. with KRUSE will, in the. 
near future, go to the Mayo Clinic in Rochester, Minnesota, 
where ELSIE KRUSE will undergo onenen for a leg condition. 


advised _on hogan 6, 1964, that 
KRUSE, accompanied by departed "by plane from 
Chicago on August 2, 1964. KRUSE went to New York first and 
spent one day at the World's Fair with no rare date to 
Chicago known. | 






On | August 6, 1964 JL ]1earnea from RICHAR HARD 
ERNAS, close associate of KRUSE, that BERNAS is now only 

working part time at the Villa Venice Restaurant and was 

complaining about needing money. Informant. stated that. 


' This informant advised also that KRUSE attended. 
the wake and funeral. of the young girl whose body was stolen 
from a funeral home in Skokie, Illinois. He stated that the 
young girl's father was an employee of Peter Epsteen Pontiac 
in Skokie. Informant again repeated his belief that KRUSE ds 
in fact, the owner of Epsteen i Agency. 








advised SA SHEA on August 14, 1964, “that” 

1 to Chicago August 12, 1964, from Florida, with 
KRUSE indicated to the informant that he. | 
had been to his Florida home and had left|  —  |with the 
caretaker. Also, that KRUSE told him that he had been in 
contact with JOE FISCHETTI, brother of recently deceased ROCCO 


-E =- 
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ugust 10, 1964, informant advised that KRUSE and 


BERNAS attqapted to borrow $200.00 from him on August 4, 1964. 
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FISCHETTI, and they had played golf together. Informant further 
£dvised that KRUSE nde — during this period 


at Culver Military Academy, Culver, Indiana. 


SA SHEA on August 21, 1964, that 
PAUL and ALLEN DORFHAN, who operate 
the Teamsters Health and Welfare Fund, were recently required 
to come up with $350,000.00 in cash to pay off JAMES HOFFA's 
defense costs in connection with the Chicago trial. Informant 
stated that some of the money was borrowed by ALLEN from one 
who is in the finance business in the Beverl 
Eills area of California. Informant indicated that| —— 


a former Chicagoan, struck it rich in California. 


The following investigation was conducted by 
SBA RICHARD B. KELLOGG: . 


On August 26, 1964 


[ | | protect due to 


subject had entered into a contract to 





~ Fe 
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EWA:MJD ` 


ET advised SA SHEA on August 28, 1964, that 
 KRUSE left O'Hare Field by plane for Florida on August "23, 


^ 1964, a Sunday morning, and came back from Florida on an 


economy flight arriving at 4:00 A.M. on Monday morning, 


. August 24, 1964, at O'Hare Fidd. 


He stated KRUSE did not attend the funeral of 
FRANK FERRARO, but did attend the sneak wake held for him 
pricr to the official wake . | | 


During discussions with KRUSE, KRUSE advised the * 
informant in a friendly manner to have nothing to do with 


on September 11, 





advised SA[ ^  ]on September 14, 1964, 
that whenever KRUSE is in the Miami area, he usually ‘stops: 
at Capra’s Restaurant, 8400 Biscayne Boulevard, Miami. . He 
also visits at the Customer’ s Lounge of Eastern Airlines” at 
Miami International Airport, | informant said that he. Ie I 
sg “he V : d oir 






since that time, 


= @ = 
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EWA:MJD  : E 
Informant stated that pe believes that Rum 
is now KRUSE's PUE 
b7D 
Informant gt ted that he received information that 
on Labor Day, 1964, as working as 
CL the Imper & akama nobel, formerly known as 
ssenger liner Italia, Freeport, Grand Bahamas. zr EFE 
MA allegedly is a representat ive of Miami hoodlum o 0005 a 
SANTOWTRAFFICANTE, Informant stated that gambling was | OQ, 97€ 








flourishing on the Calypso Liner, which takes customers to the / 
Imperisl Babama Hotel, Informar stated that at the present 

time, no gambling is in operation at the Imperial Bahama Hotels 
however, since has something to do with the operation, 
he anticipates t at gambling will be. in operation in the vere. near, 
future. | MOT UY 















Concerning gambling at the Lucayan Beach Hotel, 
informant said he had hot' ‘Peceived any information to the 
effect that LES KRUSE had any interest in the Lucayan Beach, 0 
or any other establishment in the Bahamas. Informant characterized ^. 
KRUSE as an administrator of gambling establishments, and does ^ . > 
no consider him to haye any widespr ead knowledge of gambling itself. 














On september. 8, : 1964, (information: furnished. 
E jld t. dis s er Bt ea E [£A ! 2 





iing of the passenger lier" 
Italia, and its use as & hotel zt yet Beach, Grand Bahamas; 
He stated[ — 1 ^ 1 ]díàü mot use cash in purchasé of the liner, 
but gave stock in his oidos c the Canaveral Corporatión, ot: 

id and president, . E 












` 
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* 


stated that he did not beiieve[ |] when he told him this. 
f t advised that he knows of no connection. between | 


Cds nd any menbers of organized crime af this time, 


Hnirormant stated. however. ths 





Pd OE waes exhibited a photograph 
of LES KRUSE, and informant stated that ERUSE was unknown to 


him. 





From September 14 tircugh September 17, 1964,| | 
advised SA VINCENT L, INSERRA considerable alorra on concerning _ pL 
a "scam" operation, which is known ss a bankruptcy type ER i 
being operated by Chicago north side hoodlums, his oper 





p 





On September 17, i964, informant advised that[ ^ ^  ] ^. b6 
and[_______ ]left Chicago for Los Angeles, California, where they....»70 
are expected to further this evheme and perhaps make more, Ce t rr 
purchases for their phony business, E ps e TAS 


$odi "on get ms m rare! y iov 9 ten, [oed t REDE 


o Ld advised S4 SEES as fellows | on September 2 
and 3, 1964: 


4 Li 
a P es 
eh 
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Sue. vere qe EN DNE: 
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would have anything to de. with 
the bembings for the sake of a few sales accounts. KRUSE 
stated that[ ^  ]is immensely wealthy and would Hbt want 
any "heat" to be reflected on his liquor business and strives. 
te maintain an air of legitimacy. KRUSE further related that 
be thinks the bombings and arsons are being committed to 
discredit local police and the Democratic Party AINE an 
election year. 








- 


ixfermadt staied that 





Tet Lng to college in the far west, „PRICHARD 
is a ene ng and riding enthusiast aad was to take the. a 
back to cor:epe with him. E E, M. 


-KRUSE recently was discussing| — ^  — ^ ^ J —- m 














I gr he money paying for the pressing of the. recordeg . 
| ds and their sale involved an individual named ` 
(phonetic). The deal fell through and 

lest $6,000.00 on the deal. KRUSE stated that  Bave 
to stand fer the less inasmuch as he @kayed it. and financed i 






is in serious financial condition and recently attempted ‘to: 
borrow money from LESLIE KRUSE and RALPH PIERCE. KRUS -would 
give —Jnothing; however, RALPH PIERCE gave B 
$100.00 tofüp| —  — — [clothing to go to schos 
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- EWA :MJD — | 
advised on September 11, 1964, that : 
. KRUSE would be leaving on the next day for Iowa State 
. University with in the family. car 
accompanied by his wife, ELSIE. 
- — LL advised sa Tom | 
September 18, 1964, that KRUSE was planning a visit with] 
Cds at Culver Military Academy the ninia td | 
ül organized criminal element, can d. 2n 
He "qo out that RR of Ne 3 
LO | | ell as WaS. former Presic Bat | 
NNEDY and Pr ISON. KORSHAK has called an ag 
upen pr in ri past fer favors. and has usually received eae 
= The follówing Lun ion was ‘obtained from E- 
| PENES 
Chicago criminal element: B ic u : NU | ES x 
has been contacted by SA PAUL B. quin v. 
and the fg. lowi ng information was furnished to him: d UA j 
da Sunday evening, October 4 1964, SA. PAUL. Be. FRA i 7 
spent’ the evening at the| | residence. after fie 
eating at Augustino's Restaurant at 72 East TOIRTE tres 
' in the course ofthe 


=> KE o 
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continued ei the sane time: = seras be pointed 
out that the possibility of turning into an informant: 
NM a 
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.BWA:MJD | 






r 


[| was questioned concerning the rumor that the". 
Villa Venice was about to be sold, and he appeared purprised: e 
- that SA FRANKFURT had heard such a rumor, and asked where it ves 
came from, SA FRANKFURT informed that it bad appeared in ene AE 
of the newspaper columns as a rumor. [ ^  ]jadmitted that EN XE 

was getting old and making mny OX 
mistakes in connection with the operation of the Villa Venice. y 
He admitted that negotiations are presently underway for the 


change of ownership, and Pratos these pns AC Ber A oed gone 
thre qe He 2 a s the : Ge Dn E t S “he l THe 








“Also during the course of the evening, — — ] S. 
mentioned he had known SAM GIANCANA for many years and spoke EE 
in highly complementary: terms cóncerning GIANCANA, commenting . arcu 
that he recalled tbe days immediately after the passing of . pe 
GIANCANA's wife,. which left GIANCANA in charge of raising his - CUBES 
daughters. He also commented that GIANCANA was a devoted father . 


and was ARENA about the appearance and dress of bis girls. 












TE 


t is ebvious from the comments made by pb] that. 
he is imbued with the importance and stature of both GIANCANA -- 
and KRUSE, gnd that while it is. contemplated contacts will. be- 


is Still a long way off. 


advised Sá SHEA on October 8, 1964; iik 
o Ll" night, October 6, 1964, KRUSE celebrated Bis Sth 
rthda and t bat tbe birthés Y CALS 







that KRUSE is presently adding x big room té thé | front prs ur. 
house to accommodate his mother, whe is ill. He indicated: that. 
the cost of the room is $10,000, wp, 
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m CG 92-1037 a 
_ EWA:MJD : 
and learned that KRUSE is expected back in Chicago on about 
, October 28, 1964. He stated KRUSE intended te stay in Hot 
Springs ,. Arkansas, for approximately ten days. m 
Informant said that KRUSE recently sold his dark ` ph 
blue Pontiac four-door sedan and intends to keep hís 1964 | Pu 
white-top convertible Pontiac. He said KRUSE and his wife so 
still intended te leave for the Mayo Clinic next Saturday E 
night, where they will. remain for a four teo. five day period | 
September 29, 1964, gq? 2 AA AAA] o 
| | COVER PAGE | 5 
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INFORMANTS 


Careful considerat ion | 
source concealed sad T symbols Wi 
iastances where the identity of: 


Multiple symbols were giver im oi. 


the informant. 


Source 
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AUSA 
USA's Office, Chicago 
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a. must be, concealed. 


custome tao further protect 


Gown Agent 


Cphsown Agent 


YOR SPH G. SHEA 


P6 [ I 








Copy to: 


Report of: 


Date: 


. Field Office File X: 


KRUSE's travels to Hot Sprints, 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU Oo ¿NVESTIGATION 


1 = USA, Chicago 


1 
MwEMBER 11, av 
92-1037 —— 


Office: Chicago 


92-5505 


Bureau Pile X: 


Title: LESLIE EARL KRUSE 

Character: | ANTI-RACKETEERING 

nopal: 
KRUSE visited by vorser Chicago gambler.  Infor- 
mation set forth regarding KRUSS'^ Wlorída real estate and its 






sale set forth. KRUSESpartner =... 
of the "Italia" im gambling ventare. ARUSB's activities while 
in Florida set forth. Pontiac fgencios allegedly backed by 
KRUSE amdiothers reportedly swí: “lino State of Illinois. 
Clokansas, set forth. Income 
tax information for KRUSE set fct. 


in outfitting 


ons nor conclusions of ihe FBI. Ii is the property of the FBI and is loaned to 


datributed outs ide your agency. 
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DETAILS: 


ASSOCIATES ci 


a eee G 






(CG T= 
alse known 285 AA 
the -J-& J Picnic Gove- Gi 
visited KRUSE's hèks sde 
i: Meg Pire dad às 







abling Casio in Will County, Illinois, 
&fternoco: of July 29, 1964. 
at the Stardust Casino, 









has indicated tiat ae 
1 CE add i jim gambling fctivities, has been J- 
£a ARE and je5 518 y in Les Vegas. According to . 

_ _líisdiabad.fimanciai straits, Informant further 
learned that Tap Fae Bee: iiras count of the money at the. 

Fkardagt. canine.” MS 


5 




















. contracts. 
Eem a at avatic cyporations for the state T 
ef illinois prev Md by. the Secrevary of State's Office for — 
. lilimeis contains the following : information concerning the 

cms Pebttautt he eurperution: 





opp eisewhere in this report, ..— 
according tax EE, trat he indicates. 
| Referral/Consult 
0 ————————ÁáÁ UU | 
E which company has obtained large 


rem the city 61 Chiceve and the state of Ilinois. 









k aT ‘The. Listed adéress is TU Test Wachington Street, 
 Chicage. The giesident is HENR | ET, 655 North Kedzie, 
| Chicago. The secretary is MARY ocz, sane address. The 

i "E Ed 1s. PHILIP €. COPADO, 77 Vest Washington. 




















. EWA:MJD 


1816494 was registered te Merse Auto Rental, Incorporated, 


Mustang with Fler 





"$ 
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| ILS HAme ACTIVITIES 





It was detaruiued that 1964 Florida license 


Miami International Airport, Miani, Florida. 


o | | Morse Avto Rental, Incorporated, 
advised SA u on August 20, 1964, that the 1964 b7C 
| lerida license 94 


was rented on July 30, 
















He returned the vehicle en ! August 2, 1964. 


CG T-2 advised on August 4, 1964, that he had 
learned KRUSE had effered his Lake Worth, Florida, residence 
fer sale fer $60, 000.00, and this price included the residence 
and twe lets, but did not include the lot across the street 
fren the residence, which he also owns. 


CG T-3 advised on Octobor 1, 1964, that he had heard 


in 1963 that KRUSE was in partnerchip “with in the - 
| establishment of a gambling operation aboard the former 


passenger liner "Italia" in the Bahamas. ` 
Inférmant stated that [ |  ]has close conne 
tat ic 


als in Florida, including | 


has been deseríbod to the In 





"wealthy Promoter." 


Informant stated it had been learned that a Lr 
described as another rich promoter from Flor 

had come part of this operation. CG T-3 had no further. 
information en _ joer «subsequent plans by KRUSE, 


















EWA: daa- 
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ce T-2 advised om September 14, 1964, that whenever 
KRUSE is in the Miami area he “usually stops at “Capra ' S 
Restaurant, 8400 Biscayne Boulevard, Miami. He also visits 
at the Customer’ s Lounge of Eastern “Airlines at Miami 
Intermatiomal Airport.  Iaformast said that he last saw 


b7C 
b7D 





had Amy y interest in the gambling cagimo at the Lucayan Beach 
Hotel. i | 





Jon Ostober 16. : 3964, that. LES “KRUSE was unkmown to him. 
sta that possibly ome of >is waiters, mamely 
may know KRUSE siace he is usually out front E 









ERI | ds im the kitchos most of the time. b7C 
| n l| A Capra's Restaurant, 
| Ocheber 10, 1964, after viewing a photograph 


of KRUSE , stated that. ‘KRUSE wat unknown to him. He stated 
that ho would be. alert. for this person at Capra" s in the 
da 0l Du uS | 


5,8 OO ia aa TWO Ea: ago el ¡EEES Y 
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EWA: dee 
2 | v; = 

agéneiéi... The informant: indicátod tnatl__ was Pespom- 
sible. fer numerQus automobile agoncies beimg able to pay ~ 
far less. then their required amount of sales taxes om 
automobiles sold. Me indicated that[__ Jobtaimed 
ARONFMOUS- AMOUATS of: mom&y from 2utonobile agencies 
including amd: BPSTRIN: throws: payoffs which allowed 
them to: pay smell amounts. or their sales tax share. 
Informant indicated. ‘that. ke felt bank records would be 
valuable. im this case to Show. tho anocuat the State of 
Illinois. kaa bapa. entes. 


"M E TRAVEL 
cé p advised im Octo;cr, 1964, that KRUSE 


xad | séesatlp boon, ia Pew ‘York ami Florida ‘whore he believes 
ho visited: at Aig ¡alo 






















Werth residence, 


SX l 
"UNE E me advised early. de October, 1964, that he 
kin information that. KRUSE is going to Hot Springs, Arkansas, 
October 19, 1964, "leagth of stay unknown. 


MEA C PoS advised On Octerser 18, 1964, that KRUSE 
xd: RALPH PIERCE, Chicago Top Haodlum, are departing from 
tengo. i fer Hot Springs, Arkansa.: :, am October 19, 1964, 


The fol: wing imvestig tion was cosduoted by 
at Hot Springe, Arkansas? 






| ` PIERCE aad ‘KRUSE arrived at Hot ee do 
ox the eee ef October 19, 1904, with PIERCE checking into 
Room T$$.àat the Majestis Hotel : and KRUSE occupying Room 801 
at | he Arline ty Hotel.” E 


dmi advised om datenon 20 ea 21, 1964, that | 
TE Played golf 2 om the morning of 


pudre ree. Dd and were accemaniod by one a | 













“described ag white, male 
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EWA : dee 
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ai PIERCE amd KRUSE ckecked out of their respective 
hotels i» Hot Springs, Árkaxwgas, at approximately 8:00 PM 
. OM October 29, 1964, and were believed returming to Chicago. 









with the mentioned 
with b7C 


pop 








SHAK when they had a pool room years ago On 
Roosevelt Road aad Central Park. 


v. FLORIDA RESIDENCE 


E following investigation was conducted by SA 
KELLO | 


P $. 


RICHARD B. 







21, rá ——————À 

LAA said from conversation he has had with 
JAMES FIORE, caretaker at subject's residence in Lake 

. Worth, it would. appear they are very close to sdling 
subject! s residenge there. He said he kmows none of the 
specifics, but FIORE. kas mentiomed someone from a Gulf- 
stream Realty or Gulfstream Insurance Compahy. who is 
very interested. . He. said FIORE kad indicated that those 
people had called Or gomsone - had called the previous day from 
Las Vegas, Nevada, with instructions to imventory tke 
entire kouss. pu POE 









ES f 
On that samo EN FIORE advised he should kmow 
within tke ext wesk if subject's house in Lake Worth will 
be sold soon. He was aot more specific, but indicated they 
had two real good: prospects. | 





| On July 31, 1964, these vas observed at subject's 
fence ia Lake Worth a 1964 33 stang, white, convertible, 

ri | | . A white male was = 6 
observed: taking luggage from the trunk of this car. He can b7C 
be described only as a good sited mam with a full head 

of dark hair and kis actions would indicate he is not 

an elderly DAR. | | 





$3 








c6 92-1937 


BWA: des 





4 


Om that Same date, | |  ]advisea that 


FIORE had told kim that mormimg he was expecting guests to 
visit kim. Ee did mot say who they were, but did say the 






girl was someone whom Re had carried in his arms whea she / b6 
was a baby. Jaleo advised that FIORE seems to think b7C 
the house there kas: beon sold. He said Mr, and Mrs. KRUSE b7D 





and the prospective: buyers had Signed papers and someone 

was holding $6,000 or some suck a figure and FIORE imdicated 

that if the. desi. through KUSE was expected im Florida 

ext Tuesday or sGay (8/4 or 5/64), said he 

did met: kxow vi Purchaser is, but it would appear to 

be either the "som the Gulfstream Realty or Ins 

. Compaxy or a destist from lake. cee the name es] 
oT: senstitag. like ‘thats | 


TESTS E, bi ot | ber 3 9 1964 9 

A said ke kad gathered the following 
information from eouvergations with subject, 
at kis Lake Worth. residence; JANES FIORE, and 
Who: purchased $ubjest's residence there. purchased the 
house and the lote. en thick. the house is located for $40 , 000 
to ixelude the. furkisBiage with t ho exception of a few 
pictures. and: ether small - items which were removed from the 
house; He kas a one ‘year option at $20,000 om the 

à mr lots om which the sewirncisg pool is located. 

hag. eaid &e will mover biy those lots for his 

ova wpe but will | ‘pick. wp the option if he cam find someone 
who wants the lots. to build om o» who will contract with 
kim te build A house | for thom eX the lote. Concernimg the 
ali actess served tk is which aro also owned by KRUSE, 




















- 
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gaid FIORE left Lake Worth on August 26, 
1964, to retura to Chicago and left a forwarding address of 
3415 Prairie Avenue, Brookfield, Illinois, Which 
understood is the kome of He said FIORE did 
not soom te know what his future would be when he PELE 





CT sat prior to leaving FIORE had his station 





Wagon all fixed up and thén gave it to a friend of his who b7C 
lives west of Lake Worth around Military Trail. He also b7D 
gave to this friend a good deal of items from around the 

house. said he does act know who that mam is but 

understood _ im to be a man of Italian extraction from the 


Chicago area who was quite frierdiy with FIORE and wa& also 
krowa to KRUSE. He could mot recall the name but when the 
name ss L memtiomed,[ ^  ]said he thought that was 
the mame. | bil 3 


It. is noted that on July 20, 1964, there was 

observed at the KRUSE residence in Lake Worth a compact General 
Motors. automobile bearing 1964 Florida license pz Also 
¿observed at that time by the pool with FIORE was a white male 

who was a large mam, bald amd mot young. The Palm Beach | 
County automobile registr 9 West Palm Beach, Florida, reveals 
that 1964 Flerida is issued to a 1962 Buick in the 
name of 







b6 
b7C 






Cki ago DET contained mo information regarding 


“With regard to the sale of KRUSE's house im Lake 
Worth, Florida, asd the fact that his caretaker JAMES FIORE 
left Florida. givixg kis car to someone with whom both 
FIORE amd KRUSE were friendly the following investigation 
was sendas ted. M SA KELLOGG: 








e, 


CG 92-1037 
EWA: dec 
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| The files of the Clerk of the Circuit Canny Palm 
Beach County.,. Florida, im Book 1084, Page 243, reveal a 
warraxty deed filed September 10, 1964, conveying from LESLIE 
KRUSE to VICTOR DOTTOR lots 1036 through 1039 and the . 
South 3 feét of lot 1040 i» Block 20, College Park Addition 
No. 2, Lake Worth, Plorida. * oes deed, which was not dated, 

^— was aigmed. by. LES: 

Signatures: appeared: to. "be WILLIAY F. BURLL amd ALICE Ge 
COLLINS... Fhe- document vas motorized by WILLIAM M, HENNESSEY, 
Cook  Sewnty Tiineig. — 











Thane. was, P notice in the. above records Gaxcerala 
a ET of the optio took om other property in 
the mame of KRUSE im Lake. Wortk. Personnel at the Clerk's 
Office, said it. is. mot. tanda to file a recording of an 
de AE ee 






SA FIORE’: s 1959 Ford tuii wagon, the .  —- 
files. of tke Palm Beach County, Florida, Automobile Registration 
Bureau, reveal ‘that. Florida. license | whick was issued 
te = for: tent. automobile, was transferred on September 23, 

















Her 








i dde kose i rogi datrations are 


"S a X 2 the Palm Beach County Credit Bursi 
PORCH, Florida, Coutain a file on THOMAS G, BYRNES, 
lA, At aleve sdarees The first information in this 
Ey; 1988, anit was from the Credit Bureau of 
kisat This report indicated BYRNES kad been 
gires 1937 knd moved to Florida im 1958. 
» bow May 10, 1916, place mot shown, 
diia ` ás wife ALMA, mee GAGNON, amd four 
 ekildrex. e was. ones” ageodiated jim Conmecticut with ^ 
MICHAEL FAMIGTIELLI la the Carolina Club im Waterbury, and 
later aperaxsd. ares: oid Homestead Restaurant in Waterbury. 











oe 


b6 
b7C 
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|. CG 92-1037 
EWA : dee 






He was also once associathd with a small business called. 
 Byrmes. Secondáries Compamy , which made some sort of springs. 
-. He. reportedly kad .a good. reputation in the Waterbury area. 
E May, 1960. report: Amdicated X. BYRNES was employed as a 
tool amd. dye. ‘worker at Latham Mfg. in West Palm Beach 
. (a manufacturer of. supepeshargers) . A September, 1962 
report showed ke worked at Franklin Systems, West Palm 
Renee: and kis wife worked. at RCA, Lake Park, Florida.. 


| p Yo. weaned: P found ox the[ Jat the Palm 
Beach. County. fheriff'a. etie, “West Palm Beach. 


E E Foe _HANGOUTS 












US 7 suus o A S 'adviagd. om September 18, 1964, that 
| is reported: to J im trouble with the organized 














NEWS Elit 
MEUS 


T EBENE: element concerning money. RALPH PIERCE has been 
p i : | of the H&H Restaurant 
ni i LESLIE KRUSE kas aiso beem seen 


A: "establishment. KRUSE apparently is attempting 
iar this. trouble amd according to the informant 
$5 EL eia be worth | Approximately $2,000,000, 





2 0-4 
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ond STATES DEPARTMENT OF Mos 


FEDERAL BUREAU OF INVESTIGATION 


In Reply, Please Refer to 


File No. 


ET Chicago, Illinois 
| MOOEM BER 12 19 ey 


O Nitre = LESLIE EARL KRUSE 
Character: ANTI-RACKETEERING 


dated and captioned 


d “Reference | — of ac Agent [| 


as above. 


: All sources (except any listed below) whose identities 
are concealed ia referenced communication have furnished reliable 
information A tke gods | 


ya 


This. document contains neither recommendations nor conclusions 
of the FBI. It is the property of the FBI and is loaned to your 


agency; «it. and its contents are not to be distributed outside 
your agency. | 
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un STATES DEPARTMENT OF e... 


FEDERAL BUREAU OF INVESTIGATION © 


In Reply, Please Refer to Chicago, Illinois 


File Ne, 


November 17, 1964 


LESLIE EARL KRUSE 


ANT I-RACKETEERING 
Reference is made to report of Special Agent 
dated and captioned as above. b6 
| b7C 


CHARACTERIZATION OF INFORMANTS 


Chicago T-1 is am individual acquainted with 
Kruse and his activities. 


Chicago T-2 is an individual acquainted with 
Kruse's activities in the Miami, Florida, area. 


Chicago T-3 is a person acquainted with some 
of Kruse's activities in the gambling field. 


Chicago T-4 is a person who has knowledge of 
Kruse's activities when he is in Hot Springs, Arkansas. 


Chicago T-5 is a person acquainted with Kruse 
and with knowledge of his activities and associates. 


Chicago T-6 is a person having knowledge of 
Kruse and some of his activities when he is in the Hot 
Springs, Arkansas, area. 


Chicago T-7 is an employee of another Government 
agency. 


This documemt contains neither recommendations nor 
conclusions of the Federal Bureau of Investigation. It is 
the property of the Federal Bureau of Investigation and is 
loaned to your agency; it and its contents are not to be 
distributed outside your agency. 


























INVESTIGATIVE PERIOD | D A A A AE 


11/18/64 ~ 2/9/65. 


“TYPED BY 
acm 


_. REPORTING OFFICE. . ap ¡OFFICE OF ORIGIN 


i CHICAGO 


| DATE 
2/08/65. 
| REPORT MADE BY 


SA es | 


“CHARACTER OF CASE | 











n | | elt b6 
T pa aye 


TO BUREAU D 
Lu Enelosed for the Bureau are 2 copies of a letterhead 
memorandum wetting. forth a characterization of informants.. 





pos 





Om copies are being furhished to Little Rock for Sakae 
information which is set forth on the Administrative page of - | 
this resort. This information concerning gambling activities. 
in Hot Springs, Arkansas was furnished by a. source close” to: 

EKOSE + and who Should be: protected. 


SPECIAL AGENT 
, IN.CHARGE 


Bul Mud (92-5805) Gana) 
USA, Chicago- 

-. Little Rock (Info) 
Miami: (92-749) 

Chi cago. Mec 





NOTATIONS 


30 y U.S. GOVERNMENT PRINTING OFFICE oe 16-+76324-1 








_— OVE Me 





Will follow and report 


"my new deve opments concerning any activities by KRUSE 
in that REAR d T | 


E Will continue to follow 

de | , g ling enterprise in the Grand 
. Bahamas and also his attempts to sell the slot machines 
being held in the dominican ponens 


CHICAGO 


AT BBOOKFIELD, ILLINOIS. Will attempt to locate 
JAMES. FIORE, er at his Lake Worth, Florida 
a ema is iporteny residing at 3415 Prairie 
. Avenue, . 
















| NOIS. vill attempt to iden 

| and his brother 
who repirtedly played golf with KRUSE and RALPH PIERCE in 
Hot Springe, Arkansas: — & recent visit. | 


ADMINISTRATIV | 





: The tol teeta iman is set forth under this 
caption aie to its sensitive nature or the close association 
between the informant and KRUSE, the dissemination of which 
might compromise the source: 





COVER PAGE 





eg. 98-1097 


de advised on December 18, 1964 that he 
seived a te ne call from KRUSE on the morning of 
at which time KRUSE told him that he 
was calling from Miami International Airport and that he was 
on his way to Palm Beach, Florida. He inquired of informant 





TH did not mention the purpose of his trip to Florida or his 
red length of stay. fit is to be noted that a Chicago source 
; advised that GUSAQLEX made a trip to Miami during the. | 
| CM | weekend of November 28, 1964, and if this is so, it is 
r LS ee that KRUSE may. have accempanied ALEX.)  . 


: ME Close: lisison has been maintained with Immigration. | 
and Naturalization Service, Miami, and there has been no | 
record of. any. travel by A recent months to the. Bahamas. 


at the Falcone Lounge of Eastern Airlines, Miami — M 


Airport, Miami, Florida, advised SA on october 
29, 1964 that they do not recall KRUSE being a visitor at 
the Lounge, after viewing his photo. They said they would 
futuro. alert for BOY: visits by him at the lounge in the 

uture. = 





- i i "a 


OE " —! was ara a a SA. 


advised on 10/22/64, KRUSE had B E 


at ‘the Arlington Hotel, Hot Springs, on 10/19/64, under the 
name C, KESSLER, 2711 Hill Street, Joliet, Illinois, and as 
of 10/22/64, was occupying room #1014. He advised KRUSE is 

he had never known KRUSE. 

to use an alias in the past while in Hot Springs. Source 





further advised KRUSE was staying at. pene? hotel on a "due Bill” 


eet ss 
COVER PAGE | 











|. b7D 
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#4965 jssdsd. to 

Joliet, Illinnig, the "due bill" being valid un 

in the amount of $1,050..;fource advised he did not know 

the connection. bareen 
. and. KRUSE, and that the "due bill" was for 





en 






O vertisements placed by the ert pecon Hotel in the 


a PA: 


Who was contacted on a continuthg 


| basis while KRUSE was at the Arlington Hotel, advised KRUSE 


Plwed golf daily and was taking the hot thermal baths. He 


stated KRUSE appeared to be on vacation and he had not noted 


KRUSE in contact with any of the hoodlum or gambling element 
in Hot Springs. He advised every time he noted KRUSE in the 


lobby of the hotel KRUSE was alone. 


OO and — JaenHt must be protected, advised on 


10/30/64, subjects KRUSE and PIERCE played golf practically 
every day while they were in Hot Springs. He stated they 
normally played $6gether and the on .dual he 
had noted playing with them was s'oneL Y fron ! 
Chicago, Illinois. | "LT >: 
[— — — advised on 10/27/64, AA 

[_______]were both attorneys from Chicago, Illinois, who 

have frequented the Arlington Hotel on many occasions in the 
past. Source. pomme not notice KRUSE peeoceat sas 
with either of s | | 


On 10/29/64, [| ____] advised subject KRUSE 
checked out of the hotel a approximately 8:00 PM, 10/29/64 
and indicated he would return in April of 1965. . Source 
advised KRUSE made no long-distance telephone calls while 
staying at tbe Arlington Hotel and appeared to. be in Hot 
Springs for rest and relaxation purposes only. 


mE Ext: | should be used to Iewe che. - 
protection of identity as pertains to any subse- 
» quent investigati on base upon the above information. | ! 


i D = 
COVER. ‘PAGE 
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mE m advised SA JOSEPH G. SHEA on ‘Novenber 
13, 1864. that KRUSE left Chicago by car with his wife | 
ELSIE at 8 AM that date, and arrived at Iowa City, Iowa 






to visit and will return the following 
Sunday. P | 

 dsforaadt io stated that KRUSE récently if b6 
returned from Hot Springs, Arkansas with RALPHNPIERCE, o q 


where they had'spent about 10 days prior to the national 
election. that the referendum in 


. Arkansas regarding legalized gambling was defeated by the 


voters, ang that on November 9, 1964, the Vapors Club and the 


Southern Club ned up &nd began ambling operations. He 
stated tha tORKEP MADDEN and| | who control the 
above clubs, redelved sanction to sume gambling operdions 


from Governor ORVILL FAUBUS of Arkansas. Both clubs furnish 
high-class entertainment. Informant stated further that a 
new 25 million dollar motel is being built in the downtown 
area of Hot Springs. He stated that construction of the 
building was halted immediately before the election; however, 
construction has since resumed. He believes that "The Outfit" 
is behind this: construction. . | 


Informant stated that an additional reason for 
KRUSE's trip with PIERCE to Hot Springs was to attempt to 
set up a man in-Garland County to handle bookmaking and 
gambling for them, This would be a front man engaged in an 
alleged legitimate. business. However, it was necessary to 
obtain a lO-year resident of good character, as required by 
local law. Informant stated that to his knowledge these 
arrangements have not been completed. 





a dus 
COVER PAGE 











qu: 92-1037 rg 
o ^ . Thè following information was obtained by SA 
PAUE B. FRANKFORT : 


10, 1965, the writer 
both at his residence 
ostinos Restaurant on 


On Sunday evenin 
th 










Delaware for dinner. 


During the course of the evening| ^  ]stated the 
Villa Venice is open now strictly for parties, banquets and 
weddings. | He NOT that they had a good night on New Years 
Eve. . — | 


b6 
He commented 47¢ 


ad made a great deal of money and was independently b7D 
wealthy. T "NN AP E 





| indicated he had 


e 
said this was the way he earned his livelihood and he considered 
it an honest way of life. Other than-this association he 
stated he has not participated in any of the fruits of organized 
crime. He stated he himself had never done anything wrong and 
that he was and 
was well paid for his efforts. He admitted, however, he knows 
: many hoodlums because of this association. | 


a B stated he has been associate 
KRUSE for | and that he knew him 


He said KRUSE relies on him to 






- PF oo 
|. COVER PAGE 
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He related KRUSE occupies the Second 
floor at this residence and that nig mother and isister 
reside | on the ores floor. 


discussed. the court trial concerning 
SAM DE STEF He stated he had met DE STEFANO a number 
of years ago and. recalled him to be a "bud mouth". He. 
was of the opinion DE STEFANO was not a part of the outfit 
and epougnt he was some kind of a nut. 





| advised SA SHEA on December 24, 1964 _ |» b7D 
that on December 23, 1964, he observed KRUSE at the Peter | 

Epsteen Pontiac Agency, Skokie, Illinois, and left hin. 

at that agency at about 5:30 PM. At that time, KRUSE was | 

making severe telephone calls from EPSTEEN's private office. 


, | ‘Informant learned from KRUSE that Governor ROVILL 
NX_FAUBUS of Árkansas was going to allow the Hot Springs, 
"Arkansas gambling joints ópen again using the private club 
technique as a means of conducting illegal gambling.  Infor- 
| mant stated that KRUSE. now drives a 1965 Pontiac Bonneville 
black 4-door with & vinyl velie The car is air conditioned 
and lists fer- $5,350. He be ieves the license is 1964 
Illinois 777-713, 4 T | | 


Informant also stated that[ | 
| who was returning. from college for the Christmas holidays, ^... 
intends to give an engagement ring to one (LNU), a | b6 
Skokie girl, on December 24, 1964, is presently . | - b7C 
^ finishing her education at the National College of mene, 
Evanston, and will marry[______ Jearly in 1965.  . | 


Informant stated it is apparent to him that RALPH | 
PIERCE is making "a ton of money" on policy and is cutting 
in KRUSE on the profits. He stated that KRUSE presently - 
has several expenditures of operating his home and educating 
his children which requires considerable financial expendi- _ 
ture. He said that KRUSE pays a nurse $125 per week to care 
for his aged and sick: méther at his home, and must provide, : 


~ G ~ 
COVER PAGE 





(n a 
A ont Le 





CG 92-1037 E 

$200 per month average for each of 2 children pregently 

in college and must also pay the costs tor b6 
[__ who is Attending Culver Military Academy, Culver, b7C 
Indiana. 


[ — furnished the following information b7D 
to SA SHEA on January 15, 1965: 


Informant advised that 





and during the course of dinner, observed 
LESLIE KRUSE ener the restaurant where he contacted| | 
— lad|) S b6 
A TEA club and SS b7C 
gambling operation. Both|  — —  — — [were well dressed b7D 
and held a conversation with KRUSE for an extended period. 
KRUSE 

It is the infor- 

mant's belief that KRUSE may have another gambling opera- 
tion going in Lake County, Illinois, based on his meetings 
with| .—  .— à3à1G- ] 


Informant advised that ELSIE KRUSE, wife of LESLIE 

KRUSE, has a virus infection and cancelled the trip planned 
to Florida with her husband, LESLIE Informant stated 
further that[ —— — . .  — ^  — .  ] intends 
to quit school at Chadron, Nebraska, and will marry anc — b6 

a Skokie girl allegedly from parents of modest means b7C 
on 7/10/65. There will be a reception at the Villa Venice 
Restaurant, and there is expected to be 300 guests. Informant 
stated <A m E [^^ been keeping company for 
four years. She is presently attending a national college 
located in Wilmette, Illinois. Informant stated that LESLIE 
KRUSE and his family appear to be extremely happy concerning 
the forthooming wedding. 
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-INFORMANTS 


After careful consideration has been given 


to each source concealed, T symbòls were utilized only 
in those instances where the identity of the source 
must be concealed. Multiple symbols were given in one 
instance to further protect the informant. 


Source 


CG T-1is 
CGT-2is — 
CG T3 is 

CG T-4 is 


CG T-5 is 


=$ 
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Contacting Agent 


SA JOSEPH G. SHEA 


SA JOSEPH G, SHEA 
SA JOHN H. WILMES 


Unknown Agent 


A 





b6 


b7D 
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Copy to: 1 = USA, Chicago 
Report of: sa Lg —— ——— Ofke Chicago | 
Date: 2/17 /65 | 
Field Office File x: 92-1037 Bureau File xs 92-5505. | 
Title LESLIE EARL KRUSE I 

| b6 
Character: ANTI-RACKETEERING b7C 
Synopsis: | 


E KRUSE stiil resided 5206 Oakton Boulevard, Skokie, 
and frequents Peter Epsteen Pontiac Agency. KRUSE 
recently at Mayo Clinic with wife and in Hot 
rings, Arkansas, for vacation. Info set forth re 
: KRUSE reportedly owned 
property where zus Restaurant now located. 
KRUSE and ———M—— closely a d. 
KRUSE reportedly has girlfrtend Saned| | Liu). | 
Info re KRUSE's part in financial backing of Pancake : : 
House set forth.  KRUSE allegedly fingncially behind 
Westmonf, Illinois gambling venture. 
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CG 92-1037 
| I. SKOKIE a 


The following investigation Was. aid 
SA JOHN H, WILMES: 7 


On December 11, 1964, while in the viciuits of 
KRUSE’s Skokie, Illinois residence, and also of Peter 
Epsteen Pontiac Agency, 1964 white Pontiac convertible 
with black top, bearing 1964 Illinois license 777-713, 
registered to ELSIE KRUSE, 5206 West Oakton, Skokie, 
Illinois, was observed in front of EPSTEEN's showroom. 


Also observed at EPSTEEN's at the same time 
were the following licenses: 


registered to 






1964 Pennsylvania a 1964 Oldsmobile. 
KRUSE's car was observed at. EPSTEEN's around 10 AM 
and departed about i. oa Í 


On January 18, 1965, 
Records Section, Bureau of Motor Vehicles, 


Ke MMOAWe a lth 
nnsylvania, Harrisburg, Pa., advised Irc)  £| : 
that records of her office reflect that Pennsylvania - 
Motor. Vehicle Registration was issued to p 


for a 1964 Oldsmobile 
vania title Lo E 













sedan, VIN ennsy 


The indices of the Philadelphia Office contain no 


pertingat identifiable information concerñing 


II, FAMILY 


CG T-1 advised on November 6, 1964 that KRUSE 

" returned by railroad from Mayo Clinic, Rochester, Minnesota, 
with his wife ELSIE. ELSIE had gone to the Clinic for a leg ~ 
condition and for treatment of this after a diagnosis had been 
made. 
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IIL, ASSOCIATES 


The following investigation was conducted at t 
Waterbury, Connecticut by SAL ES 


On October 29, 1964, Supt. JOSEPH GUILFOILE, 


Waterbury, Connecticut Police Department, advised they have PL 
the following arrest record: for at VA. 
Waterbury, Connecticut; | B | 


‘ARRESTED DATE DISPOSITION i 
l. Reckless Driving 8/25/52 | Discharged (two cts) 
Evading Responsibility | 
2. Selling Liquor | 10/26/52 10/28/52 Fined $100.00 
3. Selling Liquor 11/22/54 12/16/54 Fined $50.00 
to Minors j | | 


GUILFOILE advised that is described as White 
Male, American, Date of Birth 


GUILFOILE advised that on January 16, 1945. one. E —1 
hite. Female, American, Date of Birth | — —- 

| | þ was arrested for violation of parking law 

and a bond of $5.00 was called. GUILFOILE advised that this was 
the only arrest recorded for 


GUILFOILE advised that CONTRO was[ ë] 
aterbury, Connecticut Police 


Department Detective Bureau. GUILFOILE advised that 

had left Waterbury, Connecticut approximately 6 years 
ago and bad moved to Florid& where he was supposed to work | 
as a machinist. GUILFOILE stated that prior to[ ]leaving 
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Waterbu he had | 
[| ana prior to that he_had 
GUILFOILE advised that 


"fast buck" and 
GUILFOILE advised that he never knéw of any actual connection 
between known hoodlums a&nd[ |] however, he felt that 

wouid h&ve known the aco inne Micra doe due to his for- 
mer business connections, IUILFOILE advised that he was : 
reasonably sure that 
financial interest in the Homestead Restaurant, and that 

the property where the AA 

Restaurant is now located. 










was looking for the 





GUILFOILE advised that he felt that any interview 
with should be most circumspect. 


On November 2, 1964, AAA) 
L— Waterbury Credit Ratin ureau, Inc. aterbury, 
Connecticut, advised that had been 
on file with their Bureau since 19 7 and that they both 


enjoyed a satisfactory credit rating. advised that 
lo iuiz. 1958 | noved to ; where 
was to be employed at Gaylord Engineer Co.:, . 











advised that 
and married 
advised that the Waterbury Credit 
Bureau had furnished the Palm Beach County Credit Bureau, " 
West Palm Beach, Florida, a report on[ 4n July of 1958 
and that they have received no further inquiries regarding. — 
since, ¡and have received no information regarding trade 
experience. [ ^ — — a&dvised:thast she could furnigh no 
additional information than that prevaousty furnished to the 


Hypoluxo, Florids. 








Palm Beach County Credit Bureau. 


| On January 18, 1965, a physical günvelilangé was 

conducted at the Palmer House Grill, 114 South Wabash, by 
SAs JOHN H. WILMES and The. gathering of 

the following well-known hoodlums occurred there between 
11: 40 AM ang 1:05 PM, and in attendance in addition to KRUSE 
{URRAYNHU) UESQE LUCIA, JACK^CERONE, RALPH -. 


4 Y NEH UMPHREYS, PAUL A 
{THO NELLI, GEORGI 










9 : ; RISKS, and Chicago 
hoodlum attorney MIKE\BRODKIN. A 
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CG T-1 advised in late November, 1964 that he 
recently learned that KRUSE formerly owned the property 
where the present Black Angus Restaurant is located at 
Western and Touhy Avenues, and sold the property to the 
Black Angus Restaurant Informant 
stated that EEN ORLOFF, recently deceased, and who operated 
The Cart Restaurant, was formerly a partner in the Black 
— 


Informant stated further that ee E ne 
suffering from cancer of the throat and recently met KRUSE 
Ad PIERCE while they were vacationing at Hot Springs, 


Arkansas. 





It is noted that with regard to[ ^ ]KRUSE 
has, in the past, stayed at the Arlington Hotel in Hot S rings, ' 
Arkansas, on a "due bill" originally furnished to | 
thus indicating @ither a debt or degree of association nidad di | 
KRUSE and [7] | | : 


CG T-2 advised on November 20, 1964, KRUSE ids | 
making more frequent visits to Peter EpSteent'' Pontiac Agency if | 
in Skokie, and is usually accompanied by eg j : 
Skokie Attorney and friend of KRUSE. Informant stated that 
EPSTEEN is in some kind; of trouble with KRUSE and the owners i 

wEpsteen Pontiac. He believes that EPSTEEN has been | 
bonus rebate checks which he received on a three | 
month basis from General Motors and has been pocketing more of 
the money and borrowing heavily. | 








Informant stated that KRUSE,[  —  ] and their | 
wives have dinner about onte every two weeks at the Armory | 
Lounge in Forest: Park, Illinois. | 


CG T-3 advised on January 14, 1965, that he had | d 
heard KRUSE had visited the Morton Textiles, Inc. and spoke to E 

regarding a deal on the purchase of | 
some furniture. informant felt this furniture might be: for the | 
ultimate use of a girl friend of KRUSE. Informant satd: there was E 
no indication KRUSE had bought any merchandise for ne 1n | 
any location outside the United States. | 


E Y 

















IV. LEGITIMATE ENTERPRISES 


CG T-1 advised in late October, 1964 that there 
is an apparent changep in process at the Peter Epsteen 
Pontiac Company. It has been ig@dicated that 

is no longer connected there. Informant 

believes that EPSTEEN himsé1f may be leaving the company, 
inferring that EPSTEEN had been taking more money out of the 
company than was due him. He believed the Pontiac Agency 
may change hands through a dummy transaction, 
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1 mE 11/6/64 
Date : 










telephone UN 9-9031, 


said he really did not have a great deal 

of information. to furnish which had not been previously furnished 
but that the first contact made of him by the hoodlums was 
by is politically linked in Skokie, 
Illinois and now believes he is a wealthy man due to 
real estate investments. He said knowing of 
because of this requested 
im Om several occasions to go into business and stated he 
would obtain the financial backing necessary to 

He said that[  — Jwas ostensibly,his friend and 
representative in the business venture and he felt that this 


























was the case until later developments disproved this, Ho - b6 
said that other investors were b7C 
b7D 
in the Chicago area and he knew that 
also had hoodlum affiliations. He stated that the above 
investors retained their financial interest in the company for 
about a year and one half after which they sold out to 
three other individuals and he would estimate that each of 
the above mentioned investors acquired about $6,000 -apiece 
profit from their investment. He said he should_have sold out 
at this time but since his name was being used 
He said that al Jana no relation toL ] 
GC leame in as & leader of those buying from 
the above mentioned bzckers, He said that is a 
individual who formerly was for both 
elt that 
was absolutely no good and not much better 
9) m5 | 
AE MP TER. scc PIER IA E 
SA — — Tak 11/2/64 src 
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than any of the other hoodlums. He said that they then 
proceeded to spend the company money on various trips and 
so forth soox"depleiing the available capital, 


.He said that one day his bookkeeper, A] 
called to say that they were in trouble financially and 
that all the money was gone. He said that he then saw his 
lawyer and tried to locate the company books but learned 
that they ha isi ! ! He then was advised by his 











He said that and that 
le ally he can do nothing about this He estimates that 





He said that the first investors in the business 
never gave him any trouble and seemed to be in the business 
for money only, He said he was not aware of their hoodlum 
connections until he 


which so far as he is aware 
were almost completely ali furnished by hoodlum owned outfits. 
He said that he had previously furnished this information. 
He said that it was simply a case of his investment plus 
theirs and they traded on his name, He said that since that 
time he has tried to forget all about his bad deal and has 
been physically shaken because of itland at one time even 
considered suicide, 


Said that he was told on one occasion 
that GUS ALEX was possibly financially involved in the company 
because of his close association with Ho said he 
did not know this to be a fact, however, | 






He also said that his bookkeeper 
| offices at 
to him and brought into the company by 
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| 
CG T-2 advise | in mid-November, 1964 that[_| | 
for Skokie, and close ! 
| 
| 





friend of KRUSE, made a treat deal of money fixing zoning 
violations. 


\ 
> Y. TRAVEL 


CG T-1 advised in October 30, 1964 that KRUSE 
returned to Chicago from (t Springs, Arkansas on October 
29, 1964. Informant beli j»s it possible that KRUSE may 
have come into town on Th 1 :day night and stayed with a 
girl friend of his who re: ¡es in the Sauganash area, 3 
blocks east of Cicero Ave. \>, off of Peterson Avenue on the 
north side. Informant st: led that KRUSE occasionally visits 


this woman who has a son i« who eeibly| Jam». or 






works in Florida. Her nan | is possibly (LNU). 

CG T-4 advised o ¡October 22, 1964, that KRUSE | 
had stayed at the l/$rlingt ' Hotel, Hot Springs, Arkansas b6 
from October 19, 1964, to :.! ober 29, 1964. Informant.. Bb7C ` 


advised that KRUSE played (Vf practically every da with 
RALPH PIERCE, and on one oc kion, .played with a 
from Chicago. Informant ac ¡sed that one 

are Chicago attorne $ and who have come to Hot Springs 
on many occasions in the pa T | didis 


CG T-1 advised in iii-December, 1964 that he learned 

that KRUSE, on his most rec: {i trip to Florida when he sold his 

' Florida home, was Gums ioc 1 also known as 

Cia Tee The trip last à 2 days and informant understands 
that owes KRUSE a sum C jt oney. 


The Miami ende be maintained close liaison with 
the Immigration and Naturali tion Service in Miami and there 
has been no record of any tr: el by KRUSE in recent months to 
the Bahamas. 


T AA eA son ermar- ds Rs = 
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at the Falcone Lounge - Eastern — Miami Inter- 


national Airport, advised SA n October 29, 
1964 that they do not recall eing an visitor at the 
lounge after viewing a photograph. They said they would 
regain alert for any visits by him in the lounge in the 
future. 


VI. GAMBLING 


CG T-5 adwised December 31, 1964, that there is 
a large crap game going at Westmont, located about 40 miles 
from Chicago in Du Page County. The game is backed by 
LESLIE KRUSE and possibly ROCCO POTENZO, The exact address 
of this game is not known to the informant because to get 
admitted one must meet at Russo's Steak House and they will 
take you there. ' Informant does not know anyon’ workin. at 
the game. 7 


VII. INVESTMENTS 
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Date 11/17/64 « 
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1. 


for Thomson and 
Ke Kinnon, 231 South La Salle Street, Chicago, Illinois, 
advised that LES KRUSE was last in his office in July 
of 1964. At this time he had a normal conversation with 
him regarding stock investments and KRUSE bought an | 
additional 50 shares of American fRLGPBORS and Telegraph 
stock.. 


said that he originally met KRUSE . 

through the late BUD LUTHER who was a broker for this 

firm until his death. He said that LUTHER resided in 
rystal Lake or Channel Lake located in Northern Illinois. 
as not aware of how LUTHER ever obtained KRUSE's 
account or whether he was the original contact with TRUSE; 





On 11/16/64 at Chicago, Illinois _ File #__CG 92-1037 _ | 


s[ — 5 5 FMAB/acm — , 11/17/64 
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oS. STATES DEPARTMENT OF JUSTICE 2 


FEDERAL BUREAU OF INVESTIGATION 





In Reply, Please Refer to 
nene Chicago, Illinois 
February 19, 1965 


Title LESLIE EARL KRUSE 


Character ANTI-RACKETEERING 





Reference Reference is ^^ MEINE 3 
| Of Special Agent b6 
as in 


dated and captioned b7C 


All sources (except any listed below) whose identits 
are concealed in referenced communication have furni shed 
reliable information in the past. | 


This document contains neither recommendations 
nor conclusions of the FBI. It is the property of the FBI 
and is loaned to your agency; it and its contents are not 
to be distributed outside your agency. 











UNITED STATES DEPARTMENT OF JUSTICE 


FEDERAL BUREAU OF INVESTIGATION EE 
Chicago, Illinois 





In Reply, Please Refer to 
M February19 , 1965 


LESLIE EARL KRUSE 


ANTI-RACKETEERING 
Reference is made to report of Special 
Agent dated and captioned as b6 
above. b7C 


CHARACTERIZATION OF INFORMANTS 


Chicago T-1 is an individual acquainted 
with Kruse and his activities. 


Chicago T-2 is an individual acquainted 
with Kruse and his activities. 


Chicago T-3 is an individual acquainted with 
activities of some of Chicago's hoodlums. 


Chicago T-4 is an individual acquainted with 
some hoodlum activities in Hot Springs, Arkansas. 


Chicago T-5 is an individual acquainted with 
hoodlum activities in the Chicago area. 


This document contains neither recommendations 
nor conclusions of the FBI. It is the property of the 
FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency. 
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REPORTING OFFICE OFFICE OF ORIGIN ES | DATE INVESTIGATIVE PERIOD 
CHICAGO . CHICAGO 5/18/65 2/19 - 5/12/65 
TITLE OF CASE | REPORT MADE BY TYPED BY 
LESLIE pani knuss, aka _ $4 acm 
| CHARACTER OF CASE 
el b6 
"lis AR b7C 





REFERENCE: Report of SA[. 11 [dated 2/19/65 


at Chicago, 


ENCLOSURES 
TO BUREAU (2) 


Enclosed for the Bureau are 2 copies of a letterhead 
memo setting forth a characterization of informants. 


LEADS 
| MIAMI 
AT LAKE WORTH, FLORIDA. Will follow and report any 


new developments concerning activities by KRUSE in that area 


and specifically with regard to the sale of his remaining 
real estate. 





. SPECIAL. AGENT 


APPROVED IN CHARGE DO NOT WRITE IN SPACES BELOW 






COPIES MADE: 





ureau (92-5505) (Enc. 2) 
1 - USA, Chicago 

2 - Miami (92-749) 

2 - Chicago (92-1037) 


Ee 


p" go otro be EA 
Dissemination Record of Attached Report 
Agency | SSS ale loess |] 
Date Fwd. fT ae 
Go JÀN 9 Wee 
a/ : 














"M associates Of KRUSE, g " 








aia 
de 





IN 
dade 
SA VL. 





XO AT MIAME, FLORIDA. “Wall continue to: follow. KRUSE's | 
interest an the gam ling situations in the Grand Bahamas and 
other isl&pds, and also his attempts to sell the slot 
machines po heta in. “the Dominican Republic. 








CHICAGO. T - bx 


Will continue attempts to 
j reported 


A AT ARN 1 
identify and interv ew 










2. Will continue to conduct. investigation into 


EX rn and investments of KRUSE. 


b6 
b7C 
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and EPS EN iS on Board of Directors. | | land EPSTEEN 


| eat dinner frequently, she believes it is Tuesday nights,. to- 
gether, | | | 
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_ She has stated Iaithe past that she is car | 
that LESLIE KRUSE either ger 
interest in N ana he 










-at EPSTEEN's and the switchboard there can reàch . 
& not there... She stated that EPSTEEN has a board 


is 
in? his. private office which permits him to merely puli a 
switch.:and monitor all calls in the Epsteen Company. When 





‘RUSE uses an. office which is located on the UM side 
of “the hallway- just before entering EPSTEEN's priate orice | 
and rere KRUSE makes his de S calls, | E 


EPSTÉEN te that “he hates the hoodlums and: 
associating. with them but she said that he still does it and 
apparently enjoys it. . EPSTEEN professes to hate | 
and continually states that heis ut to buy out... 
1t is noted that. is of the Epsteen Pontiac 
Company and also: the Epsteen Rambler Company. 






She: stated that EPSTEEN resided in the home of 

for a period of time before . 
ever marrying her and tha ey were married only six months 
when the baby was born, Regarding 






EPSTEEN has stated, "I'm tired of paying all his bills. T 


Yet, according to the informant, EPSTEEN A his fathér- 
Bord with an. automobile. KES 


| She. Stated. that[ —  — 7] also gets a.car Bud. 
plates from EPSTEEN every year and this never ceases to. 
amaze her because she considers ag but an errand 
boy for KRUSE. stating that he runs errands for LES daily. | 
‘She said also "^ maa oe to try to show off in front of 


her and others: by reaching into each of his pockets and pulling | 


| out a AMAT LY” of p and bragging about it. 
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e >. During the cougse óf the evening,[ _] commented that 
* . ^ "heart attack and*that he,] id 


^| | Tand “Took for something else. When questioned as to wi at 
' he had in mind, 


had. Sold his Floridà home sometime ago. He also mentioned 
AND. KRUSÉ.is particdlarly. fond of fine paintings and that he 
^ had pu¥ghased a mii 


Pues [C — ]advisea SA JOSEPH G. SHEA on March 9, 1965, - 
that LESLIE. KRUSE, "iecording to. had left di 


- (“Chicago on March 8, .1965, for Florida and that his wife, ELSIE, 
¿r had left on the’ Same day to visit her mother in California. 
^ {Informant stated: ‘that. it was possible that KRUSE might go to Puerto 
"Sn Rico- since he had. “péen ‘talking recently about the gambling 
“voperation at the. ‘Carib Hilton Hotel, Puerto Rico, During - 

the discussion about: the Carib Hilton Hotel, KRUSE stated 





|» that the“ és; 
“for its gambling operation at the Hotel. KRUSE remarked that 












n Pebruary oy 1965, SA PAUL B. FRANKFURT met with 
at. Landel's Restaurant Skokie, Illinois, 


has recently suffered a . 





he stated he did not have anything to look: 
“forward to as Ot. the moment and that he expected to find ` 
something to do. [______Jalso mentioned that LESLIE. KRUSE 


He further stated 





jer for his own home. 





that the:gambling operation there is going very well, and . 
sino is employing New York and Cleveland individuals 





| . employment of these individuals keeps the heat off the Chicago 


group interested: in. the gambling at this hotel. 


This informant also advised on March 16, 1965 as 


atom Siva 


THE FOLLOYING. INFORMATION SHOULD BE TREATED WITH | 
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Informant stated that|__________| is an 148 an extremely inteikigent .. intelligent 
individual and has been] — | 
is described. 


as male, white, age 


! Informant“ stated that he learned that LESLIE. 

KRUSE is the representative of GUS ALEX at Peter Epsteen -. 

. Pontiac Agency, And that: ‘KRUSE is the actual boss of this . 

- agency. , +. KRUSE received a cut of the profits 
and that. represents the ownership of the downtown 
members of organized crime in this agency. He indicated that 
EPSTEEN gets part of the profit from the operation of the 
agency, but. appears to be financially in distress and frequently 
borrows money from "outfit individuals, B | 





Informant statéd that ss 17 | 
the Peter EpSteen Pontiac Agency, now has his own car agency 
at either cia he sells o 
all types of automobiles. | 


Inforiant advised — LESLIE KRUSE ' 

. upon his return from a trip out of town on Sunday last, 

March 14, 1965, KRUSEdid not say where he had been since the 

preceding Friday, but indicated he had played golf and 

"appeared to have a tan. Informant stated that ELSIE KRUSE. 
had sen to her Skokie hone and was home on Sunday, March 

14, 1965 age VE 





Suforsuadt advised that he learned that LESLIE. ‘KRUSE 
| _to dinner approximately twice a week with 
Skokie ne and his wife. ae 
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INFORMANTS: 


e “each source “concealed, T gymbols were utilized only in 
those instances where the identity of the source must be 
at pre sysbols were given in one instance 
:Amformant . 






Contacting Agent 
SA JOHN H. WILMES 
SA JOSEPH G. SHEA 
SA JOSEPH G. SHEA 





.SA RICHARD B. KELLOGG 





cep A de foe T oe COVER PAGE 








1 
PD-204 (Rev. 3-3-59) 


M. | 
a5 | uno STATES DEPARTMENT OF Brice 
FEDERAL BUREAU OF INVESTIGATION 





Copy to: 1 - USA, Chicago 

Repon of: Sa [2  oWe emeaco ——— z 
Date: 5/18/65 ApD7IC 
Field Office File #: 92-1037 Bureau File #: 92-5505 

Title: LESLIE EARL KRUSE 

Character: ANTI-RACKETEERING 

Synopsis: 


to marry 7/10/65 and presently 
attending school in Aurora, Illinois. Information regarding 
associates set forth. KRUSE meets Sunday mornings in Glen- 
view, Illimis restaurant re bookmaking activities, and also 
meets frequently at H & H Restaurant. JAMES FIORE not 
interviewed by orders of his attorney. Info re KRUSE's Nu 
Way Plumbing Company set forth.  KRUSE's auto seen at Nu 
Way 4/13/65 bearing 1965 Illinois license 737-373. Attempts 
by KRUSE to sell Florida property set forth. Info re JAMES 
FIORE'S recent trip to Florida set forth. KRUSE allegedly 
frequenting Fountainbleau Hotel, Miami, and going to off-shore 
islands to buy gambling establishments. KRUSE observed.at 
Cork Restaurant, Skokie, Illinois, under unusual circumstances. 


Ps 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 
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CG 92-1037 
DETAILS: 
"à he. _FAMILY 


CG T-1 advised on: January 27, 1965, that 
he had learned that..LESLIE KRUSE had gone to Morton. 
Textiles of Chicago in December, 1964 to purchase "s 
furniture for his mother residing in Skokie, Illinois. 


It is noted that KRUSE recently had a new addition - 
| put on his home and had it furnished for his aging mother. 


-2 advi sed in early February, 1965 that 
is to be married 
July 10, 1965 and intends to honeymoon in Hawaii. The © 
reception at the Villa Venice Restaur should be well 
attended by numerous hoodlums 





crime. Informant stated is presently attemding a 
school, possibly a Jesuit School, in the Aurora, Illinois 
area. | | | 


II. SKOKIE RESIDENCE 


| On March 30, 1965, SA JOHN H. WILMES observed the 
IODEOVTUE automobile parked in KRUSE's driveway: 


1956 white Plymouth co le with black top, 
bearing 1965 Illinois license | 


This license is listed 19 ——]- 
AAA Tom a Plymouth, - ^ 


It is noted that an automobile listed to KRUSE has 
previously been observed on occasions in KRUSE's drive. 


un Du. 
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-their bookmaking AC 
that a crap game may take place on occasions in the basement 
(v Of Alice's Steak Shop. uon | | 


doe ue Informant: also stated eo been meeting 
" LESLIE KRUSE on^a regular basis at about O PM each day at . í. 
the H & H Restaurant >>> >> The = | 


to contact JAMES 
- — Aillinois. 
J| himself as 
and has not seen’ JAMES for the past two weeks, although he. 
occasionally hears. from him. He said that AN _is single gu 
| . and never home, | ' | | 
| | Superior Court of Cook County, and works at 26th and California... 
7 on promised to. advise — that he was being sought: 
for questioning by. Bureau Ágents, and was furnished the names . — 








0G T2 &üvised on March 24, 1965 a 
jin the Peter E steen Pontiac Agency, 






Illinois 









Telephone” 





at Alice's Steak Shop, located on Rand ` 
Road near the. Dolphin Motel; Glenview, Illinois, concerning | 
Ctivities. Informant believed it is possible 





informant further. advised. that RALP PIERCE and KRUSE meet. on, 
a E basis each: morning. in a restaurant located in the ~~ 


J basement - .55 East Washington. Regarding "P 
| “XRUSE indicated he dislikes the man and catis tM, C 


a “Big: no-good;: obsce e individ al". 







. 29, lees, SAs WILMES arid —  — attenpted ;; 
FIORE at 3415 Prairie Avenue, Brookfield, /* def rt 


Answering the. (door was an individual identif in E 
. who stated he vida iiie y 


stated that he is in the 


and phones numbers of ‘the Aste, 





Humber” sells all types of automobiles | E 
ane. foreign: makes, at this agency. { | 1] > 

" ' "Cea T-8 advised. on April 22, 1965, that LESLIE KRUSE now 

meets each Sunda: „morning at, 10- AM with NICK and GEORGE-BRAVOS, 


E 4 
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“GIANCANA, contacted SA 
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On May 3, 1965, 

a close associate of Chica O crime syndicate leader BAL 
A telephonically to advise that 

ke was representing JAMES FIORE and wanted to know why he 
was being questioned cr sought, He stated that FIORE had. 
been interviewed on numerous occaSions in Florida by Bureau 
Agents and he could see no further reason for additional. 
questioning, and would, therefore, refuse to let him be 
interviewed, He stated that he always advises his clients 
to refuse to be interviewed by the FBI or any police agency. 
When he was reminded that he was not even avare of the nature 


of the intended interview, he stated he automatically advises x 


iis clients to refuse any such interview. 


It is noted that | is known to 
have close contacts with high ranking members of Chicago Crime 
syndicate leaders and their attorneys, | 


IV, LEGITIMATE ENTERPRISES 


CG T-3 advised on January 27, 1965, that the Nu-Way 
Piumbing Company; E. h LESLIE KRUSE is reportedly a 

major - stock hidf losely associzted and performs cOn- 
tract work with tMRBSPhett Construction Company which does a 
great deal of contia 
advised further that the Corbott Construction Company was at 








ono timo known as the Corbetti Construction Company and it is 


believed that two of the principal owners of this company 


are of Italian deriviation and have "close" outfit connections, 


Informant stated that Nu-Way has many quality contracts pre- 
sently in effect, one being the Champagne, Illinois area - 
property of the University of illinois. He stated that they 
have set up permanent headquarters there due to the size of 
the plumbing contract. He indicated further that they are 
doing plumbing work for the University of Illinois being con- 
structed in the Chicago area, Informant stated that the beer 
coil business, formerly lucrative for Nu-Way, has decreased 


m ub us 





"ting work in the Chicago area. Informant 
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considerably b6cadse of new amntques of installing kon 

of bear in taverns, etc. Informant stated that several 
weeks ago, LESLIE KRUSE was taking $180 per week from the 
Nu-Way Plumbing Company, which he considered was due him . 
for obtaining contracts for tie company. He was approached. 
by the Internal Revenue Service who indicated that this type 
of payment from the company was not allowable, at which time 
he decided he would then leave the company as an executive 
or woner and become a stock hider, which he did. 


On April 13, 1965, at 10: 30 Pú, LESLIE KRUSE's 
1965 Pontiac Bonneville was observed parked on the west side 
of Kedzie, across from the Nu-Way Plumbing Company. It has. 
a PETER EPSTEEN sticker on the front lid, an antenna on the 
right rear deck, a Skokie vehicle sticker on the left front 
window shield, and a yellow sticker on the rear window, right | 
Side. This car bears, 1965 Illinois license 737 373 and was 
Still parked in its place at 11:30 AM on this dates : 


v. INVESTMENTS 


On March 11, 1965, Captain[ of the - . 
Skokie Police Department, advised that he has been a : 
member of the Skikie Police Department for years. He has -. 
known LESLIE KRUSE for most of his life, He said that KRUSE 
was born and raised in Skokie and is known by most. of the : 
old timers in Skokie. He said that KRUSE may have been in- 
volved in the financing and building of a shopping center in | 
South Skikie near Carpenter Road; however, after having a 
dispute with the f ment, itis believed that thi& 
was discontinued. pou he has some belief that | | 
KRUSE is financing the new apartment buildings going up next 
door to KRUSE's present address on Oakton SETEL however, . g 
he cannot prove this. j ! ! 





It is noted that on two occasions; a 1965 Pontiac | 
with a PETER EPSTEEN sticker on the front, has been observed in. 
front of KRUSE's residence. This car bears 1965 Illinois | 
license DL 120DX, It is noted that this is a license issued 
to EPSTEEN Pontiac, On one occasion the driver of this car 
was observed to leave KRUSE's residence with the car and pro- 
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said subject is apparently 

S trying to get in excess of $20,000.00 for those lots, 
and &7,000,00 or $8,000.00 for the lots across the street | 
from the[ ^ ] residence, which PASOS owns. | 


ES [ ^  ]saia just after Christmas, 1964, JIMMIE FIORE, 
who used to be the caretaker at the subject's residence in. 


|. b6 
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b7D 
said he believed if subject were in town . 
He 
said if subject does show up in Lake Worth, he will advise. 
On January 11, 1964, 
said the only time he has seen subject 
Since in Lake Worth was about a week — 
before Christmas, 1964, when he stopped by for just a short | 
time and said he was on his way back to Chicago. He said he | 
did not know where subject had been prior to stopping by, but m 
he stopped by to try to sell| ihe lotts adjoining his IÍ*- 
house there and/or the lots across the street, all of which PTC 
are owned in subject's name, said he has no intention . 


of buying the lots unless he knows he can move them or unless ' 
the price is too good to pass up, but at present the price 
is not that good, [I sata subject has called him from 
Chicago from time to time trying to sell him the lots and a. 
man who called himself[ called once from Chicago — 
to talk about the lots but did rot seem too interested, | 

said he knows of Subject! S reputation, having been 
interviewed about subject in past years, but has found 
nothing abaut subject's 


which might be pertinent to any ones activity on the id E 
of subject. o 








CG 92-1037 . 
i was recontacted on January 18, 1965 
and January 27, 1965 and said he had not seen subject, vas | bic 
rather sure he had not been in the neighborhood, and that =. . PD 
he had spoken from time to time vip naa mE 
not mentioned subject's having been around. pu ts B 


| On January 28, 1965,[ 1 0 | ^. bs 
OOOO] who is an acquaintance of >> = bC 
KRUSE's, advised he has not seen nor heard from KRUSE and E e ee 
had no reason to think he had been in the area in recent | | 


months, 


Ón January 28, 1965, CG T-4 advised he has had. 
no contact with KRUSE in recent months, 


Avis Rent- -A-Can iani Inter- 8 
national Airpor Lani, orida, advised SA 


on February 23, 1965 that she could not locate a record of 
the subject having rented an Avis car on November 28, 1964. 






who is employed as for. the Miami 
Beach Kennel Club, was contacted by SA on February  _. 
23, 1965, He refused to be interviewed, stating "He did rot | 
want to be asked any questions RUDI LESLIE ee are ie ae | 
else, | i b6 
b7C 





The following investigation was conducted by SA 
RICHARD B, KELLOGG at Lake Worth, Florida: 


On March 4, 1964 HEEE 
that residence from subject, Lm 


while being interviewed in another matter, advised that he 
had heard from KRUSE or from JAMES FIORE, the former care- 
taker at that address for KRUSE, on several occasions and. 
they both said KRUSE would he coming to Florida and would 
visit him, but he never showed up. He said he heard from. 
them and expected a visit from subject concerning the | ° 
possibility of his buying from subject other property subject 
still owns in the area of his old house there. He > 

added, however, he has no intention of buying that property, 
at least at the price subject is asking. He said he finally 
told subject over the telephone he was tired of taking care 
of subject's property in Lake Worth, so about March 1, 1965, . 


53 
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the property was given to the Fearnley Company, | 
realtors in Lae Worth, for sale. [sid he did not 
know who arranged for the Fearnley Company to handle the 
property or how it was done, but he hoped he would 

now have nothing more to do with SupJ SEE | 


On April 26, 1965, 

advised that so far as he knows, subject ha snot 
as yet sold the property he owns on Notre Dame Blvd. 
in Lake Worth and the Fearnley signs are still on the 
property. [ | | said he has not seen KRUSE since he sold 
his house there, but he did see subject's former care- 
taker, JAMES FIORE, about two weeks ago in Lake Worth, . 
[lsaia FIORE showed up unannounced driving what | |] 
believed to be a new Pontiac which he claimed was his and 
which had Illinois license plates. He toid[ . Jhe naa 
driven to Florida and brought with him the woman with the 
two children who used to visit him from Chicago vhen he 
was living at the KRUSE place in Lake Worth, Jean | 
FIORE had previously said these people were his friends, 
and once said they were KRUSE's friends, and he never did. 
identify theu by name, Shortly after arriving in Miami 
vith these persons, the woman got a very sore throat. and 
it was necessary for her to return With her children to 
Chicago. She was too sick to drive all that distance so 
FIORE sent them back on the plane, FIORE said he was in 
West Palm Beach because he had driven the woman and her 


children to West Palm Beach from Miami to catch a plane for 


Chicago. He did not explain why he had done this. 

said FIORE indicated only that they were staying "with 
friends" in Miami. FIORE called a local motel about 
staying the night, but decided not to stay when a $20,00 
rate was quoted to him. He then left indicating he would 
see or be in touch with[ Jon the following day, but 
he has not seen or heard from him since. D ] 

did not say what he had been doing. He said he did 


not see much of KRUSE, but he talked to[ ^  ]ebout buying. 


KRUSE's property in Lake Worth for finding a buyer for it, 
and told him if he could find a buyer to contact KRUSE. 


"E ee. 


said FIORE. 


b6 
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[| saia FIORE also indicated that KRUSE was having a 

lot of pressure put on him by the FBI and by Internal Revenue 
and was thinking about selling his plumbing business and 
leaving Chicago, but he was not more Specific about.:this, 


[ — |] said one [who works for 
the Fearnley real estate company in Lake Worth apparentl 
is handling subject's property there. He e ss. 
told him he had been contacted by subject's attorney, 
not further identified, to sell this property for subject 
and he was told by this attorney to try to get sbout 
$27,000 for the improved property and $9,000 for the un- 
improved property across the street from subject's former 
house, A indicated the property would 
never se those prices and he had tried to call KRUSE 
and had written to him trying to get a better price to 
quote, but KRUSE just will not talk to him on the on 
and will not answer letters. 


said[ |  Jindicated to him that KRUSE 
was apparently travelling to Florida with some regularity. 
where he stays at the Fontainebleau Hotel at Miami Beach | 
Florida, [ indicated that subject ana —  ] 
or some such official of that hotel are travelling 
regularly to, he believed, the Virgin Islands where they 
are looking over some gambling establishments with the idea 
in mind of buying them. AS said he did not know where | 
got this information or if there was, in fact, any- 
thing to it, but added[ | .  ]swore him to secrecy | 
before he told him this. | y 


VIII,  HANGOUTS 


CG T-2 advised on April 6, 1965 that KRUSE can 
still be contacted almost daily at the Peter Epsteen Pontiac 
Agency, Skokie, Illinois. | 


On April 26, 1965, Chief KENNETH CHAMBERLAIN, 
Skokie Police Department, advised that one of his officers 
namely observed KRUSE early on this date leave 
his residence an ravel to the Cork Restaurant on Dempster. 
Street at 8 AM, | | -—— 
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| KRUSE. travelled to this restaurant in 3 very 
devious and round-about manner, obviously in an: “attempt 
to lose any possible surveillance, He then drove around 
the block and twice through the alley before parking and 


entering the restaurant. CHAMBERLAIN stated. the interesting | 


part of this situation was that the Cork Restaurant is: not 
opened to the public at this hour and he felt that this 
indicated some fort of clandestine meeting by KRUSE. | 


in this restavrant. 


et ‘It is noted that it has been reported in the past | 
IG | with Lake County sororis inte ED, 
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M STATES DEPARTMENT or — 
FEDERAL BUREAU OF INVESTIGATION 
Chicago, Illinois 
File No. 
Title LESLIE EARL KRUSE 
Character ANTI-RACKETEERING 
Reference Report of Special Agent [ ] b6 
per ated and captioned b7C 
as above. 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 


information in the past. 


This document contains neither recommendations nor conclusions of the FBI. It is the property 
of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 


your agency. 
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cd STATES ——— — | 


FEDERAL BUREAU OF INVESTIGATION 





| 
Chicagó, Illinois 


In Reply, P R 
A May 18, 1965 


File No. 


LESLIE EARL KRUSE 
ANTI-RACKETEERING 


is made to report of Special Agent 
dated and captioned as above. b6 
b7C 
CHARACTERIZATION OF INFORMANTS 


Chicago T-1 is an individual acquainted with 
Kruse and limited amount of his activities. 


Chicago T-2 is an individual who is acquainted with 
Kruse, his associates, and activities. 


Chicago T-3 is an individual acquainted with Kruse 
and his activities. 


Chicago T-4 is an individual acquainted with Kruse 
in the state of Florida. 


This document contains neither recommendations nor 
conclusions of the FBI. It is the property of the FBI and 
is loaned to your agency; it and its contents are not to be 
distributed outside your agency. 
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REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 
TITLE OF CASE REPORT MADE BY TYPED BY 


Ss, 


LESLIE EARL KRUSE, aka 


CHARACTER OF CASE 


b6 
AR b7C 


Lo REFERENCE: Report of sA] dated May 18, 1965, 


at Chicago, 
ENCLOSURES -P- 
TO THE BUREAU 


Enclosed for the Bureau are two (2) copies of a 
letterhead memorandum setting forth a characterization of informants. 


LEADS 
MIAMI 


AT LAKE WORTH, FLORIDA, Will follow and report any 
new developments concerning any new activities by KRUSE in that area, 
specifically regarding the sale of his remaining real estate. 


SPECIAL AGENT | 


APPROVED A hw IN CHARGE DO NOT WRITE IN SPACES BELOW 





COPIES MADE: : 


{ 
3 - Bureau (92545505) (En 
Y - USA, Chicago 
3 - Miami (92-749) 
2 - Chicago (92-1037) 
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Dissemination Record of Attached Report 
Agency 
Request Recd. : 
Date Fwd, 
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AT MIAMI, FLORIDA, Will onto! ‘to follow KRUSE! s. intrest- 
in the gambling situations in the Grand Bahamas and other. 


islands, and also his attempts to sell the slot machines: being. 
held in the Dominican Republic. | | 


CHICAGO | D 


AT CHICAGO, ILLINOIS, Will continue to conduct | 
investigation into the associates' activities and investments 
of KRUSE. 7 ae ae 


ADMINISTRATIVE | ie s 
| advised on May 2. 1965 . 
that he has not heard from LES KRURE; or any of the Chicago 


associates of KRUSE, including RALPH PIERCE, and further, that. 
his relationship with KRUSE 













. Informant. + 
does not know of any travel by KRUSE or his associates to. ES 
Santo Domingo during recent months. 





Detective 
Police Department, advised on May 6, 1965, that 


Miami. Shores, Florida ` 


who had resided in during- the winter seasons prior 
to 1962, no longer maintains a d PARCE in that communie 


Other Miami informants have been unable to furnish. 
information relating to e 
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ets pont his intended. 
trip to Hot Springs. At that time, KRUSE still intended to' mae” 


the trip, however, since OWNIE MADDEN had died at Hot: Springs, 
KRUSE was. making other plans and would not. make the trip.:.KRUSE'S 


only comment concerning MADDEN's death was "he was a nice guy."^ - 
The following information was obtainéd from ys uno 


SA PAUL B. FRANKFURT: bo Wade E cC 
On Sunday, 5/23/65, the writer spent the evening with, 
During the course of the evenin gave... 





r yl E 


Lawn equipment and small 
ools are also stored in the garage. ^ ^ L . ^c pa 


| In the building directly[ — —. residence," ^ 
there is a building 





Also duri g L——  —hamitted `. 
he had A ene AA erry years ago... 
and used to go there frequently. | [now stated he is working 
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After some ere) pr | admitted LESTER ‘KRUSE. 
has an interest in Nu-Way Plumbing: Company. 
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advised sA — — Jon May 1, 1965, ae 
that he has not heard from KRUSE or any. of his Chicago- associates, .. 


including RALPH PIERCE, - Informant stated: that if KRUSE was. 1n-. 





was —— on June 8, 1965, by 
SA[_ |] at which time he advised that he has not heard 
from KRUSE and has not received any information that he 
possibly was in the Florida area since last contacted, Informant. 
stated that 


- 
advised SA- ‘SHEA: that. LESLIE ‘KRUSE, 


the Miami area during the past winter season, he did not contact p WW 





y travel 
ing alone, went to Genoa, Wisconsin on June 29, 1965 and. returned 


to Chicago July 1, 1965. KRUSE, according to the informant, 


stayed at the Nippersink Lodge in Genoa City, about twelve 


miles from Lake Geneva, Wisconsin, KRUSE. allegedly went. there . 


to play golf. and did not know if he . was | accompanied by: his 
in ELSIE. . | 


n Ki 
A o : 


Informant stated that wien the Federal Grand Jury E 


subpoenas were being issued to some of th hicago hoodl 
KRUSE, expecting one to be issued to him 





Informant further advised that Weddings, Incori or ate od. 
109 East Oak Street, Chicago, Illinois,. will handle the 


eee merriago. According to the informant, 
invitations will be mailed and they. n about r, 000 persons. 


to attend the wedding. 
-D- 
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Informant displayed an invitation which he had  - f 
eceived to the wedding, which icated that] — 1 1 1| . . bs 


' b7C 
invited the recipient to the marriage of their daughter| .«—  ]|. | 
aT nuptial mass at St. Peter's ' 
Catholic Church, 8100 Niles, Center Road, Skokie, Illinois, " 

on July 10, 1965, at 10:30 a.m. A card accompanying the | 

wedding invitation indicated that a luncheon.for the wedding 

couple would be held at the Villa Venice Restaurant following 

the service, the luncheon to be held at 2855 South Milwaukee : 

Avenue, Northbrook, Illinois, which is the address of the. 

Villa Venice Restaurant. | 


According to the informant, KRUSE intended. to give 
the couple a trip to Hawaii as his wedding gift. T 


The following formation vas obtained dew 1 
[  ]by SA PAUL B. FRANKFURT: "osa "i 3 


| On Sunday evenin July 11, 1965, the geiter was sin E 
- contact with During the course of the evening, 
it was learned that was married on >. 


Saturday, July 10, 1965, at St. Peters Church in Skokie. The e 


weddin art consisted of five bridesmaids and ushers and in- HE Bo 
eluded | | who: is now attending Culver Military sn 
School, er the wedding, there was a luncheon and reception ee 


held at the Villa Venice at which approximately 350 guests | 
attended. 100 of these guests were invited by the bride. Source | 
commented that was among those who attended the 
wedding luncheon but stated there were a number of people who | 
did not come as they were apparently ‘concerned that they. might 

be served with a subpoena. Source stated neither BIEBER nor 
BRODKIN were in attendance as they were invited. to Another . 
wedding held on the same day. : 


It was further learned that LESTER KRUSE, as a wedding 
present, is giving the bride and. Er oo a ds in: Hawaii. 


Source further remarked that he has an appointment eo 
contact someone at the Bureau of Internal Revenue concerning 
the inheritance of a small quantity of Central and Southwest. 
Stock which he received when his sister passed away some years ago. 
He stated he had been a missing heir for a number.of years and. that 
dividends had accrued to the stock and that he had claimed only 
the dividends since the receipt of the stock and had not paid the 
approved interest as income as this money had been: paid as a. finders 
fee to the party who located him and was therefore, an. expense in . 
connection with the receipt of this stock. . re AN 
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INFORMANTS 


this report, who is extremely close to KRUSE and this was” done 
to provide additional protection for him. qe, e 


SOURCE 
CG T-1 


CG T-2 


CG T-3 
Intelligence Unit, 


CG Police Department | 


CG T-4 


CG T-5 


CG T-6 





E NIA e 
i : e t 
Multiple symbols were furnished to the inforiiant. Ain: i 

CONTACTING AGENT - 
SA JOSEPH G. SHEA: 

' SA JOSEPH G. SHEA |. 

© SA JOSEPH G. SHEA 

. s|[ | ] 

/- SA JOSEPH G. SHEA - 

EUN 
COVER PAGE a 
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» 


in 2 STATES DEPARTMENT OF n A . 
FEDERAL BUREAU OF INVESTIGATION ARD a. 


Copy to: 1 — USA, Chicago 


Report of brors — ——3À | Office: Chicago 
Date: 8 1t / 65 l 


Field Office File £: 992-1037 Bureau File 4: 92-5505 © 
Title: LESLIE EARL KRUSE | 


b6 
b7C 


Character: ANTI-RACKETEERING 


Synopsis: Information set forth regarding activities of — 


famil articularly regarding the wedding of 
p— QUE D OTe 


information obtained regarding this wedding.  KRUSE's 
association with. 
set forth.  KRUSE reportedly 


has 25 slot machines stored in the Dominican Republic. 
KRUSE expecting a subpoena from the Federal Grand Jury, 
Chicago. Some of KRUSE's hangouts identified. | 


Da 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 
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CG 92-1037 | 

DETAILS: | | | oit i Dire 
: | I. FAMILY n d . anc - 

CG T-1 advised on June 10, 1965, that ‘KRUSE’: ad 






emplea to place ^in the. employment. "of pu M 
Dominic's Supermarket during| summer vacation from: 

Culver Military School, Dominic' upermarket would not: 

Saploy dae to his age of which according to the.. 
informant was a source of irritation to KRUSE. Informant. 
indicated there is some connection between: Dominic's. | DE DN 
Supermarket and the hoodlum element. in Chicago. jj, ea 





CG T-1 advised on July. 22, 1965, “that "- 
turned[ ]years of age and is presently working Bat Dominic'S" .- 
Supermarket as a bag packer. D A a 


II. WEDDING OF RICHARD ‘KRUSE 


CG T-2 advised in Ae May 1965 that ‘KRUSE is yy 
busily preparing for the wedding of “to - : 
take place July 10, 1965, and a reception for 800. guests. 

to be held at the Villa Venice Restaurant. Informant. stated 


that they expect approximately $20, 000 in vedding rr MEN 
ED LN TO 
CG T-1 advised that — — — — ] ‘expects - E 
to marry who presently is employed. at Marshall | 





Field and Company and attends college at night. Hess Lie 
that the[ a A À has no connections with. org e: 
crime to his knowledge. c QU EL 0 


CG T-2 advised on June ` 25, 1965 that KRUSE- Hee 
mailed approximately 1,000 wedding invitations: to individuals. 
who will be guests at the wedding of for. 
10:15 a,m., July 10, 1965 at St. Peters Roman Catholic. Church, 
8600 Niles, Center Road, Skokie, Illinois. .A luncheon will. 
-follow the wedding at about noontime at the Villa Venice = 
Restaurant. Informant stated that the bride's: name is. 

, and they will honeymoon at Chadron, Nebraska. ina. 
home which they will rent, several.miles from the campus »" 
where both will attend school: this coming fall. Informant: ` 
stated that[ ^ has one more. year of college £o. receive. 
her degree in education, Informant stated further that - E 

is presently working at Castelli's Stamp ‘and E 
Coin Company, located on North Dearborn Street, Chicago. | 


-2- : | 
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rmant advised ge KRUSE, his wife, 
and his fiancee left for >> > 


Minnesota on June 25, 1965, where[ ^ ^  ]was to be best 


man at a wedding of one of his college. friends, - The hen 


were expected to return to Chicago on Suday, June 27. 
1965. T m | no i 

The following article appeared in the Chicago 
Sunday Sun-Times of July 11, 1965: 


"Gangland& summer Sócini season opened Saturday. l 
with a blowout staged by Les (Killer. pue Kruse the mob's 
expert on casinos and crap games. A ots 


"Crime syndicate gangsters clustered S Kruse! s` 
party in a roadhouse as thickly as Pien TOLLISE dice Eno eons 
around a crap table. | | 


"The lawn party and yosention-At the Villa Venice, 
on Milwaukee Av. near Wheeling, was arranged by Kruse to , 
celebrate the marriage of his son, Richard, 23, and Carol : 
Ann Ann Virgilio, 22, of 9006. Y. Jarvis, Skokie. ES 2 


"More than 2,000 persons, cta the mob‘ s, upper 
echelon and its gambling fraternity, were summoned: by Kruse: 


to the reception, according to the Chicago. Police Intelligence 


Division. 


"Many of the invitations were sent out by Kruse him- 


self in contrast to legitimate society's custom that calls 
for the invitations to be issued by the bride's family. 


"Intelligence Divisioh detsecrusn who watehed the 
Kruse fete said that most of the hoodlum guests carried 
envelopes of cash for the bride and bridegroom, 


"Among the gangsters spotted by police as “they. whee cd. 
through the gates of the Villa Venice in limousines -and rented 
cars were Tony Accardo, Gus Alex, Sam Battaglia, Phil Alderisio, 


Rocco Potenza and the mob's Peru MUERE Humphreys. 


"Gangsters who work with Kruse in the operation of | 
the mob's big floating crap game. functioned as meRters of revels 
at the party. | | | | 


Ls 
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"The dice game bosses who assisted Kruse in 
throwing the wing-ding induded Richard Bernas and August, 
Dierolf (Gus) Liebe. x | | a E, 

^" "No gangsters appeared. at ‘the: actas ceremonies TM 
in St. Peter Cachorro Church): -8100 Niles Center. mod aie aA 


"For years, the elder Kruse steered tne mob's 
$100, 000~a-night. floating i d game. through Cook, Lake. and 
Will counties. ] | | 


"The game was raided frequently but ‘submerged only. 
temporarily to bob up again ih. a new location. XE 


"It finally was torpedoed by Federal Bureau. ob 
Investigation agents in late 1964 with a raid on a Highwood 
club, where Kruse had berthed ‘his dice game. os . 


The following article appeared in the Chicago, 
July 11, 1963 edition of the Chicago PUHORY Tribune: tod 


"MOB LEADERS SEE MARRIAGE OF SON OF PAL. 


"The elite of the crime: eynatente turned out : 
Jes Uereay for the wedding of the son of one, of their ‘members. - 


"On hand were array (The: Camel) Humphreys,. Felix. 
(Milwaukee Phil) Alderisio, Sam (Teetz) Battaglia, John.  : | 
(Jackie the Lackey) Cerone, Chárles (Chuck) English, ‘Ralph m 
Pierce Gus Liebe, and Rocco and Thomas. OPA. oo e 


"They were there for the wedding of Richard. Kruse, 
23, son of Lester (Killer Kane) Kruse, a gambling chieftain, 
and Miss Carole Virgilio, 21, Kruse lived at 5206- Oakton Lu | 
Skokie. Miss Virgilio also was from kokie; LS: 


“The wedding mass was said- in. St. ‘Peter: S- Catholic | 
church, 8116 Niles Center rd. * n | eS A 


"The group then adjourned mA a lam party, ana. recep-. 
tion at the Villa Venice restaurant in Northbrook, con 


i 


"Circulating among the- cto: were. member: of the: 
Skokie and Chicago police departments and the Federal Bureau 
of Investigation, Pj 
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"Lester Kruse often has Seen eet od: for - | 
questioning about his gambling activity. . He. is operator’: of 
a floating crap gamein which dice roll for as much as - : 
$100,000 a night." : | » e 


zm 


CG T-2 advised in duis re 1965, that E= | 
[ ——  ]fianeee,[L LLL] works part- -time in the 
millinery department at Marshall Field and Company, Chicago. 


He also advised that she is the- youngest of two daughters 
in the[ . . family, who reside in Skokie, Illinois. 


CG T-3 furnished a lengthy. list of names and: 
automobile licenses of individuals present at the o 
wedding at St. Peters Catholic Church and at the Villą Venice” 
Restaurant, which;took place between noon and 5:00 p.m. on | 
Saturday, July 10, 1965. This list of notorious. individuals : 
and others listed exactly tlie same known hoodlums as those 
appearing in the foregoing newspaper article. . There were 
additionally listed several cars with out-of-state licenses 
which are being identified. 'The complete report as obtained |" b6 
from CG T-3 is being maintained elsewhere in this Se ye vs: BT 
One of the license: ‘numbers observed by. CG T-3 was 
a 1965 Ohio licens te on a Buick, which was 


reporte gistered to a PS | 
| | This vehicle was observed parked in the: subject's ; 
driveway, prior to his leaving for the church and LESLIE KRUSE ` 


was later observed driven tron his home to. the chanch: in this. 
vehicle, Al 


At To following investigation an 
conducted by SA on ee 2, E T | 


Reviews of gursenr "Toledo, Ohio area directories, - 
determined no information regardin < Ie 
was noted that is. a non-existent 
address, 






Records of the Toledo Credit puteau contained no 
identifiable information to 


d | 
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CG T-4 advised in late July, . 1965; ‘that. LESLIE A 
KRUSE held a party at the Evanston Countr Club on July. | Rd. 1 
10, 1965 after the wedding reception A — held in. . 
the afternoon of July 10, 1965 at -the Villa Venice. Restaurant. l 
According to the informant, numerous members of the Chicago. 
hoodlum element attended the party at the Evanston Country . 
Club. | | 


Informant stated that = | ] 
returned to Chicago from their honaymoon in Hawaii on July . 
24, 1965. LP | Ime - 


III.  SKOKIE, ILLINOIS RESIDENCE 


On April 29, 1965, KRUSE's: 'üutonobi fe. was: observed 

parked next to his residence in his driveway by SA JOHN H. 
WILMES, and it was determined . that the 1965 license. number — 

on this car was 737-373. It was also noted that across the 
street from KRUSE:!s residence iwas a 1965 Pontiac bearing. 
Illinois license DL 120 DX. This is one of the license num- 
bers issued to the Peter Epsteen Pontiac Agency on Lincoln. 
Avenue in Skokie, Illinois. At approximately 12:20°p.m. on 
this date, a man was observed to depart from KRUSE's residence. 
and enter the above mentioned Pontiac. He made a "U" turn 

and drove West on Oakton Boulevard to Ponderosa. Estates, a ` 
new housing development being constructed on Oakton about. 

three blocks West of Mannheim Road. The above person a poured 
to be of Italian extraction and, to “bel tani and _]pounds. 
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FEDERAL BUREAU OF INVESTIGATION 


7/21/65 


Date 








= 


On July 19, 1965, observation at the residence 
of LESLIE EARL KRUSE, 5206 Oakton, Skokie, Illinois, 
disclosed that his mother, ANNA KRUSE, was Seated in the 
backyard with a uniformed murse, Also, considerable work 
was being done on the new addition to the house and it 
appears that the roof and some of the sides were being 
appreciably altered. 





In the driveway was parted a late model Pontíae 
bearing Illinois license DK 7733. ‘This number is listed to 
neyo KRUSE, 5206 Oakton, Skokie, Illinois, who is KRUSE's 
wife. | 


| It is noted that KRUSE usually obtains license 
numbers with a preponderance of sevens and threes and some 
of his numbers in the past have been LE 3777, 777-713 and 
so forth. This may be due to his lifelong interest and 
dependence upon gambling. 





On. 7/19/6595 at Skokie, Illinois —  Á rief 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 


tt and its contents are not to be distributed outside your agency. 
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may become a boss partner of 


weight ounds; height 
purchase rom Epsteen Pontiac Agency 


IV, ASSOCIATES. 


CG T- 4 advised in May of 1965, that LESLIE. -KRUSE - 
still associates with l 





[on Chicago's near a He stated. That" 
KRUSE first became associated with when[ ^ ^  ] 


had a stolen stamp and a collector's item and was being pro-. " 


secuted by the Hnited States Government for being in possessión  . 


of this stamp. requested. 'KRUSE's aid in this case, 
which case was finally turned over to the Illinois State 


Court since the Government had no case.  KRUSE was instrumental 


in helping beat the case, and since that time, 
has. borrowed money Toon KRUSE. and Hey aré now iclose. 


Informant said that ege ———]. 


a Skokie Attorney, he is a friend , advisor, and stock market. 


expert ¡o is closely associated with KRUSE. - He indicated 
that acts as his own broker on real estate deals; ' 


and owns a building located on LA] between . 
A vhich is handled by the Real 
state oi Wirtz, Haynie, and Ehrat. a E E 


1965 that. 


friends, 





CG T-2 advised in EM 





is next to the 
Informant believes that is- deeply indebted to KRUSE, 
and that KRUSE may have part ownership. in the shop. Informant 
said 7. E 7775 + KRUSE's home about twice: ^u 
week in the evening. He stated[ . ^.  ]lives in 


has five children, and is a ETBHUATO of Notre Dame 
University. -He described t 










a 
father . 






and mother both work in the 


that of 


On June 17, 1965, informant ‘advised that KRUSE 


ago in one of KRUSE's gan d establishment, 


-8- f 






It is noted that the above description is undoubtedly. 


| b6 
^ b7C 


has been playing golf on the Northwest Side of Chicago on a a 
few occasions with one who worked several years ~? o: 
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He indicated aael meu and’ porta a beauty "E TE 
shop on the North Side of Chicago. He also advised that | 
KRUSE had been playing golf with (First.Name Unknown) 

(phonetic), who constructed the apartment building on the 

property adjacent to KRUSE's home on Oakten Street in Skokie. . 
Informant stated that[ _____ [recently blacktopped the front. - 
drive to LESLIE KRUSE's home in. Skokie without iud LO 


CG T-4 advised on July 22, 1965, that] 
who constructed the apartment building "x | 
on the property purchased 


fro L JSE, attended the wedding and reception of - 
Informant Stated that owns a brick 
— " ane as a construction “company maintained at 





According to the intormant » M 
Skokie Attorney and close associate of KRUSE also uses the . |. b7C 


ame offi law practice sharing the office with  . Ay 
also moved into an apartment at this address. 
Informant stated O a ias been an associate. "n 
of members of organized crime for several years and in fact, 


constructed the new home of FELIX "MILWAUKEE PHIL" ALDERISIO, 
at Riverside, Illinois. According to the informant, ALDERISIO. 


amm j^ tol ]for the construction of his. 
also reportedly constructed the home of: 







notorious jewel thief in iS 
described as following: Wm AA A 
Race White 
Sex Male 
Age 


Height 
Marital 

= Status 
Build 
Hair 

» Chiidren 
Nationality 
Characteristics 
Residence 
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also reportedly ‘owns a race horse, which 

occ sionally runs at Arlington Park, and whose name is  - ^" . ^.  b7C 
trained by (First Name Unknown) | "d c 

is in the meat business selling steaks to 


1.19 steak type steak houses, such as Tads. and Mikes >. 
in Chicago. : E | | 






V. FLORIDA ACTIVITIES 


CG T-5 advised in Sariy June 1965 that he has- | | 
heard that KRUSE has 85 slot machines stored in Santo Domingo e 
in the Dominican Republic; which he is trying to sell. | 
Informant preted he will try to determine more about these. 
machines, i a | 


On May 24, 1965, =—, ias Real 
Estate, 1203 North Dixie Highway, Lake Worth, Florida, advised 
SA RICHARD B. KELLOGG that the Fearnley. Company did: have 
an exclusive on subject's property in Lake Worth, Florida, 
but it recently ran out and has not been renewed. He said ' 
that the exclusive was arranged for by an attorney by the name . 
on Chicago who was in Florida at the time :* I 
supposedly vacationing.| ^ ^  ]said that he is handling the 
account, but has not seen subject or had any contact with ‘him 
since prior to the time subject's house in Lake Worth was > 
sold to[ .— ^ and he doubted that the subject has been in . 
Lake Worth because the subject would have RPDE A a to. see himc 
regarding the possible sale of his house. ; "S pes 


said however that he has dist: subject. 
in the past and had also met his former caretaker, -JAMES 
FIORE.. He met them through spending considerable time on ‘the 
Notre Dame Avenue, Lake Worth, Florida area, attempting 
to sell real estate in that area. . said ‘that he was 
not acquainted with SAM GIANCANA by name of photograph. | l 
L sata that he knew nothing of the personal life of KRUSE - 
or his associates and although he had heard that: they were | 
involved in gambling, he had no personal knowledge.concerning: 
this. AA said that he believed they had contacts at the > 
Fontainebleau Hotel, Miami Beach, Florida, because FIORE has :: 
mentioned to him on occasion that they were going-theré.for . 
a visit or he was going there to pick up KRUSE, but that he : 
knew nothing more about these ontact; | 


-10- af 
Lo: . 





Y 
r 
| 
J 
I 
] 











CG 92-1037 | decim | Br [eon Wee. 


[nes that he heard that subject. was connected with 
gambling in the Bahamas, but did not know if there was any 
truth to that or not and added he had no: reason. to connect 
the subject with gambling at the Fontainebleau Hotel with . 


gambling. said that he could not be certain where `- 
he heard the rumors connecting ESO pss. gambling in SED 
Islands, b PE 


VI, CRIMINAL ACTIVITIES | 


CG T-1 advised in late July, 1965: that. LESLIE | 
KRUSE remains in the Chicago area and is still expecting 
to be served a subpoena PE Om the Federal Grand Juüry in 
Chicago. | m 


VII. TRAVEL 





CG T-5 advised on May 1 1965 that he has not heard b6$ 
from KRUSE or any of his Chicago associates and knows of no , | b?C 
travel by KRUSE or his associates to Santo Domingo during = 
recent months, The Little Rock, Arkansas- Office advised that 
"contact with informants and sources in Hot Springs, Arkansas, 
during May, 1965, failedto develop any information that KRUSE TN 
had arrived in Hot Springs, or plans to do so in the near <: 
future. Specifically, it was determined that no reservations 
had been made at the Arlington or Majestic Hotels by KRUSE. 


CG T-2 advised in early July, 1 ti m “ae 


9, 1965, LESLIE KR i ELSIE, a 
his then fiancee atten e je wedding ol à 
friend of which occurred a few weeks ago at 


Richfield, Minnesota, which is located close to: ineapoli 
The party stayed at a motel at Richfield, and 


the best man at the ceremony. According to the informant, 
p attended school with rag son of p— . “ae 


VIII. HANGOUTS 





CG T-1 advised late in April, 1965, “that. KRUSE | 
met each Sund orning at 10:00 with NICK'BRAVOS, ‘GEORGE | 
BRAVOS, and a Alicie's Snack Shop, located on: 
Rand Road near the Dolphin Motel, Glenview, Illinois, concerning 
their bookmaking activites. | Soe eh e be, 
-.11- 
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Informant believed it is possible that a cràp game may. ; 
take place on occasions in the basement at this location. 


Informant added i d— been meeting LE bo 
KRUSE on.a regular basis at about p.m, nd day at: A ee Me BIC 
the H & H Restaurant. E: pu M E ERRE 





: ; 


Informant also advised that KRUSE ana RALPH PIERCE 
meet on a regular basis every morning in a restaurant located 
in the basement at 55 East Washington. p 

| | 

May 6, 1965, KRUSE was observed io SAs 
[_| JOSEPH G. SHEA, and JOHN H. WILMES, at the Yacht Club 
Restaurant near Van Buren on Wabash. Street. 


CG T-6 advised that he observed LESLIE RUSE. and: 
RALPH PIERCE together on May 27,.1965 at the H € H Restaurant, 
207 North La Salle Street Chica O. : Informant stated that: > 
.has left the «|. 
ered an. attack of sugar diabetes. ^: - 
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UNITED STATES DEPARTMENT OF JUSTICE 


FEDERAL BUREAU OF INVESTIGATION 
Chicago, Illinois 


August 17, 1965 
In Reply, Please Refer to i 


File No. 








Title LESLIE EARL KRUSE 


Character ANTI-RACKETEERING 


Reference Report of Special Agent[ č |] b6 


dated and captioned b7C 
as above. 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. | 


This document contains neither recommendations nor conclusions of the FBI. It is the property 


of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 
your agency. 
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UNITED STATES DEPARTMENT OF JUSTICE 





FEDERAL BUREAU OF INVESTIGATION 
Chicago, Illinois 

In Reply, Please Refer to August 17, 1965 

File No. 





LESLIE EARL KRUSE 
ANT I-RACKETEER ING 


Reference is made to report of Special Agent 
dated and captioned as above, 


CHARACTERIZATION OF INFORMANTS 


Chicago T-1 is an individual acquainted with 
Kruse and many of his activities. 


Chicago T-2 is an individual, who is acquainted 
with Kruse, his associates, and many of his activities. 


Chicago T-3 is a local agency which conducts 
criminal type investigations in the Chicago area. 


Chicago T-4 is an individual acquainted with 
Kruse and his activities. 


Chicago T-5 is an individual, who has some 
knowledge of Kruse's activities in the State of Florida. 


Chicago T-6 is an individual acquainted with 
Kruse and has knowledge of some of his associates and 
activities. 


This document contains neither :recommendations 
nor conclusions of the FBI. It is the property of the FBI 
and is loaned to your agency; it and its contents are not. 
to be distributed outside your agency.. | 








4 





FD$263 (Rev. 5-1-59) 
+? 
vw’ , 


FEDERAL. BUREAU OF INVESTIGATION 


REPORTING OFFICE 


CHICAGO 
TITLE OF CASE 








OFFICE OF ORIGIN DATE | INVESTIGATIVE PERIOD 


CHICAGO 11/29/65 8/20 - 11/15/65 
REPORT MADE BY 


SA 
LESLIE EARL KRUSE, aka CHARACTER OF CASE 





AR 





,, REFERENCE: Report of SA[ i dated 8/19/65, at Chicago. 
fife 
= D 
ENCLOSURES 


TO BUREAU 


Enclosed for the Bureau are two (2) copies of a letterhead 
memo setting forth a characterization of informants. 


LEADS 





MIAMI 


AT LAKE WORTH, FLORIDA. Will follow and report any new 
developments concerning activities by KRUSE in that area, specifically 
regarding the sale of his remaining real estate. 


Pending Over LXear. Yes 
Pending 2yosgcution Over 6 Months. No 


APPROVED V Vvi/ LA i ire er era DO NOT WRITE IN SPACES BELOW 

A M — MM — —— —— "4 : ——— MÀ À—————— 

COPIES MADE: | j EC- ] 
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Dissemination Record of Attached Report Notations 
Agency 
Request Recd. 
Date Fwd. 


How Fwd. 








ADMINISTRATIVE 


roto 





E 


Sar MIAMI, FLORIDA. Will: cont nue. to follow 

-~ KRUSE's interest in the gambling situation in the Grand 
Bahamas. and other islands and also. his attempts to sell 
“the slot: a held: in the Dominican Republic. 












AT CHICAGO,. ILLINOIS; Wiil continue -to: conduct" 
E i o thé associates, activities and investments 
of KRUSE, D EL | e A Rd 





EM 

eM Gran s. 

q re. 0s gp : 
a 

EET 


m Mm SA JOSEPH G. SHEA. that as 
of October 9, 1965, LESLIE KRUSE and. his wife, ELSIE, | 
would be-in Hot Springs, Arkansas, for a period. of seven 
days, He believes that they. Traveled to and from Hot 14 


| cio by train. 


Infosmant stated. iT. had a conversation. on October p 
8, 1965, with at which time oe 
mentioned that LESLIE KRUSE had lost face in connection with 
big deal involving.inó the Dominican Republic. He stated 
that approximately 30 days before the revolution in Santo 


^. Domingo Dominican Republic, KRUSE acting for "outfit" interest 


had shipped. 750 slot machines plus other gambling paraphernalia 
to. Santo Domingo. He indicated that the new slot machines » 
are stored in.a warehouse and: that they cannot get the ~ 
machines out of the Republic which are stili in crates: and. 
cana. be used, a he | " d cu a UM d 


Oh October. 24, 1965, ‘former eci | 
advised: S! " DA 3." FRA KFO | hat several weeks ago, he had 


that he did not believe 
that there was any place in the city any more where one 


.could walk in and observe One Slips and where orders. 


were Rose 


| LL stated that he ee it was gather: 
RAEE that this government did not go ahead and. call án 
more hoodlums before the Grand Jury since SAM GIANCANA was 
jailed. He seemed miffed that after GIANCANA was. failed. that : 
no others were called and that aa ea! down. and. that" 


- : 
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CG 92-1037 
the goverfitygnt was only interested in | getting SAM GIANCANA. 
ee PT stated that LESLIE KRUSE had been. out of town 
for a short period of time on vacation and had recently 
returned. He said that KRUSE's mother continues to be 

in bad health and that a_nurse is on duty most of the. 

time with her. He said[ ^ ^ ^ ]was married 
that summer. and "that he and. his wife are d dA at 


= college at' “Nebraska, ga 
advised SA =o 









ect L | 
as follows on November 16, 1965: 


the inforaan Star 





|^ a location on Cermak Road, About 323 Cermak as he recalls. 
* They were not there more than a few nights until they were 
raided shortly after operations had begun,and informant. 





stated he felt the FBI had been in on this raid. 


Since this is iHe first ora tion associating. 
this informant with KRUSE's gambling activities and since 
it is known that KRUSE actually had an interest in the 
large floating crap game in Chicago, this informant' will 
|». be recontacted and attemps made to obtain more details of © 
. KRUSE's interest in local cusa. | | 


E MES 


os Multiple bol were furni sked: to EA in. 
this report in two instances in an effort 89 protect their 


identities. 
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Infórmant Identity | . Contacting Agent. . 
CG T-1* SA JOSEPH G. SHEA 





CG T-2 Sete te a SA JOSEPH G. SHEA T 6 
r^ | ig de joe x WU uM ANN / — p7C 
c DG TS i | SA VINCENT. L. INSERRA = b7D 


Lon 


CG T-4 SA 
CG T-5 - A SA 
CG T-6 qa -> SA 
CG T-7 m m Ünknown 
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e. STATES DEPARTMENT uw -- 
FEDERAL BUREAU OF INVESTIGATION 





Copy to: 1 - USA, Chicago 


nou ee BT op —— —— — Oe. JOBIESED 
Date: 11/22/65 


Field Office File #: 52-1037 Bureau File #: 92-5505 - 


Title: LESLIE EARL KRUSE 


Character: ANTI-RACKETEERING E e 


Synopsis: KRUSE still resides at his Skokie, Illinois, residence. 


KRUSE presently consolidating estate with Chicago 
Miuapml  — — a 
family members set forth.  KRUSE still reportedly has 
25 slot machines for sale in Hispanol Hotel, Santo 
Domingo, Dominican Republic.  KRUSE seen in Florida 
July, 1965 and September 13, 1965, and information 
obtained concerning attempted sale of his Florida 
oroperty. Information regarding KRUSE's associates 
and activities set forth. , KRUSE still uses PETE 
EPSTEEN's 2ontiac Agency for personal business and 
allegedly has interest in gambling casino to be 
established London, England.  KRUSE and wife visited 
Hot Springs, Arkansas mid October.  KRUSE's interest 
in apartment buildings located near the residence set 
forth. 





a Dus 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 











EA 
y 


CG 92-1037 


CURL. 
ER 


- DETAILS: ad 
A Family E 


Chicago T-1 advised in late. August, 1965, VE 

LESLIE KRUSE still resides at his home in Skokie, Illinois, 
and drives to the Chicago Loop every. day. 
and[ ^ Jwife have returned to collége in Chadron, 

_ Nebraska. According to Chicago T-1, USE has been s ending. 
considerable time at the law office of 
in the Loop. According to the informant, KRUSE is consolidating 
x; Re cil ane a “al legal counsel. He 
said also that KRUSE has. been penne adn TEA trouble 
with a ius neck. HT ae | 


| ‘Chicago: T-l advised in lenis September, 1965, | 

| that KRUSE Was to leave-Chicago Saturday, September 4, 1965, 
re to register him at Culver Military - 
School. KRUSE . was to return on: OU Day, September 6, 1965, 


E Chicago’ T-1l also adyiséd Lieutenant der the ` 
Skokie Police Department is not related to KRUSE through | 


marriage and is considered a friend by KRUSE. He stated that -` 
: Chea visits the KRUSE home once a month usually 
on a Sunday afternoon to talk and visit with KRUSE. He 
stated the only: brothers-in-law KRUSE has Reside in the 
California area; — . qn 


E Bicone: -2 advised in mid S tember, 1865, that 
. he believes that has a boy friend 
 named[ J(phonetic), first name unknown. Informant 

"Also believes. 7/5) pog Leere University dde 

where she is in her senior year. e 






Chicago T-3. advised on September 20, 1365, that | 
was: employed by.the Ace Coin Company On . 
Dearborn Street .in Chicago. He stated that[  ]has been 
known to associate: with known Chicago thief and 
on 


the son of gambler, 
in Chicago. Informant believes that 
. and have worked together in setting up thefts E 


of rare coin collections. He explained that KRUSE in this 
position would be able to know which individual would have. 
valuable coin collections and in turn can ». pass this 
information along to[  ]who will then set up this victim 
for a theft. : | D EE 
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VAR 


Chíiságo T-2 advised in curis October, 1965, 


that ELSIE KRUSE had been staying in California with her E 


sister who recently underwent’ an operation. 


| Chicagó T-2. ‘$180 advised that KRUSE returned 
from Culver, rr wed to.attend the funeral of 
on October 4, 1965. 





II | The Wedding of 


It is noted that Ohio license] had been noted 


presio at [— ede: the fo rowing a quis 


resulted: HE en 138 

The followin investigation was conducted by ds 
IC the following i Columbus, Ohio, on September. 2, 
1265: © "Ea" | : RU E 


au esee En 
Section, Ohio Bureau of Motor Vehicles, advised et 1965 
Ohio License was issued on March 30, .1965, 






issued for use on a 1965 Buidk Coupe, VIN 
This vehicle is.titled under Ohio Title Number 


on this vehicle at date of purchase. 


TEN OBMV, advised that she was unable to locate. any 
license issued in the name of | 


A156 obbsposd at the weddin were augónóbilós 
and . 






listed 






Springfield Office advised that the files Contain 
no references identifiable with the above ovulo. 


III. Florida Activities 


Chicago T-4 advised that on June 8, 1965, that o. 


he has not heard anything concerning the fact that KRUSE 


had been in the Florida area. The informant stated that 
the 25 slot machines stored in Santo Domingo in;which KRUSE | 
has an interest have not as yet been sold according to 

his source of information. : 


* ` - 
ae : 
wo. E Ps . 
‘ - [ni 
l $ 2 x 





ww 


Driver! s License Index ' 


b6 
b7C 


and: 
was purchased on January 26, 1964, and no lien was preceded: 








Pat did e^ 
=> 2- R e 


| €6.92-1037 ^7 ] = 


COE Chicago T-4 advised on July 6, 1965, that “about 
^... & week previously, he had heard that KRUSE may have been c 
. in the Miami . area but: did not know Where he was staying. S CN 


H " Ud Pod E. 


1965, 
‘advised RICHARD B. KELLOGG that the- 
two pieces of real estate owned by KRUSE in that neighbor- . 
hood are still not sold. He stated[. I) who. 
mr n KRUSE's home on t me, Lake Worth, has. 

d the house to who is from — 

Recently das. observed working > 

^on or Having worked on a swimming pool which iS located on 
a lot adjacent to the: ‘house, » which lot is still. owned 
by the subject. He said in conversation with the man who. 
are of the lawn on that lot that he had learned that 
has agreed to do this in return for the use of: the 
pool but that KRUSE still pays for paving the lawn and 
landscaping on the lot maintained. said the lawn 
man indicated he had been: in contact with KRUSE not long 
ago concerning a. complaint by the City of Lake Worth as | 
to the condition of the other unimproved lot that KRUSE ` 
owned on Netre Dame and that KRUSE indicated at the time. 
that he would be at Lake Worth in a few weeks. ` 












Said that he will be alert to KRUSE's presidence in That. 
area and advise the Miami Office if he is COS : Efe 


: : "Chicago T-4 Nagi ced: on usa 20, 1965, "that: he. 
“had not heard from KRUSE or any other Chicago group. in, 
"^ recent weeks. He has talked to a close friend of KRUSE who. 
has not mentioned te him that KRUSE has been in town Or ` 
| WAS coming to- Miami. : AE 


Chicago T-5. advised on. September 17, 1965, ne: has: e 
recently learned that KRUSE has approximately.. 25 slot machines ~ 
stored in the Hispanol Hotel in Santo Domingo. This. : 
informant said that his source advised that 'KRUSE has got 
an interest in:these machines with at least one individual 

» and has. made little effort to sell them. | E 


On Üetober 4, 1965, avisos SA 


KELLOGG. that n or about September 13, 1965, KRUSE. was- 
Lake Worth and. spoke with 

















stated ` 


KRUSE. is trying to get about ‘$20,000.00 for the property 
adjacent to his frmer residence and, which property is 
improved. with a swimming ¿9001 and about $8500.00 for the 
. property Meross the street which is. unimproved, 
indicated any. offers will p#obably be for a little less. 





than that amount and is of the opinion KRUSE wild saad 


ca little less. 4n view of the cosi on the property. 








and said he had just flown into Miami from 
:. Chicago that day and was. somewhat. rushed to keephis 

return reservation that evening. KRUSE was driven to 
Lake Worth from Miami by Éwo white males in what 
described as a new, red, siall- type car. He did not ob- 
serve the license plates on this car. [ ] said he Was. 
introduced to the two men by KRUSE in a casual manner by. 
their first names only. He recalled one of them was . ^-^ 
introduced as TONY, but he could not recall the other ~ 
man andssaid both were 45 to 50 years of age, on the small 
side, dark comp lent ony and appeared to be Jewish or | 
Italian. | | | 


IV. Mt, CT 


E On. September 7, 1965,. KRUSE was observed by 

-SA WILLIAM F. ROEMER, JR. having lunch at the Italian 
Restaurant. at State and Lake Streets, Chicago, with MURRAY 
HUMPHREYS, GUS. ALEX, and RALPH PIERCE, all Chicago top: 
hoodlums. * BLESS | mE Š 


an october 22, 1969, Chicago T-6 advised that ` 
| has -epened a new business at Lc RO 
A called and sells junk jewelry and other 


cheap items there. Ther lso a restaurant attached and 
an archade in tlie rear. pues ee has his office 
on the second floor where the informant believes he may 
conduct his juice: business. There is also a huge revolving 


++ i mmm E Exchange National SPADE j located under 


r $. 





b7C 
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1965, that 






S | “Chicago. T-Y as j 
.; On November 7, 1965, | NT b6 
made arrangements for a church service in honor .  .. > «=.  'b7C 
of her late husband, Afterward a. brunch was to be held - | T LE 

at the Millionarres Club, 5352 North. Mee rnc aes 


and LESLIE KRUSE is. to. be invited. 


iic UY. ARM Activities 





Zu VI. Travel. 


(2 the 23rd or 22nd of October, 


MR Chicago q-2. advised in "idi jestóuber. 1965 that, 
KRUSE. still uses a small office adjacent to the office of. 
PETER EPSTEEN of Epsteen Pontiac, to make telephone calls; 
He said, that on September 10, 1965, - KRUSE met with hoodlum 

EX..at the. ADER Wending Machine Company run dy ALEX... 





LN -Inforiaüt stated that KRUSE and ALEX are: , 
reportedly. interested. in^ a gambling venture presently located 
in London,: “England, This casino is patterned on a Gay 90's 
era style ànd has: three floors, - Presently roulette and. 

cards compose the. gambling at this casino but KRUSE and 

ALEX are interested in introducing the American type of. 

dice playin at this casino. Informant said. that they 
might sénd num this casino to operate it. The 
greatest difficulty encountered was in obtaining a ES 
liquor license. for the casino, 


chicago T-7 advised on datae 22. 1965, a-. | 
reservation was. made at the Arlington Hotel. in Hot Springs, 
Arkansas by LESLIE KRUSE of Chicago. The reservation was. for 

October re 1965, y ànd- the length of time was not indicated. 


i T oe od ‘Chicago’ q-1 ‘advised. on. October 15, 1965, that. 
| KRUSE was still in "Hot. Springs, Arkansas, with his wife, 
ELSIE, and intended to: remain there for. another ten days. 
Informant stated. they expect to return to. Chicago about. 


E bY 


ME VII, Legitimate. Enterprises 


e Chicago T-2 advised in Jate September, 1965 that ^ ` 





who allegedly 
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The PP hs i, ties 
involved. the “collections of rent for the apartment. oe id 
"apparently. has been. coming up short on the | 
2 cótlections of rent aná«had incurred tbe anger. ‘of KRUSE, - 
| According to the informant, this is proof that KRUSE has . | 
a financial interest in. the apartments which were built 2000 ocio 
on land sold. to the developer ' by KRUSE, . RICHARD. BERNAS  — ope 


trouble 






Who resides on the rty of LESLIE KRUSE is being used. 
WU KRUSE to keep[ — jin line.. VE ns | | 


| "M Chicago T-1 advised in early Novenbee,, 1965, 
‘that PETER EPSTEEN, owner of the Epsteen Pontiac ae E 
in Skokie and in which KRUSE has some interest, left November 
, 1965, with his wife for a two-month vacation in the far | 
east; ‘Informant: ‘believes that EPSTEEN will spend some . -. 
time “in Japan. — Informant also stated that MR oe cd 


o p | lealings. several timés a: month with 
E Skokie A TM P | 
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vod AA A As STATES DEPARTMENT OF JUSTICE 
e FEDERAL BUREAU OF INVESTIGATION 
Chicago, Illinois. 





In Reply, Please Refer to November 29, 1965 
File No. 
Title LESLIE EARL KRUSE 
epee ANTI-RACKETEERING 
Reference 


ort of Special Agent[ |] 
as 707 and captioned b7C 


as above. 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations nor conclusions of the FBI. It is the property 
of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 
your agency. 
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l , 9... STATES DEPARTMENT OF JUSTICE 


FEDERAL BUREAU OF INVESTIGATION 


Chicago, Illinois 
i ie Please Refer to November 29, 1965 





LESLIE EARL KRUSE 
ANTI-RACKETEERING 


Reference report of Special Agent[ |] b6 


[Cd dated and captioned as above. b7C 


CHARACTERIZATION OF INFORMANTS 


Chicago T-1 is an individual acquainted with Kruse : 
and his activities. | 


Chicago T-2 is an individual who is acquainted with 
Kruse, his associates and activities. 


Chicago T-3 is an individual acquainted with hoodlum 
activities in the Chicago area. 


Chicago T-4 is an individual who comes into possession 
Of some information regarding Kruse's activities in the State 
of Florida. 


Chicago T-5 is an individual who by virtue of his 
acquaintance obtains some information regarding Kruse and his 
activities. 


Chicago T-6 is an individual who obtains information 
regarding hoodlum activities in the Chicago area. 


Chicago T-7 is an individual who occasionally comes 
into possession of information regarding Kruse when he is in 
the Hot Springs, Arkansas, area. 


Thi document contains neither recommendations nor conclusions 
of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed 
outside your agency. 





LOCALITY 
MAT. 
iNJ 
Mexico 
‘Fla. 
‘Wisc. 
dark. 
NY 
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“Bahamas 
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Date; 3/7/66 ! 
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Transmit the following in PLAI NTEXT 
£o e (Type in plaintext or code) | 
Via TELETYPE DEFERRED `- KA | 
| (Priority) i 
E EE E E EE EE E EA A EE EE E O E EA OE = 
TO : DIRECTOR (MAIL) AND SAC MIAMI (92- 749) 
FROM: SAC CHICAGO (92-1037) B NET 


LESLIE EARL köse, AKA. AR. OO CHICAGO. 
INFORMANT ADVISED KRUSE LEFT CHICAGO EVENING OF MARCH 
FOUR LAST FOR MIAMI AREA, POSSIBLY TO MEET HIS WIFE ELSIE, 
WHO REPORTEDLY HAS BEEN VACATIONING THERE. INFORMANT STATES  |/ 
KRUSE LEFT HIS AUTO PARKED IN DRIVEWAY TO "THROW OFF" ANY i 
POLICE WHO ARE INTERESTED IN HIS WHEREABOUTS. NORMALLY 
WHEN HE TAKES LENGTHY TRIP HE HAS HIS AUTO TAKEN TO 
PETER EPSTEEN PONTIAC AGENCY IN SKOKIE, ILL WHERE IT'S TAKEN 
CARE OF UNTIL HIS RETURN. KRUSE EXPECTS TO BE GONE ONE WEEK. 
MIAMI REQUESTED TO CHECK LOGICAL SOURCES THERE AND IN LAKE 


WORTH TO DETERMIN KRUSE'S ACTIVITIES. 
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REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 
CHICAGO CHICAGO 3/10/66 12/1/65 - 2/28/66 
TITLE OF CASE REPORT MADE BY 


sal] 


CHARACT ER OF CASE 
LESLIE EARL KRUSE, aka. 


AR 
/ 
REFERENCE: Report of ÁS 11/29/65, 
at Chicago. 
"D ome 
ENCLOSURES 
TO BUREAU 
Enclosed for the Bureau are two (2) copies of a 
letterhead memorandum setting forth a characterization of 
informants. 
LEADS 
MIAMI 
AT LAKE WORTH, FLORIDA. Will follow and report any 
new developments concerning the activities by KRUSE in that 
Pending Over One Year - Yes 
Pending Prosecution Over Six Months - No 
APPROVED X L^ [ cH RE | DO NOT WRITE IN SPACES BELOW 


COPIES MADE: 


(32- Bureaú (92-5505) Gomes) 
1 - USA, Chicago 

3 - Miami (92-749) 
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area, RO regeraing the salé: of his real estate 


E C 
: di 


Will continue to follow 
hiing situation in the . 
ttempts to.sell the slot 


CHICAGO 


EY CHICAGO, | AHLANOIS. - “Will continue to conduct | 
investigation of the associate "ates, “activities, and investments 
of CRUSE € E D 28d 
ES 


ADMINISTRATIVE 


advised SA JOSEPH G. SHEA on NE 
12/17/65, that [| de 


ormant said KRUSE is extremely Tona Oi. 
ears to be some jealousy arising between 


. 





INFORLAHTS | EC T N 
Multiple symsois were furnished to one informant. 
in an effort to further orotect his identity. uy 205 X AE 
| M b7D 
informant Identity Contacting Agent | 
Qa Teil | | SAs JOSEPH G, SHEA and 
CG T-2 Dom 





SA O. BRTHUR GRAN 
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e e mr Y 
UNED STATES DEPARTMENT OF TICE 
FEDERAL BUREAU OF INVESTIGATION 
Copy to: 1 - USA, Chicago 
Report of: SA Office: Chicago 
Date: 3/10, 
Field Office File #: 99.1037 Bureau File # 92-5505 
Title: LESLIE EARL KRUSE 
Character: ANTI-RACKETEERING 
dica KRUSE continues to reside at his Skokie, Illinois, 


residence and follows usual pattern of activity. 


KRUSE hospitalized with hernia. 


KRUSE's mother, 


ANNA KRUSE, reportedly critically ill. Identity 

of individual attending p] wedding 
determined. Information regarding KRUSE's associates 
set forth. KRUSE still maintains interest in Nu-Way 
Contracting Corporation. Information regarding KRUSE's 
Florida residence and data concerning slot machines 


held in Dominican Republic by KRUSE set forth. 


~ p. 


This document contains neither recommendations nor conclusions of the FBI. 
your agency; it and its contents are not to be distributed outside your agency. 


It is the property of the FBI and is loaned to 
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CG 92-1037 


DETAILS: 5,50 00000 a o el 


I. NAL HISTORY AND BACKGROUND ` 





CG T- l advised in mid- Sanur: 1966, that LESLIE. 
KRUSE was at that time at the Passavant Hospital for i 
examination ‘concerning a double hernia. Tests were being | 
made to determine if an operation was necessary. He was 
expected to stay there fór several days. Informant stated 
that KRUSE was visited by his close associate RALPH PIERCE 

| while he was in unu POSETI Ai | EE : 


CG. 7-1 advised . in ‘mid-December, 1965, that | 
KRUSE's hother,. ANNA KRUSE, who is in her 80's was a; 
patient at the St. Francis. Hospital in Evanston suffering - 
from a malignant tumor.  Imformant said that a Doctor. 
aided by Doctor. operated on Mrs. ‘KRUSE’; 
JA however, a did not remove the tumor. 





| mE The following investigation. was conducted by ae, 
the New York Division based upol mber obt ined” 
Se the wedding last eee. en a ur 


Pontiac Motor- Division, General Motors Corporation, Columbus E 
Circle, New York City, advised SA DONALD A, RIVERS that. 
license number CEA-1 is listed to the General Motors. 
Corporation,» This car is loaned to who | 
is affiliated with the 21 Club, 53rd Street, New York City. | 


sea Sate ber 1, 1965, epu puma: | also 
known as was interviewed. by SA JAMES T, MC SHANE. 


Lo lreadily admitted that he drove his car to the > > _ 
wedding of [Jin July, 1965. He advised that . 


he was on vacation and that he and his wife were visiting 

the Chicago area. While in Chicago, he decided. to have ^ .-. ^ 
his Pontiac lubricated and brought the Pontiac to PETER 
"EPSTEEN of the Pontiac Company in. Skokie, Illinois. - He, 


7 ` 
a 2 E sd x 








a 


b, 


CG 92-1037 


advised that EPSTEEN is.a very ' close friend of his. who has 


. he knew of the reputation: “of KRUSE, but did "not feel he was. 

., doing anything wrong by, attending the weddings: He advised 

- that he. did not know of any association or business. connéetion 
between EPSTEEN: and KRUSE and to the best of his knowledge, . 
KRUSE visited: the 21 Club on uae one occasion that he” “ ; 


the General Motors Corporation. makes it a policy to rent 


be home from-St. Francis Hospital in Evanston.as well. 
Informant advised also that KRUSE has a new four-door 

Pontiac Gran: Prix, black in A still Bearer: 1965 a 
license plates. | i 


and was preseñtly at home recooperating. KRUSE was cni SO 


AA - : : 
Dt. e : i 
ui TAM ee oa . ra 
: T s 
ms i 2 A Ts 





visited him occasionally at the 21 Club in New York ED Ge 
While visiting with EPSTEEN, EPSTEEN invited " | 
and his wife. to this particular wedding. He stated that pes b7C 


could recall. © 


A 21 Club "3 


well known. in the celebrity world. He has advised that 


cars to the personnel in the 21 Club as they consider  . 
this a good method of advertisement. LA stated. he 
would be alert to any information concerning the connections ` 
between EPSTEEN and KRUSE and.would report this information 
immediately to the New York Office if it came to his . 
EE i 5 | Dor | a 


6G 1-2 advised in mid-December, 1965, chat 
KRUSE 's family, including the children, would be home’ 
for Christmas and that KRUSE's mother was expected to 


CG T- l leds: on January 28, 1966, that KRUSE.” 
bea been a patient in room 614 of the Passavant Hospital: 





the results of a. Series of examinations which he had bl id 


at the hospital. 


Informant related that. he had heard KRUSE was: MAS 
planning a trip to Florida Shortly, however, since his mother. 
is ill he could not leave for an extended PERLON of time = 


until her condition is resolved. 
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On February oF, 1966, CG T-L stated that KRUSE ' S 


mother has taken a turn for the worse and is not expected to 
iive. As of that time X3US¥'s trip to Florida was still 


thea oe eet 








t 


of this ^ E E 
ae TON 





dl ple va tiódE Cted at this residence indicate 


KRUSE “continues to oe ae 5206 West Oakton, Skokie, 


¿liinois, anc has hag considerable remodeling. done on his ' 
acuso. His automobile can normally be observed parked. 
ir the driveway on the east side of the house under a jc 
c2nopy and bears current 192686 Illinois license LK3737. 
RISUS continues to follow his normal pattern in the 
acrning of driving from his residence to PETER EPSTEEN's. 
Pontiac Agency anc fron there into the Chicago Loop where. 
parke his car in a public parking facility located 
he morth side of Rancolph Street located east of the.. 
hound bus station. His automobile is always parked E 
he first floor or ground oon of this garage. M 


tii; ASSOCIATES D nU MET NE 
a O ii IS T i 


CG T-2 edvised in early December, 1965, that - 
ne had been in contact with XSUSE shortly after the 
ath cf Chicago hoodlum NURRAY HUMPHREYS. He said that. to 
€ 


th although he is aware o? their degree of association 
closeness prior to this time. KRUSE appears to be . 
feariui and made no comment regarding HUMPHREYS ' death... 


CG T-2 advisec on December 16 1965 ibat “he 


pelieves[L_ _] else xaown as 


tor in bis restzurant. 
















USE. The 





for LESLIE. 






informent's reason for this belief is that l ]is, extremely 
ferial ol UA anc because KRUSE is frequently in the H&H 
mestaurent talking with B ge EIL du 


urnrise KRUSE dic nct appear. to be shaken by HUMPHREYS ' | | 





b6 
b7C 











- 8 


|. life and sought out KRUSE!s aid to straighten the matter out. 





CG 92-1037 ^ EN ETa: 
o This informant jd that several years ago the 
"outfit" put pressure on to get out of the juice 


loan racket warning him to.refer juice customers to "outfit" 


hid out in fear of his 





continues to operaté his Juice racket at his restaurant 


as wellras Sports booking. 


| " PLN ILLEGAL ACTIVITIES. " PE 
CG. T-3 advised on i camber 15, 1965, that in his 
opinion “LESLIE KRUSE, what with SAM GIANCANA, who is out. 
of circulation, will be a “Ete man” in all syndicate | 
operations. mls | | 

ego Y _LEGITIMATE ENTERPRISE 


ca: 7-2 advised in early February, 1966, wake 


KRUSE continues to. have an interest in the Nu Way Contracting 


Corporation at 655 North. Kedzie Avenue: and continues his 
association with HENRY ORTH who is listed as S of 
the company and. a SUONA Por pner of KRUSE, | 


VI. HANG. QUIS 


CG T-1- ‘advised in early December, 1965, that on. 
December: 9, 1965, he observed KRUSE at Binyon's Restaurant _ 


at approximately 6:00 PM. It is noted that for years KRUSE 
has reportedly made a habit of having a. meal approximately 


once a week at.Binyon's Cafe in the company of his close 
associate RALPH PIERCE. : | | 


Informant um advised that KRUSE Montibus. to 
regularly visit PETER EPSTEEN Pontiac in Skokie and Spence y 
time with Skokie attorney id) Me said that. 
n à law practice out of his home. 


Concerning informant stated that if KRUSE has 


an alleged ownership of a shopping center in the Lincolnwood 
area it would be ae would front in the ownership 
of this ne for KRUSE . ? 





^) b6. 


b7C 
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_Informant further advised that 






^ automobile sales lot on 


.. extremely bitter in:shis feelings concerning EPSTEEN and 
. KRUSE since: they would offer him no assistance in  . 
connection with the scamming Case in which[__ ]is “ 
involved in the. Tenera court: in Chicago. 


“VIL. 





RIDA RESIDENCE 


^The following investigation Was conducted by. 
SA RICHARD B. KELLOGG at Lake Worth, T onide, on 
December 15, ón ae Pe i 







s — - who had 
previously advised 


"E “advised both. PARE P: -Of that real estate have 
| apparently now. been. sold. 


The. ‘pareél located next to house: cat aces 
sold. located. at 1902 Notre Dame Boulevard, Lake Worth, was 
improved with a swimming pool and landscaping. Property 






sold or contracted for b who.owns home: at 







said 


is a Canadian who spends winters in Florida and has © 
been living at the apove — A ‘He co 
plans to build’ a home on KRUSE/s property in Lake Worth to - 


be used as a winter residence. 





said after _ 


Was in telephihic- contact with KRUSE and worked out an... 
agreement for the payment to be spread out over a period 

| said he understood[  ]did not want to | 
— bring too muc money. in from Canada because of a loss ne would 






mI A 





b6 
b7C 


b7D 











sustain- in be. dollar value ok. ‘the money. He wants to 

use the proceeds” ‘of the sale of the home- he owns now- and - 

other money which might. become available in the United 
'S;$6 buy the property and build his house, rather 

than pay the whole amount now. [ ^  |said he knows papers 

concerning this transaction were mailed back and forth 

between Florüda and Chicago, Illinois; and he believed - 





. KRUSE's attorney in Chicago ono jas transaction. 
said there is olet indication 


and KRUDE ES PIRE 
acquainted. : nues s 


Gon dening the ündéveloped. Lots across the. 


street from KRUSE 's former residence at 1902 Notre Dame - 


purchased by 
for'"$7,800, or at least 


¿HARO (E 





D d He said| ^ |later indicated he © i ‘ 
had contacted KRUSE in Chicago, they dickered between — 
$7,500 and $8,500. and closed the deal at $7,800. 





said from what he gathered the transaction was handled 
by KRUSE's attorney in Chicago. Again he said he did: not 
L— were acquainted. 0 


believe KEUSE: and 





- He said he had come down with . 
ated he would drop by but had not as `. ER 
recalled FIORE had previously mentioned he 
in Chicago was not too well and might come 


friends and i 
yet done so. 
that 







c. to Florida for the winter. He said that he recently heard 


that FIORE had contacted a salesman at a Lake Worth real F 
estate office to locate a nice home with a swimming pool. for > 


rent for the winter. [ ^  ]said the salesman did find such 


a place but has not heard from FIORE.since so now be 
FIORE must bave found another place somewhere else. 


said from his knowledge of FIORE, if FIORE was going to 


spend the winter in Florida he would much prefer the Miami. E 
Ft. Lauderdale area. to. the Palm Beach - Lake Worth area, 


24. 
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and KRUSE indicated he did. - 
lorida. KRUSE asked 





b7C 
b7D 





had, therefore, asked. the above real estate salesman to ‘let 
him knów. df he: ‘hears from FIORE but as yet he has. heard . 
nothing more from or about FIORE.. He said if he does receive 
“such informatión ne will advise. | 220 | ge 


hn CR The following. invéstigation was conducted by 
ELI RICHARD B. ‘KELLOGG at: Nest Palm Beach, Florida: ! 
vL ^ The Pecopds of the clerk of the Circuit Court, 

L West Palm + “Beach, reviewed on January 7, 1966, disciosed 

information, that. lots 1032-33-34 and 35, block 19, | - 
¿College Park Edition Number 2, Lake Worth,-Florida, were ' 
recorded in:the name of LESLIE KRUSE in 1951: book 1306 * E 

^ at page 265 revealed that the above property was c c ME 

. by warranty deed dated December 15, 1965, and filed 

embar. 22, 1965, from KRUSE and: his wife to HENRY E, BOGATIN. 
3 4 “itself ‘indicates the witness signatures to be. 

RICHARD. -BERNAS and. ELLA BERNAS and the notary to be e 
WILLIAM M. NENNESSY, Cook County, Illinois. The State. of. 
Florida documentary stamps on: this document amounted to 
320908 and. are affixed at the return of .30¢s per. $100. 


irc E 





The- above: -record concerning lots 1040- 41- 42-43 
. and 44 in block 20,-College Park Edition Number 2, Lake _ 
Worth, Florida, revealed on January 7, 1966, and February 8, 
1966, that this property is-still recorded in the name of 
LESLIE KRUSE and there have been no recent entries concerning 
it. | "— NM | " | 


! On. February 11, 1966, CG T- 4 advised that" he- has m 
E heard no word: “from KRUSE and. is not aware if he was in the 
Miami Beach area in recent months. He said the slot. machines ' 
in which KRUSE hasan interest are still stored in the Hispanol 
. Hotel, Santo Domingo, Dominican Republic. Informant stated . . 
= that he had heard that this hotel was now being used for 
| Re for atea States troops in Santo Domingo: | 
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o 2 STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 
Chicago, Illinois 


In Reply, Please Refer to March 10, 1966 


File No. 


Title LESLIE EARL KRUSE 


Character ANTI-RACKETEERING 


Reference Report of Special Agent 
[  ]dated and captioned as above. 





All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations nor conclusions of the FBI, It is the property 
of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 
your agency. 











In Reply, Please Refer to 


File No. 





ha 


usd STATES DEPARTMENT OF ER 


FEDERAL BUREAU OF INVESTIGATION 
Chicago, Illinois 
March 10, 1966 


LESLIE EARL KRUSE 
ANTI-RACKETEERING 


Reference report of Special Agent [ ] b6 


[  ]dated and captioned as above. b7C 
CHARACTERIZATION OF INFORMANTS 


Chicago T-1 is an individual acquainted with 
Kruse and his activities. 


Chicago T-2 is an individual who is acquainted 
with Kruse and has knowledge of his associates and activities. 


Chicago T-3 is an individual who has knowledge 
Of some of Kruse's associates and activities. 


Chicago T-4 is an individual who occasionally 
comes into possession of information regarding Kruse's 
activities in the State of Florida. 


This document contains neither recommendations 
nor conclusions of the Federal Bureau of Investigation (FBI). 
It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your 
agency. | 
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"i n oe FEDERAL RUREAU JF NEST PRATIO 
E DEFEN uei e ez LSSTIOE 
OAN dii iMi zi “TON A 
APR 81325 s 
FBI’ CHICAGO TELETYEZ 
/ 
205 PM CST DEFERRED 4/18/66 MOA 
O DIRECTOR (92-5505) AND LITTLE ROCK ‘Mr. Sullivan — | 
' Mir. Tavel 
FROM CHICAGO (92-1037) 1P n ee 4 
| i Miss Holmes 
ye () "^ : Riot Gandy 
~U LESLIE EARL KRUSE, AKA. AR. 00 CHICAGO, ADA" eee 


CHICAGO INFORMANT ADVISED KRUSE LEFT CHICAGO LAST WEEKEND 

FOR ONE WEEK 'S STAY AT UNKNOWN LOCATION BELIEVED TO BE IN 
sour] 7] kruse 
THEN FLEW BY UNKNOWN AIRLINE. ANOTHER CHICAGO INFORMANT 
ADVISED. TODAY THAT KRUSE AND RALPH PIERCE, CHICAGO HOODLUMS 
KNOWN TO LITTLE ROCK ALONG WITH ASSOCIATE | amp TE 
PAROLED GAMBLER — CARE PART OF CHICAGO 

. GROUP OF TWENTY PLANNING BUSINESS AND PLEASURE VISIT TO HOT 
SPRINGS. SOME REPORTEDLY LEFT OVER LAST WEEKEND AND OTHERS 
PLANNING TO LEAVE TODAY. | ]wENT To [ — JPAROLE 
OFFICER TO OBTAIN PERMISSION FOR|  |TO LEAVE STATE 
OF ILLINOIS AND OBTAINED SAME ON BASIS OF A HOST AND GUEST 
RELATIONSHIP. IT IS ALSO POSSIBLE SOME OF ABOVE PARTY WILL 
HAVE WIVES WITH THEM, 
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andi FEDERA® BUREAU OF INVESTIGATION 











REPORTING OFFICE OFFICE OF ORIGIN | DATE INVESTIGATIVE PERIOD 
CHICAGO CHICAGO | 7/14/66 3/10 - 7/11/66 
TITLE OF CASE aa J | REPORT MADE BY eS E ^J TYPED BY 
| jn b6 
LESLIE EARL KRUSE, aka f ERE scq 


CHARACTER OF CASE 


AR 


` REFERENCE: Report of SA dated 3/10/66, 


| "at Chicago. 

EN y 
NS oo mNCLosURES 2 
E TO BUREAU 


N Enclosed for the Bureau are two (2) copies of a if 
letterhead memorandum setting forth a characterization of d 
informants. 


LEADS 
MIAMI 


AT MIAMI, FLORIDA. Will follow and report any new 
developments concerning activities of KRUSE in that area, 





Case has been: Pendingi(over 9 S year [X] Ygs [_] No; Pending prosecution over six months C] Yes [X] No 
PN : 


APPROVED 72281 E LY | AE ' J— DO NOT WRITE IN SPACES BELOW 


——— 


COPIES MADE: 






2 - Miami (92- 749) | | EP, 
2 - Omaha | e JUL 18 1966 ^ eL 


2 - Chicago (92-1037) , 
; one a H l 
6" A ise 
: Vd D. vh 
ei aaa prm of Attached end — ee 


s a 





Agency 


Request Reca. Bese et cr 
Date Fwd. — | Organized Crime and ;edring 


How Fwd. 











CG 92-1037 


“specifically KRUSE's interest im the gambling situation in » 
the Grand Bahamas and also-his attempts to sell slot machines ' 
being held in the Dominican Republic. |. E o : | 


| | ADRON. NEBRASKA. Will determine the present. 
status of and attain pertinent - 
background information concerning these individuals. - eS 22 





^. CHICAGO | 


: AT CHICAGO ILLINOIS. Will continue to conduct -. 
investigation into the associates, activities, and invest- 
ments of KRUSE. | e E e aun 


A rr cmt qur AS qaaa ali ya € Mr PIRE 


: Multiple T symbols were furnished to one informant 
in order to further protect his identity. mE 


Informant | Ls Identity E Contacting Agents ` 





CG T-1 © uuo SA | 77^ b6 
"a al uc b7C 
CG T-2 — | SA © b7D 


CG T-3 i SA WILLIAM y. ROEMER : 
M g m ce x ket — — s[ o 1] 


BÉ 0 
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FD-204 (Rev. 3-3-59) = 
: — 2 
@owe hw m, STATES DEPARTMENT OF rice 
FEDERAL BUREAU OF INVESTIGATION 
Copy to: 1 - USA, Chicago 
Report of (ice Chicago 
Date: 7/14/66 
Field Office File #: 92-1037 Bureau File #: 92-5505 
Title: LESLIE EARL KRUSE 
Character: ANTI-RACKETEERING 
Synopsis: Information regarding KRUSE and members of his family 


set forth. KRUSE's mother, ANNA KRUSE, died 6/28/66, 
KRUSE sold remaining Lake Worth, Florida, property. 
KRUSE still makes daily visits to Peter Epstein Pontiac 
Agency. Identity of associates obtained and frequent 
lunch meetings with associates RALPH PIERCE and GUS 
ALEX observed. Travel of KRUSE and family members 

set forth and facts of KRUSE's visit to Hot Springs, 
Arkansas, determined. KRUSE's slot machines still 
remain unsold in Dominican Republic. No record of 

Owl Club located at Illinois Partnership Records. 


«D e 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 
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| DETAILS: | a 


Bt ca. T-1 advised that. lia in 1966, his rua ción: | 
concerns ELSIE KRUSE's departure to Los Angeles; California, b6 
had been in error and she had instead traveled to the Miami, b7C 
Florida, area where she visited vith a sister. | | Dou | 





| Re CG T-1 advised in early Àpril, 1966, that ‘he had 
learned that KRUSE. was considerably concerned with the health 
of his mother who had suffered a stroke. KRUSE had' expressed | 
. the opinion that it was simply a matter of time until she | 
died, nes 


It was further stated that ELSIE KRUSE T ames | 
who is home for the holiday season from the 
University of Iowa, left town on April 5, 1966, on Nacationo | 
It is not known where they went nor for how long. | 


| CG T-1 advised on Nay 13, 1966, that BLS TE KRUSE 
had gone to Chadron, Nebraska where her daughter-in-law, 
is receiving her degree 












at the university there, 


| CG T-1 advised on May 25, 1966, t hLSIE KRUSE 
had returned from Chadron, Nebrask after graduation. 
This informant also stated that i$: 0. 
having troubles at Culver Military Academy, Culver, Indiána, 
and recently wanted to run away from the academy. pu LE 






| CG T- l advised that XRUSE' s meen ANNA GRUSS, 
died on June 28, 1966, 3 


The "Chicago Sun-Times". carried the foHoving 
obituary notice concerning this death: n 


"Anna L. Kruse (nee Wagner), of Skokie, re ee 
beloved wife of the late Richard J., dear ' 








CG 92-1037 


mother of Viola E. and Leslie E, (Elsie R.) 
Kruse, grandmother of Richard L. (Carol — 
Ann), Diane E. and Robert L. Funeral 5 
Thursday, 1:30 p.m., at Haben Funeral Home, 
8057 Niles Center Rd., Skokie. Interment 

St. Peter Evangelical Cemetery. Eastern 

Star services, Wednesday, 8 p.m., under 

the auspices of Glenview Chapter No. 862, 
O.E.S. Member of Arimaethea V.S.J., No. 36. | 
Visitation after 7 p.m., Tuesday. OR 3- 6111" | 


II. FLORIDA RESIDENCE 


EE ES inv US iet ly AES quis Bd ueni D ue peque EH qe o tain. A aique 


B On March 8, 1966, the following information was 
learned by SA RICHARD B, KELLOGG at Lake Worth, Florida: 







sure it was 





he gathered that had been in | 

subject had recently flown down to see her. He did not know is 

how long —— — 1 

was staying. They had journied.to Lake Worth to finish up 

the transaction regarding the sale of subject's property, 

located E dh to his former residence at 1902. Notre Dame 

Boulevard | sold toa[ ]£rom 
said he got the idea the 

attorney, too, was already in Florida and subject had just 

met him there. [  ]said he is ua : 

that property because he has already made the plans for the 

house he is going to build there and he believed it was the 

purpose of this trip to finalize the sale, and draw up the 

necessary papers. He said both subject and the attorney . 

indicated they were in quite some hurry because it was | 

necessary for them to get back to Chicago and subject men- 


tioned that he would like to stay in Florida for a while and | 


"soak up some sunshine" but he had to get back. 


had been in Florida or where in Miami she © 


has purchased | 


b6 


b7C 


^. b7D 
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JAMES By who was formerly the retaker” at inelir' | 
residence in Lake Worth and both indicated they had Hob seen 
FIORE for quite some time. Neither said anything, however, 


^o indicate FIORE is not still in Chicago. 





A check of the records of the Clerk of the Circuito 


court’, Palm Beach County, West Palm Beach, Florida, on March — 
18, 1966, by SA RICHARD B. KELLOGG, disclosed the. following 
as concerns real estate described as the north 22 feet of 
Lot 1040, allof Lots 1041, 1042, 1042, and 1044, Block 22, 
College Park Edition Number 20, Lake forth, Florida. It 


"4 is to be noted that this is the property which is adjacent 


" £o the residence formerly 





owned by KRUSE at 1902 Notre Dame 
Boulevard, Lake Worth, Florida, which was TADIONESE only with. 
a swimming pool, | | | Dus 


A Deed Book 1341, rigo. 266, PE that a terranty 
Deed dated February 20, 1966, and filed March 9, 1966, deed- 
ing the property from KRUSE ind his wife to IAN "MOORE ‘and — 
wife, whose address was Shown as 4300 Washington. Road, west 
Palm Beach, Florida. The paper vas notarized by EDITH FORAN, 
. West Palm Beach, and witnessed by eligible names. The State 
ay OÍ Florida: stamps on this document totaTen $49. 55 which. is 

at the rate of 30€ per $100. 00. Ex 


i. Mortgage Book 1341, page 267, reflects a | mortgage’ 
on this. same property in tbe "amount of $11,500,00 given to. 
KRUSE by MOORE which was dated February 28, 1966, and is. 
payable on or before nine months after date. It is to be . 
noted that the above reflects the disposition by subject of 
| all um his property in the area of West Palm: Beach, Florida. 


dmn HANGOUTS 


> oe OG T-2 advised in early March, 1966, that KRUSE 
normally. visits the Peter Epstein Pontiac Agency at 9:15. | 
in the morning or 3:45 p.m., and has stated that the’ reason 
for this contact is to make telephone calls because he can | 
use these phones without PERRE chirgod for- ee calls. = 


i i : i 





> 





CG 92-1037. 


. This informant further stated that KRUSE frequently | 
visits the MGM Lounge in Cicero, Illinois, and while in the ` 


Loop, often visits with RALPH PIRROE. and others at Stouffers 


meeting on a-weekly basis with ANTHONY“ACCARDO and other BS 


. Restaurant. 


IV. ASSOCIATES 


^». CG T-2 advised KRUSE sited PETÉRMEPSTEIN On. 7 if 
February 24, 1966, and reportedly. has a piece of the Peter | 
Epstein Pontiac Agency. ! :. E o ee 


This informant further stated Ahat KRUSE aces 


PRESONG at various locations on the west side. 


He also advised ———— l Meo SN 
of KRUSE. wees teen 


attorney, is a close associate 


CG T-1 advised that 'K USE has been sconti in 


almost daily contact with 
for ¿many of the Chicago OATES. 





N 
Or March 28, 1966, during chance meeting with SA ite 
WILLIAM E ZO MER, KRUSE and RALPIA PIERCE admitted just | 
leaving Gu LEX, Chicago hoodlum, with whom they have lunch 4f 
frequently. According to these individuals, ALEX is extremely 





. upset concerning his forthcoming BORE nance before the. 


Federal Grand ia in id 


|. CG T-3 advised that. on March 45 1966, he pod | 


.& black Pontiac Bonneville, bearing 1966 ‘Illinois license 


number LK 3773 and bearing Skokie, Illinois, vehicle sticker 
number 21215 affixed in the lower left hand corner of the > 


front windshield, in the parking garage between the Woods 
Theater and the Greyhound Bus Terminal on Randolph Street 


in Chicago at 1:30 p.m. He advised that the vehicle was 


located about half way into the garage on the first floor. 
At approximately 3 p.m., the vehicle was still parked, there. 


a 5 = 








CG 92-1037 "UA 
informant advised ilat he then ad the interior of. 
Stamp Store on the east side of Dearborn Street | 


Los between Randolph and Washington and observed LES KRUSE en- : 


gaged in conversation with the clerk in the store.. At 3:20 


Ls pem., KRUSE left[ — — — — ]|8tamp Store, proceeded along the «` 
“east side of Dearborn and alóng the north side of Randolph to 


the above garage where he proceeded directly. to the vehicle 
identified above. He did not. stop at the cashier's cage. 

A colored carhiker removed the car from its stall and upon 
receiving a tip, turned it over to KRUSE. KRUSE drove the 


car into the alley in an eastward direction to Dearborn Street, 


and then proceeded north on Dearborn. Informant advised - 
that several months ago he furnished information that ‘an 
individual unknown to him at that time accompanied RALPH. 
PIERCE on foot from the Pittsfield Building at 55 West 
Washington to Marina City where they apparently visited 

the. apartment of the now deceased MURRAY HUMPHREYS. . Infor- 
mant advised that he is now certain that the individual who 
accompanied PIERCE on that occasion is identical vith IES. 
KRUSE. Informant advised that on March 7, 1966, KRUSE was: 
wearing a gray hat, a dark overcoat, probably navy blue in 
color, with a Chesterfield collar. 'He also wore a red 
woolen muffler and a dark blue suit with black alligator 
re shoes. | | Pes 


On March 15, 1966, cc T- 3, while observing RALPH | 
PIERCE, noted KRUSE approached Stouffers Restaurant from the. 


north and enter on the ‘Wabash entrance at Wabash. and. Randolph. | 


At 12:25 p.m., this informant observed PIERCE, KRUSE, and 
GUS ALEX leave Stouffers together via. the Tabash Avenue 
entrance. They walked tgether to the corner of. Randolph 
and Wabash where they split up. PIERCE proceeded. south. on... 
the east side of Wabash, while ALEX and KRUSE. went west on 
the north side of ‘Wabash, ] se : 


CG T-3 advised on May 10, 1966, that at: 2: 00 pam, 
KRUSE and PIERCE were observed together in the. basement of: 
the Pittsfield Building. | 
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On May 11, 1966, CG T-3 advised that he observed `; `. 
PIERCE and KRUSE lunch together in the basement of the E un 
Pittsfield Building at 11:35 aum. E 


On May 23, 1966, KRUSE, GUS ALEX, and ALPH- PIERCE 
were observed by SAS GERHARD - MA ISEL and 
meeting for lunch at Stouffers Restaurant at Randolph an 
Wabash, After departing Stouffers, they met again at the 
first floor telephone booth of the Marshall Field Department 
store where it is known that they have frequently conducted 
business in the past. At approximately 1:45 p.m., PIERCE 
and KRUSE entered the Pittsfield basement restaurant where aiff 
they were joined by hoodlum LEONARDSRATRICK and one other ..-/ . 
unidentified man, oe ey M up "e a cd 


| CG T-3 advised on May 12, 1966, ALEX, PIERCE, 

and KRUSE met at approximately 11:30 a.m. at Stouffers 
Restaurant, identified above. At 12:25 p.m., they left 
together with KRUSE entering the parking lot located on the 
north side of Randolph between Dearborn and EUER Streets. 






CG T-3 advised that on May 13, 1966, at ii: 45 
a.m., KRUSE entered the basement restaurant in the Pittsfield 
Building and had lunch with RALPH PIERCE. "E "M 


CG T-3 advised that on May 21, 1966, PIERCE, KRUSE, | 
and ALEX were observed déMárting from Stouffers Restaurant | 
at approximately 12:400 B 98D - PIERCE and KRUSE. 2090 entered 


the Pittsfield Build EP 







On June 2, 1966, CG T-3 eos KRUSE's don] 
Broughan, bearing 1966 Illinois license LK 3773, was observed — 
in his usual parking garage at Randolph and Dearborn. 


This informant then proceeded to the Pittsfield 
Building where he observed PIERCE and KRUSE conversing with 
an individual driving a 1965 Ford automobile bearing 1966 
Illinois license number AN 2522, which was identified as | 
an automobile on official business from the Chicago: Police : 


Department. 








Mihi ma 


wasa Lieutenant 


"PIERCE depart. from the Pittsfield Building and enter a 


and MAURÍCR XGORDON. “eave Stouffers Restaurant at 12: 38 SEU Id 


_ KRUSE had departed Chicago’ some time during the last week pe 


that KRUSE desired his travel to be undetected. Normally, 





It was subse uently learned that this jidi viaua] » 
} subsequent the Chicago Police Department. 


On June 6, 1966, CG T-3 observed KRUSE and ` 
Checker Taxi Cab bearing number 4800. | | | 
^ On June 13, 1966, CG T-3 observed KRUSE, PIERCE, y 
pm. 
v. TRAVEL i 
— On March 4, 1966, CG T-1 advised that KRUSE, 


the best of his knowledge, “had not recently left the ónicago 
area, specifically on March 1 and. 2, 1966. : ; 


On March 5, 1966, CG T-1 stated he had oarn that | 





and believed KRUSE had gone to Florida to meet his wife. |. 
The informant said that KRUSE had left his car in the drive- 
way.in.order to throw off any suspicious on-lookers, indicating 





according to this informant, ERUSE, when he travels, abc 
his car at the Peter Epstein Pontiac Agency. | D ES 


During a chance meeting on April 28, “1966, AS. E os 
ROEMER learned that KRUSE was presently in Hot Springs, t 9-5 
biu A S His 
also advised that JOE FUSCO, former Capone associate, now a - 
liquor distributor in Chicago is also in the Hot Springs | 
area with KRUSE as is the Black Angus 


Restaurant. PIERCE stated KRUSE intends to return to M d 
on May 1, 1966. / 


CG 7-4. advised on April 18, 1966, that there - is ^ € 
a meeting being held in Hot Springs, Arkansas, which will 
be attended by ‘about 20 persons from Chicago. Those known | 
who will attend are LES KRUSE, RALPH PIERCE, B 


-8- 
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: m 


who is on parole from Terre Haute and who 
will attend with rmission from the parole board as a 
guest of d and MAURICE ‘NORMAN, owner of the Cart 
ReStaurant. Some of the individuals left Chicago April 17, 
. 1966, and some will leave on the 18th. One or two wives .. 
will travel to Hot Springs. A 


CG T-2 advised on Àpril 11, 1966, that KRUSE | Was 


due i3 at date from Nebraska where he had 

visited | = co 
The following i i ation was conducted at Hot | 

Springs, Arkansas, by lum—— | = "E a 


CG T-5 advised that on April 26, 1966, the following 
individuals from the Chicago area had checked into the | 
Arlington Hotel, Hot Springs, Arkansas, on the indicated. 
dates. Each of these individuals were occupying separate 


rooms with the exception of ji 
arrived April 16, 1966. JOB FUSCO arrived 





b6 
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April 17, 19660, and LES "KRUSE arrived April. 18, 
1966, | | | | 
listed his em | 
liste is resi- 


lo. o. 
M. 


Wadi aet : 
ere T-5 further advised he observed. m» individuals 
on several occasions associdting with each other with the 
exception of KRUSE who appeared to be alone. “He did not 
observe KRUSE in the presence oí the. other. individuals in- 
the lobby or other locations at the hotel. | E 





CG T-5 learned that KRUSE had complained about the 
unfavorable weather since he irrived in Hot Springs and had : 
been unable to play golf, A11 of the above S are | 
taking the thermo-baths at the popes’ 





D 
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y 12, 1966, CG T-5 advised KRUSE,[ — and - 
checked out of the hotel on April 28, 1966, 
FUSCO checked out on the 29th. KRUSE had indicated “he was “> 
returning to Chicago, m ME ag 


VI. ILLEGAL ACTIVITIES 

CG T-6 advised he is unaware as of March 8, 1966, 
where KRUSE had been in the Miami area recently. He pu 
the slot machines in which KRUSE has an interest are still. 
stored in the Hispanol Hotel, Santo Domingo, Dominican: 
Republic, | 


On March 18, 1966, CG T-2 advised that at approximately 
8:00 p.m., he observed KRUSE wearing a sport coat with a dark. . ` 
shirt which is unusual since KRUSE normally dressed in a 
business-like fashion. KRUSE left bis residence and this . 
informant believed KRUSE may possibly have had.a rendezvous 
on Chicago's west side with other members of the hoodlum | 
element, | | 





q c3 (7l NON a e ^ y ho t KE 1 Referral/Consult 


the Springfield Division was requested 
to furnish any information concerning the Owl Club from the. 
records oí the partnerships maintained by the State of Illinois. 


On May 19, 1966 E US Corporation 
eee — of State, pringfield, Illinois, advised 


IC that a check of records failed to reflect 
any record for the Owl Club. ` 


CG T-2 stated that on Sunday, May 15, 1966, KRUSE | 
left his residence at 2:00 p.m. and did not return until 
8:00 p.m, Informant believed that KRUSE met with some 
members of organized crime and that he usually does so on 
sunday. | | | | 


s 10 - 
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| cG T-6 gayiged on May 23, 1966, that he has not. 

received any word that KRUSE has been in Florida recently.. 
He stated the status of the. slot machines in Santo Domingo. 
remains the same and that ifsthese machines nad. been moved | 
or used, it is without his knowledge. | | | 
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(9. STATES DEPARTMENT OF e... 





FEDERAL BUREAU OF INVESTIGATION 
Chicago, Illinois 
July 14, 1966 
In Reply, Please Refer to 


File No. 92-1037 


Title LESLIE EARL KRUSE 


Character  ANTI-RACKETEBR ING 


Reference Report of Special Agent| | 1] 
C o Patea and captioned 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations nor conclusions of the FBI. It is the property 


of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 
your agency. i 
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In Reply, Please Refer to 
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ds © B STATES DEPARTMENT . 


FEDERAL BUREAU OF INVESTIGATION 
Chicago, Illinois 
92-1037 July 14, 1966 


LESLIE EARL KRUSE 
ANTI-RACKETEERING 


Reference is made to report of Special Agent 
dated and captioned as above. 
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CHARACTERIZATION OF INFORMANTS 


Chicago T-1 is an individual acquainted with 
Kruse and his activities. 


Chicago T-2 is an individual who has knowledge 
of Kruse's daily activities and many of his associates. 


Chicago T-3 is an individual in a position to 
furnish daily information concerning Kruse's activities 
while in the Chicago Loop area. 


Chicago T-4 is a person who occasionally receives 
information regarding Kruse's activities. 


Chicago T-5 is an individual in a position to 
furnish information regarding Kruse when he is in the Hot 
Springs, Arkansas, area. 


Chicago T-6 is an individual who occasionally 
comes into possession of information regarding Kruse's 
activities in the State of Florida. 


This document contains neither recommendations 
nor conclusions of the FBI. It is the property of the FBI 
and is loaned to your agency; it and its contents are not. 
to be distributed outside your agency. | 
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FERRED 19/5/66 DCM oos 


"e cde aloe aA n 


TO DIRECTOR AND LITTLE ROCK 
FROM CHICAGO 


— — AKA. AR. 00 CHICAGO. 


NENNEN Loeb ia " 


THAT KRUSE AND RALPH PIERCE WILL DEPART CHICAGO OCT SIX NEXT — ze 





ENROUTE HOT SPRINGS, ARK., VIA AIR. DETAILS OF DEPARTURE | Eb. 
UNKNOWN THIS TIME. KRUSE WILL STAY ARLINGTON HOTEL; PIERCE i 
WILL STAY EASTMAN HOTEL. TENTATIVE DURATION TWO WEEKSWZ . 








LITTLE ROCK VERIFY INFO AND ADVISE CHICAGO. THROUGH \ 
ESTABL ISHED SOURCES ASCERTAIN ACTIVITIES WHILE IN HOT m". 7 
KEITTLE ROCK ADVISED SEPARATELY. | Go 45505 ^ d 
END KDXR RECS | 
F AKI | — 
FBI WASH D C 12 OCT g " 
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REPORTING OFFICE OFFICE OF ORIGIN | DATE INVESTIGATIVE PERIOD 
CHICAGO CHICAGO 11/30/66 7/11 - 11/22/66 
TITLE OF CASE . | REPORT MADE BY TYPED BY 
A raj 
LESLIE EARL KRUSE, aka CHARACTER OF CASE ie 


AR 


REFERENCE: Report of sa| |datea 7/14/66, at Chicago. 


a. D > 
ENCLOSURES 


TO BUREAU 





Two (2) copies of a letterhead memorandum characterizing 
informants utilized in this report, 


LEAD 


CHICAGO | | | 


AT CHICAGO, ILLINOIS. Will continue to develop. information 
concerning the activities and associates of LESLIE KRUSE in an attempt 
to develop an Anti-Racketeering violation or any violation within Nw, 


federal statutes. (A, 







Case has been: Penpdin\oyér one year Hg Yes [_] No; Pending prosecution over six months [7] Yes [5€] No 








SPECIAL. AGENT 


IN CHARGE DO NOT WRITE IN SPACES BELOW 






APPROVED 


(3) - Bureq 492-5805) (Encls. 2) 
1 - USA, Chicago 
2 - Chicago (92-1037) ^ 


S4 0.4 n 





Dissemination Record of Attached Report il | Notations 
— T p de— 86. rinitni alvia — 


UM 
Date Fwd.  lwsantvediCrimna-and: Pasketeerino.- — 


How Fwd. 


By na Room. A ro am 
w t yd d Y xt. a 











-ADMINISTRATIVE 


P Agent to whom this matter WAS. previousl 
resigned from the Bureau and no. current rep 


CG T-2 





CG 92-1037 





The period of this re 
y assigned as.. 


ort was written: 
This matter has been maintained : in 


prior to his resignation. 
ion has. been intensive. | 


a pending Status and investigat 


| — 


| Agent 





Source E Date 


[814 —] — iae 





9/22/66 

10/5/66 tics mp Ec IT 

10/29/66 > a 

11/18/66. . fa .4 ub ce 

7/11/66 - SA WILLIAM F. ROEMER ` 
7/25/66 © 
9/12/66 
10/3/66 


7/25/66 


-— 





CG T-3 


t : VR t 
> E A . tor 
iN £ 

^ .. 


(Former | _ oe = LN "t e 
| SA WILLIAM F, ROEMER oe 


8/3/66 


CG T-4 
10/11/66 


CG T-5 10/20/66 


a Be E 


COVER ` PAGE 


Dort is extensive inasmuch as 
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| o AA, à «wo NM 
i uni@p states DEPARTMENT OF Brice | 
FEDERAL BUREAU OF INVESTIGATION 


Copy to: l - USA, Chicago 


AL BA ve SCI Nea eo 


Date: 11/30/66 
Field Office File X: 02.1037 Bureau File #: 92-550 
Hine LESLIE EARL KRUSE 





Character: ANTI-RACKETEERING 


Synopsis LESLIE KRUSE continues residence 5206 West Oakton, Skokie, 
Illinois. Affiliated with Nu-Way Plumbing and Nu-Way Food 
Service in Chicago. Between 7/11/66 and 11/22/66, KRUSE has 
maintained contact with RALPH PIERCE, GUS ALEX, FRANK LA PORTE, 

and others of organized criminal element.  Traveled 

to Hot Springs, Arkansas, 10/6/66 to 11/1/66 ontacted 
GEORGE BIEBER, Attorney, and| |. | | | | | . | | Local 
134, IBEW, Chicago. 


xps 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 











CG 22-1037 — 
I. BACKGROUND ~~ ¿ 
Residence 


-CG T-l advised on` Novenber 18, 1966, that LESLIE: 
KRUSE continues uis residence at 5206 West Oakton, Skokie, E 
Illinois; with nis wife, ELSIE. The source stated that KRUSE ` 
and his wife occupy the second floor apartment at this- address. 
and the lower level is occupied by. | 






Employment 


CG T-1 has further wdviscd that LESLIE KRUSE ‘continues. - 

to affiliate himself as a co-owner with the Nu-Way: Plumbing and: 
Contracting Company as well as the: Nu-Way Food Service,. ics 
located at 655 North Kedzie in Cnicago. According to this | 

source, KRUSE very rarely, if ever; makes an. Boe ance at either | 
of these places of business. l TN D We - : 


Relatives 


cc T-1 advised in July, 1966, inatl > ]was- 
then emgloyed with the Nu-Way Plumbing and. Contracting Company' 


and was at ding De Paul University Law School in the. evening.” 
planned to attend De Paul University as a full- .- 
time student in the beginning of De fall seuester of: the School | 


of Law. 
thie godes aibi ud ida 
has contracted for a teaching job at Niles "Township 


High School, beginning with the fall semester and will be teaching 
the elementary BERGE e "mE os Low ZU. 


š * 5 

r ^ 3 Y « , ' 

+ mers a ` 

Ed ^» ` , . 
i oa - x 
‘ ! i spy e ] 

` - + 
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Lar A According to the a MEER 777 return to 
| Culver Military Academy, Culver, In lana, for the fall semester, 


Vu Met d A E) will continue 
- to pursue her Studies ne University of Iowa in Iowa City, 


7: Iowa. = 


"II. CRIMINAL ACTIVITIES . 
AND ASSOCIATES | 


LE MET. T advised in July, 1966, that on June 11, 1966, 
. LESLIE KRUSE was observed éntering the Pittsfield Building, 
95 Washington Street, Chicago, at 11:50 A.M, KRÜSE was Observed 


at 11:50 A.M, seated. with an unknown individual in the Pittsfield 


Restaurant. EC, | 

"TEM ror 14, 1966, LESLIE KRUSE was Observed at the 

. cashier's counter of the H € H Restaurant on LaSalle Street _ 
between Lake and Randolph. At 2-17 P.M., on this date, a 1966 pe 
black Pontia 0 i noi 


was. observed 






Parked immedi à a light blue | 
. , Pontiac bearing 1966/1 which license 
| .; iS registered to the Hyde Park Insurance 


Agency, It iS no e is registered for license 





SRIERCE, LESLIE 


n | ¡ Oloh 
E Towers Building, where the offices of Bieber € Brodkin and Post1's 
..Heálth Club are located. . . | | 





ae “o CG T-3 advised in July, 1966, that he haa received 
m" information from.a friend recently returned from Santo Domingo, 
Dominican Republic indicati hat slot machines, which reportedly 


. ^4." had belonged to — and LES KRUSE stored. in the Hispanol 
Mu Hotel, had repor edly been moved by | to an unknown 


© location, : 
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x According to this source, it was "probably "that KRUSE | 
had given permission to to move and/or use the machines; " b6 
however, it was the opinion of this source that KRUSE may not E (^ P7C 
have been.aware of the change in location of these machines." ` 3 
This source indicated that he would attempt to obtain information - 
concerning. these machines and any knowledge KRUSE might have | 
concerning them, but since the difficulty in Santo Domingo with - 
the government and gambling, communication had been: a P TORTEN; 


: | On September 9, 1966, CG T-3 advised that be was 
unable to establish contact with any sources concerning: me 
movement or FOÇA tion of the slot machings. | 


It should be noted that information: was. developed. 
on September 17, 1966, indicating that several slot: machines. 
and two pin ball machines Operating at the Hotel ETA 
Santo Domingo, were being According: 
to this sourse, this hotel was being used as officers quarters. 
for military personnel stationed the Dominican Republic and `>. 
that on September 16, 1966, p preme these machins Aroi | 
the premises. e : es DEF o NP E 


According to this source, he NT were: erher : 
stored in Santo Domingo or have been moved to another location... 
It was stated by this source that the machines were. mot Stored 
in the aforementioned hotel. | 3 


CG T-4, during a contact in August, 1966, made: the 
Observation that all members of the organized. criminal element 

in Chicago are extremely upset and concerned over articles . 

which were appearing in local newspaper media which might cause. 
authorities in Las Vegas, Nevada,.and London, Englànd, to institute 
investigation and action not otherwise contemplated in. connection n 
with allegations of hoodlum influence in gambling activities and: 
ventures. According to this source, GUS ALEX, LESLIE KRUSE and — 
RALPH PIERCE recently met and ALEX was extremely upset concerning 
an article appearing in a local newspaper indicating. that ALEX and 
LESLIE KRUSE had traveled to London, England, where: they made 
deals for secret interests in English gambling casinos. According 














CG 92-1037 " mE | DEA. he 


td 


to this source; LESLIE KRUSE did not. “then: ada has. never lion 
to London, England, with GUS ALEX. No denial was. made raider 


EV travel of ALEX. | tA gud 


This Source stated that federal lubebventioh into NFMCI 


affairs which are none of their business were apparently 
designed to hurt the organized | ¡Criminal ada in: mes Vegas. 
and ec Sa 41 Ld : o 


CG T-2 advised that a meeting was held on TR 


12, 1966, at Trader Vic's Rstaurant in the = Palmer House, and 
that such persons as RALPH PIERCE, LES KRUSE and. 
EDWARD VOGEL were in attendance.” "TRIS source stated that. all 


of these persons used evasive tactics in arriving at thè rendezvous. 


and timed their arrivals so that-each arrived separately. and. at 
a time different from the others, was observed £o. 
leave the group frequently in an attempt to determine whether: | 
this group was under Bürvelllancert The | meeting lasted for Aen 
approximately 14 hours. "TI 


According to CG T-2, Gus. “ALEX, RALPH PIERCE. “and LESLIE 


KRUSE arrived separately at Staley’ S Restaurant in. Chicago! s “EOD. 


during the lunch: hour on PODUGNDOL. 19, 1966. 


CG T-1 advised on September. 22, 1996, ihat on epica 


19, 1966, he had observed LES KRUSE at the H & H Restaurant on 
LaSalle * je . ANOrTOXx1m2 aly 9-00 D WM 1 I c NMOS ns wu En 


It should be hoped that CG T-2 advised on | Séptember e 


15, 1966, that LESLIE KRUSE was observed dining at the H&H . 
Restaurant "beer a, two unknown unknown individuals.. 


This source subseguently determined that one of these individuals "- 


“pre 
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“It is noted that L____]was at.one time b6 
wo 8 money lender at a gambling game located at the J &.J: Picinic . b7C 
A Grove in Will County, dde: which. cone was A by. 

LES KRUSE. | uis 


RI CG T-2 advised that GUS: ALEX, RALPH PIERCE and LES | 
KRUSE had luncheon together on October 3, 1966, in the upstairs `> 
dining foom of the Palmer's Pub. In connection with this 
meeting og October 3,.1966, CG T-4 advised on October 11, 1966, . 
that FRANNSQA PORTE was a fourth person ‘at this meeting. | 







Accordi to CG T-1, LESLIE KRUSE, 
D had lunch together in the H € H Beer 
LaSalle and Lake Streets on probem 29, 1966. | 


III. mem. 


CG T-1 advised on October 5, 1966, iar LESLIE: KRUSE 
was planning a trip to Hot Springs, Arkansas, with departure * 
date on or about October 6, 1266. According to this: source, : 
the purpose of this trip was strictly pleasure. ejr Sé n. oF 


A communication dated October 13, 1966, from’ die Little. 
Rock Division of the FBI indicated that LESLIE KRUSE. had arrived 7 
in Hot Springs, Arkansas, on October 6, 1966, and. Was: ¡tesiding- l 
at the Arlington Hotel, Room 916. a ee ee z 


| On November 2, 1966, CG T-1 advised that LESLIE KRUSE 
had returned from his Hot Springs visit on or hour November LE. 
1966. ! Lc E | 





It HUT be noted that CG 7-5 advised On - October 20, 
1966, that GEORGE BIEBER, Attorney with the firm of Bieber and. l 
Brodkin, was in contact with LESLIE KRUSE while. P Hot Springs,” 
Arkansas. This sour stated furt ' also in 
contact with (FNU) 
while in Hot Springs, Arkansas. 
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4.It should be noted that the above 


identical with 










possible that 


l EE Jwas known to be a close friend and è 
special o Tae L. HUMPHREYS (deceased) and it is 
now maintains contact with KRUSE. > 
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ox s STATES DEPARTMENT OF , A 
FEDERAL BUREAU OF INVESTIGATION 





Chicago, Illinois 
m RDI Epa ero November 30, 1966 
Fle No. 92-1037 


Title | LESLIE EARL KRUSE 


Character ANTI-RACKETEERING 


Reference port of Special Agent 
| ldated and captioned 


as above. 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations nor conclusions of the FBI. It is the property 
of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 


your agency. 
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- A STATES DEPARTMENT OF e... 





FEDERAL BUREAU OF INVESTIGATION 

Chicago, Illinois - 
In Reply, Please Refer to November 30, 1966 
File No. 92-1037 


LESLIE EARL KRUSE 
ANTI-RACKETEERING 





Reference is made to report of Special Agent | č | 


[. ]dated and captioned as above. b7C 


CHARACTERIZATION OF INFORMANTS 


Chicago T-1 is an individual who is knowledgeable 
concerning Leslie Kruse and members of the organized criminal 
element in Chicago. 


Chicago T-2 is an individual who is familiar with 
leading figures of organized crime. 


Chicago T-3 is an individual who was utilized 
abroad by organized crime. 


Chicago T-4 is an individual who is knowledgeable 
concerning organized crime and its leaders. 





Chicago T-5 is an individual closely associated with 
members of the organized criminal element. 


This document contains neither recommendations nor conclusions 
of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed 
outside your agency. 
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LEAD 


GO 


CHICA 


CAT CHICAGO, 


ILLINOIS, 


“Will continue ‘to develop | 


information "Concerning the activities and associates of . 
LESLIE KRUSE in an attempt to develop an Anti-Racketeering 
violation or any violation within the purview of. the saad ages 


statutes, 


INFORMANTS © 


pource 


CG T-1 ` 





Date Contacted 


12/2/66 


1/6/67 
2/3, 


11/23/66 


f 1/23/67 


12/8/66 


1/4, 23/67 . 


1/4/67 


1/4/67 


1/20/67 


SA 


17/62. |. ` 


SA 


SA WILLIAM F, ROEMER, Jr. 


SA WILLIAM F, ROEMER, Jr. 


SA LENARD A. WOLF ^C 
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uno STATES DEPARTMENT OF ice 

M^ FEDERAL BUREAU OF INVESTIGATION 
Copy to: l - USA, Chicago 

í DR e b6 
Report of. SA Leur ue Ofic: Chicago, Illinois BIC 
Date: Marc ; 
Field Office File #: 92-1037 Bureau File #: 92-5505 
Title: LESLIE EARL KRUSE 
Character: ANTI-RACKETSERING 
Synopsis: LESLIE KRUSE currently resides at 8016 Prairie, Skokie, 


Illinois, with his wife ELSIE, KRUSE not actively 
engaged in legitimate enterprise, KRUSE continues 
contact on almost daily basis with RALPH PIERCE, GUS 
ALEX and other known hoodlums. Commented concerning 
conviction of WILLIE MESSINO and others that conviction 
deserved and would not intercede on their behalf, 

KRUSE thwarted in establishing crap game, Lake County, 
Illinois. 


zc 0i 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 








|. CG 92-1037 


berans: Dn 


I. BACKGROUND | 
© Residence | ; 7 


| ec T-l advised on February 17, 1967, that LESLIE 
KRUSE continues his residence at 8016 Prairie, Skokie, 
Illinois, with his wife ELSIE, : According to this source, 
KRUSE moved into this residence shortly after Christmas, 

1966, and.on January 20, 1967, this source furnished the. 
above address. It was also stated that the residence located 


at 5206 West Oakton, Skokie, formerly occupied by KRUSE Dl 
now occupied es - 


Employment 


. According to CG T-1, LESLIE KRUSE does not. actively 
pursue any occupational endeavor which necessitates his ' 
physical appearance, His source of income is derived from 


^x pde majority holding in the Nu-WVay. Plumbing and Contracting.. 


Company, Chicago, Illinois. KRUSE is not actively CUERBE 
in- the operation or direction of this business, dM 


II. Gum ANIME 
AND ASSOCIATES | 





It should be noted that information was: received” 
OS the latter part of 1966, indicating slot machines. 


utilized in Santo Domingo Dominican Republic, reportedly: 
belonging n ae ore LESLIE KRUSE, had been . 
placed in storage but had subsequently been moved to another 


location. A source was attempting to determine the lt ces 


and whereabouts of these machines, 


CG T-2 advised during JSüsesiek. 1966, that: he: had > 
attempted to contact LESLIE KRUSE concerning the present M 
location of the slot machines in Santo Domingo, but às of 


NE, keng . . 
oe 2 an * * 
=a > * 
A hen y s 
e 2 =n Cl . 
D ; ed = 
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^ b6 
DIC 











—- 4 Ae ^ >, 


Vas : 
wok uon 
CAMPUS 


"— 


otha: time; -no response to the contact had Geen fortheoming. 
ain B 1967, this source stated he had heard nothing: 
| further regarding this matter, E T 


so .CG T-1 advised in psc cuber, 1968, ead LESLIE KRUSE ` 
can beicontacted on à daily basis at Peter Epsteen Pontiac 
aad Bkokie, Illinois, making the observation that this 
is usually. the first stop KRUSE makes after leaving his. 
residence. .1t was further mentioned that KRUSE usually — | 
proceeds from Epsteen's Pontiac Agency to the Chicago Loop 
agea where he makes contact with either MEN ALEX , RALPH 
M ERCE or , both’. of these individuals. 








E: : : . ay ? x f ; 
“06 T- ádvised in December , 1966, "that GÜs.: ALEX, 


RALPH PIERÓE e LESLIE KRUSE had met on December 8, 1966, 


“At Boveri' S Italian Restaurant, 20 East Lake Street, ACE eo: 
It.should be noted that information obtained in the ‘past had 


indicated that these persons and other highly placed individuais | 
in thé organized criminal element in Chicago had reportedly been 


> holding. meetings at an Italian restaurant on Lake Street. It 
^. would appear that Boveri's Restaurant iS the establishment 
"Xererred to in the past. ! 22 
M ca T- 3 further stated that LESLIE KRUSE. one nase 
"o his practice of parking his Pontiac automobile in the parking 
garage located on the north side of Randolph Street across * | 
from the Chicago Civic Center, Usually KRUSE arrives in the — 


Loop area sometime between 10:30 a.m, and 11 a,m., and utilizes | 


this. parking area for its convenience to known establishments | 
where he Contacta RALPH PT and GUS BERE E B" 


sik | y 
“CG T- 3; ee PW k and CG T-5 adiá éd in January, 1967, 
that LESLIE KRUSE; :RAL PIERCE and were observed 
s | SStaurànt of the Pittsfield Building, Chicago, 
A 4, 19677; -It fas further stated that within a short 










! a prominent Chicago criminal attorney who has 
been utílized as a defense counsel for many of the vor hoodlums 
in Chicago. The purpose e this contact Was not khown. SEN. 


ae i 


x er j / 
Wo uio 





hering, the.aforementioned group was joined 


b7C 
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G T-3 advised in January, 1967, that LESLIE KRUSE, 


C 
| GUS ALEX, and RALPH PIERCE had met with an unknown person at 


Stouffer Ys- Restaurant in the Chicago Loop on January 23, 1967. 
The purpose of this sai o and the ini: cd of the individual 


v MEER them were unknown, 





Stowe: Xt was subsequently determined that the unknown. 
individual me h ALEX, PIERCE and KRUSE on January. 23, 
1967 , was a Chicago defense attorney who was. 


for Chicago top hoodlum. WILLIAM ` 


., JOSEPH MESSINO. MESSINO was one.of multiple defendants 
‘convicted on January 22, 1967, in Cook County Court, for 


|. to the: MESSINO conviction, 


aggravated assault in connection with two ' juice" victims. 
It was presumed that the purpose dor pontaet reiated 


'CG T-1 advised in February, 1967, that while in . 





E cd with LESLIE KRUSE, the cunviction of WILLIE 


MESSINO, GEORGE and NICK BRAVOS and others connected. with 
the "juice" trial was mentioned, KRUSE commented that: they 


(all subjects) had it coming to them (the conviction). and 


they had no right to touch those guys. It was stated that 


|. their action had been taken on their own, and ii they had 


asked whether they could take extreme measures, they would `. 


certainly have been told no, KRUSE indicated that his 
feelings are also shared by GUS ALEX and RALPH PIERCE, ze 
It was further indicated that MESSINO was on bad paper ree 
sulting from his past performances and in all probability, 
he and the others would have to. Vr their medicine: in 2 
connection with this conviction; us 


CG T-6, during Es, 1967, made the observation 


that LESLIE KRUSE is a daily visitor at Peter Epsteen Pontiac 


Agency, and this source suspects that. KRUSE has an interest | 
in that PECNCY 5 | e 


| It was further stated by CG T-6 that KRUSE, pu 
January, 1967 » Was complaining because he had a crap game 
all set to go: in Laxe County, A, but could not open 





^ 7C 
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because he was unable to find a-new location for the game. 22 
He complained that his games in ‘Lake County have been knocked 
off and it is exceedingly difficult to.obtain new spots. He 
indicated that he was finally forced to send the equipment: TOR j 
this crap game para where it came from. | E 


rm LEGITIMATE ENTERPRISE 


| CG T-1 advised during December , 1966, that LESLIE 
KRUSE is not now and has not been for. some time listed as an |. 
officer of the Nu-Way Plumbing and Contracting Company. He 
continues as a major stockholder but removed himself as a | 
corporate officer because of income tax troubles, According... 
to this source, Nu-Way Plumbing and Contracting has recently... 
entered into an agreement with the University of Chicago, a 
Circle Campus, _to build a swimming pool in that institution. j- 
it was. .commonly referred to as the: | 
, and a known "fixer" in: anl | 7» BIC 

Chicago's First Ward, acts as an intermediary for Nu-Way^: | wo us 
with contracts that are arranged and negotiated within the. m 
First Ward of Chicago. According to this. source, KRUSE 

seldom, if ever, makes a physical appearance at the offices” 

of Nu-Way Plumbing and Contracting "e. SAY. DE the. | 

operation of this business to HENDY ORTH, | : 





an MISCELLANEOUS | 


CG T-1 advised on January 6, 1967, that LESLIE- KRUSE 
had recently purchased and received a new. 1967 black Pontiac . | 
Bonneville and at that time, continued with license piate number, 
LK 3337, This car was received on Decenber 30, 1966, „from. | 


Peter Epsteen Pave EE Agency. 
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rep STATES DEPARTMENT E E 
FEDERAL BUREAU OF INVESTIGATION 





Chicago, Illinois 
March 2, 1967 


In Reply, Please Refer to 
Fie No 92-1037 


Title LESLIE EARL KRUSE 


Character ANTI-RACKETEERING 


Reference R | jr f S ecial Agent [  ] 
pem dated and captioned b7C 


as above at Chicago, Illinois. 





All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations nor conclusions of' the FBI. It is the property 
of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 
your agency. | 





A A em 


m STATES DEPARTMENT OF e, 





FEDERAL BUREAU OF INVESTIGATION 


Chicago, Illinois 
m March 2, 1967 
92-1037 


LESLIE EARL KRUSE 
ANTI-RACKETEERING 





Reference is made to report of Special Agent[ | 


dated and captioned as above, b7C 


CHARACTERIZATION OF INFORMANTS 


CG T-1 is an individual who is knowledgeable con- 
derning Leslie Kruse and members of the organized criminal 
element in Chicago. 


CG T-2 is an individual who was utilized abroad by 
organized crime. 


CG T-3 is an individual who is familiar with leading 
figures of organized crime. l 


CG T-4 is an individual who is knowledgeable concerning 
persons connected with organized crime. 


CG T-5 is a hoodlum. 


CG T-6 is a hoodlum, 





This document contains neither recommendations 
nor conclusions of the Federal Bureau of 
Investigation. It is the property of the 
Federal Bureau of Investigation and is loaned 
to your agency; it and its contents are not to 
be distributed outside your agency. 
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LESLIE EARL KRUSE, AKA. AR. 00 CHICAGO. 





>  REMYTEL MARCH TEN LAST CAPTIONED "GUS ALEX, AKA. AR." 


[avs ed LES KRUSE | po 
PRESENTLY IN HOT SPRINGS, ARK», PROBABLY AT ARLINGTON HOTEL. A 
kl ERCE OBSERVED IN CHICAGO , - 


TON 


Ni 


KRUSE APPARENTLY ALONE AS RAL 
MARCH THIRTEEN LAST. ALSO, KRUSE'S WIFE KNOWN TO BE IN 


f af 


CHICAGO THIS TIME. 
LITTLE ROCK REQUESTED TO ASCERTAIN KRUSE'S CONTACTS AND 
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MARCH FOURTEEN LAST ABOVE CAPTION ADVISING THAT KRUSE IN HOT 


SPRINGS, ARK. 


[ovis ep HE OBSERVED KRUSE a 


MEETING WITH RALPH PIERCE IN PITTSFIELD BUILDING CHICAGO LATE 
AM MARCH SIXTEEN INSTANT, APPARENTLY KRUSE RETURNED TO CHICAGO 


MARCH FIFTEEN LAST. 
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LESLIE KRUSE, AKA. AR. 00 CHICAGO. 


- SL 
AS BUREAU AWARE, E TRUE mame] 
IS CLOSE ASSOCIATE OF AND HAS MANY BUSINESS DEALINGS WITH LESLIE — 
KRUSE, ONE OF TOP LEADERS OF CHICAGO: HOODLUM GROUP. J 
DJ ALONG WITH NUMEROUS OTHERS, WAS SENTENCED TO TEN 
VEARS IN PRISON JUNE TWENTY SEVEN LAST FOR CONSPIRACY IN TFIS 
CASE IN USDC, CHICAGO. DURING COURSE OF THAT TRIAL CONSIDERABLE 


INFO WAS FURNISHED BY CHICAGO DIVISION TO aus| | —— T y, 


aBoUT[_  ]BUSINESS ESTABLISHMENT, JE NES 

eee ter Mte 

MEETING PLACE OF KRUSE AND HIS ASSOCIATES ALONG WITH MANY — 
Genium) LLL 

OTHER HOODLUMS, GAMBLERS AND POLITICI Ae PU ^ os o 00 Db enr 


AS RESULT OF INFO FURNISHED TO ausal |] CRIMINAL 
— — 


INFORMATION RECENTLY FILED IN USDC, ciipcaco, CHARGING[ ] 
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y ! /|gas P£ 
Madura GAIL KRUSE, aka b7C 





CHARACTER OF CASE 


AR 








ALBFERENCES: Report of SA dated 3/2/67 at Chicago; 
Chicago teletype to Director dated 3/14/67; 
TT Chicago teletype to Director dated 3/16/67; 
m Miami letter to Chicago dated 3/27/67; 
Chicago airtel to Director captioned "Criminal 
jee Intelligence Program" dated 5/22/67; 
— Chicago letter to Las Vegas dated 5/23/67; 
Las Vegas letter to Chicago dated 7/17/67; 
Chicago letter to Little Rock dated 7/31/67; 
Chicago teletype to Director dated 8/15/67; 
Little Rock letter to Chicago dated 8/25/67, 
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Case has been: Coe one_year Yes [ ] No; Pending prosecution over six months [_] Yes CA No 


SPECIAL. AG i 
APPROVED NY I/A IN CH ARGE DO NOT WRITE IN SPACES BELOW 
, COPIES MADE: y T T u A y 





E PL» 
3 - Bhreau (92-5505) (Exo...2) 








1 - USA, Chicago 


2 - Chicago (92-1037) 


Dissemination Record of Attached Report 


Request Recd. | — JCC. AAG} Crimina Jivision, 
d or 

By artes UE — Led 
CT 19 T96/ | ll Pa 








CG 92-1037 


informants utilized in this report. 
— Y 


CHICAGO 
AT CHICAGO, ILLINOIS.. : Will continue to closely 

follow the activities and contacts made by LESLIZ KRUSH in an 

attempt to develop an Anti-facketeering violation or any violation 


within the purview of the federal siatutes. 
ADMINISTRATIVA | 


— Although the period between P in this ater 
has been extensive, it has received constant and continuing 
attention and has been maintained in a current status within 
the Chicago Office. | l mE 


INFORMANTS 


Date of Contact | Contacting Agent 


and 31, 1967; | x IPM y 
April 11, 25, 1967; | NM M 

June 12, 1267; . | up 0734" 07 b6 
July 31, 1967; de dew | 
September 20, 1967 - 


March 24, 1967 SA WILLIAM F. ROEMER 


March 11, 1967; _ SA VILLIAR F, ROEMER 
April 12, 1967; | EP 
May 22, 1967 


a Euer 
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Source | ^"; Date of Gontact '- Contacting Agent 


CG 1-5 pra ay gem  8[  — 1 ] 


CG T-6 | 
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aril 24, 1967 SA TROVAS W, PARRISH 


weet 
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M STATES DEPARTMENT OF m x 
FEDERAL BUREAU OF INVESTIGATION 
p 
Copy to: l - USA, Chicago T 
G 
Report of o A Chicago 
Date: October 4, 1967 
Field Office File #: 02—1037 Bureau File #: | 92-5505 
Title: LESLIE EARL KRUSE 
Character: | ANTI-RACKETEERING 
Synopsis: KRUSE continues residence 8016 Prairie, Skokie, 


Illinois. Not gainfully employed. Continues 
association and daily contact with GUS ALEX and 
RALPH PIERCE. This group responsible for obtaining 
"fixes" in matters regarding local hoodlums, KRUSE 
traveled Hot Springs, Arkansas, March,1967. Reported 
in Las Vegas, Nevada, April, 1967, no corroboration. 


m. Du 


It is the property of the FBI and is loaned to 


This document contains neither recommendations nor conclusions of the FBI. 
your agency; it and its contents are not to be distributed outside your agency. 
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DETAILS: 


I. BACKGROUND 
Residence 


CG T-1 advised on September 20, 1967, that LESLIE RUSE 
continues his residence at 8016 Prairie, Skokie, Illinois, with 


his wife ELSI. The unpublished telephone number at this residence | 


Employment 


According to CG T-1, LSSLIx KRUSE does not actively 
pursue any occupational endeavor which necessitates his physical 
appearance. His source of inconie is derived from his stockholdirgs 
in the New Way Plumbing and Contracting Company, Chicago, Illinois. 
ARUN is not actively engaged in the operation or direction of 
this business. 


Relatives 


CG T-1 advised in September, 1967, that — — |l 
has returned to Culver Military Academy, and | 
hat continues his law Ss j 
DePaul University. in Chicago. This source stated that 
raduatec from Iowa State University in June, 1367, and receive 
a European trip as her graduation present. She returned to the 
United States during late August, 1287, but this source is not: 


aware of her employment plans for the coming year. It is. noted. 
that [received a degree in physical education. . 


II. CRIMINAL ACTIVITIES 
AND ASSOCIATS, 


2t 









CG T-2 advised in March, 1967, that during the early - 
1350's and perhaps before, LESLI? MUSE had been one of the pREUDOUE 
in the Harlem-Franklin Building Corporation whicn. owned the © i 
building located at 306 Harlem in Forest Park, Illincis.. During 
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He was alone and proceeding in the direction of the Pitts: 





habe years, a booknalins Saraton ‘existed on the premises of. 1 
this building with LESLIE KRUSE and ALBERIL-ROTT as the operators. 
According, to. this source, ROTT bought KRUS out OZ nis - 
partnership and for at least ten years or more has been the 

sole owner ef this establishment and at no time since KRUSE | 





was bought oWf£.has there been any gambiing activity on the 


premises.  ioproximately two years ago this source stated that. 
Rare rail, Building: connor ay ion was dissolved. E 


CG T-3 advised in March, 1963, that LXSLIS ZISH. and 
T» um 


ERGE had iunch in the basement restaurant of the Pittsfield” 
“During the course of the lunch PI2323C4 became very ili -~ 





dd was tal ‘én: from this establishment to the ilichael Reese Hospital 


wher e he remained for approximately one week. 


CG i sg advised in March, 1967, trat LESLI a qois, 


GUS ÁLEX and R RALPH. PIERCE had lunci at the sla elrhawix i cestaurant 


in: Chicago, and that. these persons departed the Blackhawk Restaurant 
at 12:59 p.m. on March 20,. 1967. "SUIS X3USZ and RAUDE PIE TRAC | 


“went dir ectly to the Pittsfield Buiidi ng Y restaurant, 


P Un Maren 23, 1967, CG TH4 observed RALOE PiziCio and 
GUS ALEX exter Stuffers Restaurant at 11:41 a.m, where they oo 
apparently met with GUS ALEX. At 12:32 p.m. DIZACZ KRISH and. 
ALEX left Stouffíers with PIERCE and KAISE, continuirg dd the 
Pittsfield, Building : | T 


oe: T- 4. advised ae he had observed RALOE PIERCE and. 


. LESLIE KRUSE at 11:25 a.m. on that cate as they entered the _ 
 —Plittsiieic Luilding where they continued on to the: restaurant : 
in that builciags These persons departed di IN ET about. 

l p.m. : | p su. ut t 


CG T-4 advised that he had observed LEBSLIA RUSE a E 
il: ¿49 a.m., March Z7, 1967, as he was walking on handolph Street, | 
cie 2 


e X 


Building. 





CG 32-1037 


CG T-1 commented on March Sip 12 37, that ope bo] 
an individual reported to he close to LüuSuix RUSS, Was. Pp parenti: 
on “juice” ar -—] a close associate of members of the i, 


Chicago criminal organization. Acera ing to this source, ne. a 
learned that [| haa apparently been paying this "juice" 
loan for some time anc had.finally discussed the: pees vit 

| L KRUSH. The source, stated that KRUSH report told. 
that he should not pay any more money. to indicating. 
that if had any difficulty be, l USE, would handle the | 
matter for him. It was the opinion of CG 7-1 that LESLIE BRUSa . 
was sufficiently influential in ‘the organized criminal element ` 
and in his rel -ionship with GUS Alux to offset. any action M 
which might entertain, 











+3 


CG T- 1 commented in April,: 12 Ef, that. LESA KRUSH —. 
has been a close friend and associato of ANTHONY JOSH -ACCARZO for 
many years, and that MUSH dene ALS "clout" from this relationship. 

| b6 
CG 7-5 advised in April, 1367. that approximately 10: 19 | b7C 
pom. on April 15, 1967, he hac EBRO in 2D 
conference with an, unknown male at Howard dgchnsons Restaurant. | 
in Highland Park, Illinois. This source hac obs Sr an exchange 





 .Of a package between these two nersons, but cid not know who had 


initiated the exchange nor vas he aware.ol the contents of the 
package. At approximately 10:20 p.m. the unknown male departed 
in a late model: Pontiac or Oldsmobile, bearing 1967 LLLinois. 
license GE 7364. . > i o 


p RO es AM S INA 


According to this source, [— ms in. charge 


~ 


of gambling operations in the Lake. County, Lil inois, area > OR 
behalf of LESLIE KRUSE, ee 


a 


| A search of the 1367 lilinois Motor Vehicle Registration 
records indicated that 1967 Illinois License GH 7364 is. registered 
to LESLIE E. KRUSE, 5206 Oakton, Skokie, Illinois, 2% a 1967 7 
four~Joor Pontiac. It should be noted that USÉ dio reside at 
the aforementioned address until Deceweer, 1286, when he moved 

to his current address which is across the alley from S206 Oaiton. 
KRUSE continues as the property owner.of the residence at. © 9296 
Oakton, 7 | m 


l 
u^ 
E 











OG 32-1027 


os | ee T-L advised On Appii 25, 1907, that LuzGLüIb MUSH. 
«had visited vith in. “aukxegan, 11113018, during — 


the carly part or April. Kia indicated that he) pad given 
a vedding gift for delivery to the son of. 





yho was being marrica during the month of April. iagoa 
explained that there has been so much Federal heat in the- 
Jaukegan area that he did not e make personal contact in that, 
arca ana was forced to meet Cea Erom 48A regan. UN | o 


it is noted that daring | ley, EA 

hoodiums vere on trial ir the United Sta 
Chicago in connection with a th | 
matter, Trial ia this matter 
oí the subjects being 
This subject has been connec: Wits 
| andi is a well known long-time associate 
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of LESLIGS ZRUSE. 


CG T-4 advised on May 22, 1967, thar GUS ‘ALEK, RAL?H 
PIERCE, and LESLIz KRUSE have been assigned to the duties to 
alot strategy and obtain "fixes" in all cases involving members . b6 
ol Org&uiized crime. According to this informant, tnese persons  pj3c 


have been in contact with 2 prominent defense 
il concerning the strategy in connection with p | 
which he is handling. On May Z2,. 1967, GUS AX, RALPH 5 EIRCE, 
and LESLIL BRUSH met together at the Gay 30's Room of che 
Lasalle Hotel, | E E 
It Should be noted that ce 7 ¿dh commented on June 12, 
1967, that LESLIE KRUSE had indicated a complete disimerest iac 


the plight NN. was apparently going to do. nothing i 
for in connection with this matter. | a = 


CG T-4 advised on June =l, 1967, that he oe observed 
the following persons together during May asc June, 9017: | 
May 22, 130 o GUS Amik 


RAL. DI M iu yon v "x 
LE Se À i A BEN : i MP ^ 4 "I a 
In Gay 20's Room, alaile Hotel 











E m A 
e a - 7 
rv. d 
un ee o i | à 
gr 
CG 92-1027". | 
May aby | ot aa eee GUS ALS = " 
n ; l l " E RAL: ia PIERCE 
alla dad = 
Observed together on 
Randolph street _ 
oa PIERO ana Kautu vent vost on. -; 
IN | AR£nioóloh Street. AUEK proceeded 
Res Es in a different direction : 
May 29,.1907 ^5... —— LESuÉs US " E 
DRE i. l a UT ud IAE AL PEOR da | - zi p 
Y ät lunch in the E 
ds d PAE nes taurant 
June 1, LESLIE HO FOR | MEM 
Alone £t Dittsfield Zuliding 
| rossaurant ES 
june 7,1967 -7 a RAL OT PIERCE 
B. T GUS ALAR 
Ed E x , e ao, LE hin Ju l ER 
E ME s Observe?c gt lunch in SGtouifers © 
Restaurant. 2 APP 
PIZLOX anc KRUSE departed together, 
leaving AMEX aloese Co 5.000 i 
dune 19, 1367 7. | GUS. AL 
l l i . BEN r. OT E 
i. 34. : eld te 
RALLIES PAOA ede 
inergad from Gibbys ‘together 
PIERCE end ALGA departez together, 
ARISE went in opposite di rection o 
CG T-4 advised he had mace the following observations 
froma period of June 22, through August 18, 1267: ^ | 
June 26, 1367 | RAIZ. PIIBOE . 
i LESLI MM FORD : 


Has iunch t ogother et the | 
Blackhavk Restaurant where uem 
were jolnec by GUS AURK: | 





dune 28, 1967 ` — — RALPH PIECA 
H B GUS ALEK . | 
Lisila Kuss | £ | n 
| Ooseryed energing from the ve abash Tan 
"together and entered Pitts? iela -s 
| Building | - 





¿July 4, 1967 a? | LESLIA ££: m ee 
D is joined GUS AL. and RALPH PIWZCL 
at the Slackhauk Restaurant 
ALEX and Z AUS departed eee 
July 24, 1967 © | ORÀLCH PIERCE bud LESLIZ. zug sá 
: obseryes at- lunch in the | | 
| ittafiele Buildi Dg 
july 31, 1267. RALPE Prr E 


LESLISZ AA Jis : 
Observed at iunch in 
Stouliers: iostaursat 


.CG T-1 advised on Sept: ombez 


e ` ü i, 
was quite upset concerning the rticle. rece 
9 


Life magazine concerning orgauiZec orim ere by 
According to this source, KRUSE commented that the Chicago |  —— ' 
people hai been successful in controlling some of tbe information. 
vhich[ .  |had from reaching the public thz rough their control b6 
and influence with Chicago newspapers. it was statéc. that. there ^: 70 
is now a fecling that a monster DEE seen ercated ir the form or. 
since his audience is nov national in’ seope and `- 
not strictly Chicago as before, There vas a concern expressed ' 
2 That had divulged information concerning th; ‘relationship y 
| Of SIDNEY'and MARSHALLZORSHAK with Neayor RICKARD DALEY and this + 
| disclosure may well rupture many relationships diia city 
of Chicago. Y s RSS 


267, that iRSLIE KRUSE 
ont in 


v 
Y 


= 
. 
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KRUSE had been a visitor during € 








IAS UR It is noted that — € à joining Life 
"Magazine, vas à well known and higaly e Ffective crime, repor ter 
for several local Chicag go. nes ws papers ATEN Ae «i | 


ro. 


In. 2 TRA Yan 





CG. T-L advised in March, 1967, that LESLIE XRUSA 
and possibly RALPH PIERCE were pora | Pipa travel te Hot. 


Springs, Arkansas, within the very near future, On March 34, 


1267, CG T-1 advised that KRUSE was at that tine ia Hot: 
Spri ngs: at the ‘Arlington Hotel. C | E vel 


| “CG T- 1 and CG T- 4 both ‘advised on March 16, 1967, 
that LESLI: KRUSE had returned to the Chicago area on that 
date or during. the evening of Harch.18, 1267 | 


EXC It should be no ted that. CG Ti advised on July 31; 
1967, that LESLIE KRUSE might possibly roturn to the Hot > 
Springs, SERA ars within tho near future. | 


.. On August 29; 1367, the Little Hoc. Division ayised 
there had been no record at the Hagen ic Hotel indicating that 
it Y : 
AL 


| her June or. july, 1967. 


| ca T- 6 advised in April, 19 
LESLI Mis" in Las Vegas, Nevada, ču: 
had seen i SE in touch with an indiv 
the pem boss of. the Stardust Hotes. 


? 
ing the recent past. and 


<> 


GT, that he hed UE MES ec 
k SUM he PE to. ce 


A, " 


inquiry Conductod by bns Les Vegas Mvision hed failed 
to indicate that LESLIE EARL KRUSE was a guest at the Stardust 
Hotel during April, 1967, and further thet lav enforcement agencie 
in Las Vegas had no Pocopd or recollection of being aware. that 
KRUSE had visited in Las Vegas within the past several months. 


, . 
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-« STATES DEPARTMENT OF E me 
FEDERAL BUREAU OF INVESTIGATION 





Chicago, Illinois 
In Reply, Please Refer to October 4, 1967 


File No. 
CG 92-1037 


Title LESLIE EARL KRUSE 


Character ANT I-RACK&TEER ING 


Reference is made to report of Special 
Agent | | 


dated and captioned as above. 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations nor conclusions of the FBI. It is the property 


of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 
your agency. ne 
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oni STATES DEPARTMENT OF S... 





FEDERAL BUREAU OF INVESTIGATION 


Chicago, Illinois 


In Reply, Please Refer to October 4 y 1967 





CG 92-1037 


LESLIE EARL KRUSE 
ANT I-RACKETEERING 


is made to report of Special Agent 
, dated and captioned as above, ei 
C 


CHARACTERIZATION OF INFORMANTS 


CG T-1 is an individual who is knowledgeable concerning 
Leslie Kruse and members of the organized criminal element in 
Chicago, 


| 


CG T-2 is an individual who has associates with 
members of the organized criminal element, 


CG T-3 is an individual who has daily contact with 
some elements of organized crime. 


CG T-4 is an individual who is knowledgeable 
concerning some persons in the organized criminal element. 


CG T-5 is an individual who is familiar with 
activities in the Waukegan, Illinois, area, 


CG T-6 is an individual who knows some persons 
connected with the organized criminal element. 
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FD-3$ (Rev. 5-22:64) 
Rey, q e 
\9 N FBI 


Date: 10/26/67 
PLA INTEXT 


(Type in plaintext or code) 





Transmit the following in 





y TELETYPE DEFERRED | 
(Priority) | 


———— (Per CPP EE" PIRE Sn EXHI MERC RT T MR 
TO : DIRECTOR pe A SAC, LITTLE ROCK A A 
FROM: SAC, CHICAGO (92-1037) ji 


> 
LESLIE KRUSE, AKA, AR. OO: CHICAGO, 


Ma A? 3 

NL h A 
N hs v 
d | B 
D ij | K 
af ; 
K y t 

N | 


|_| IN CHICAGO, ADVISED OCTOBER TWENTY SIX INSTANT, THAT / i 





KRUSE HAS BEEN IN HOT SPRINGS, ARKANSAS FOR PAST TWO WEEKS. 
KRUSE ACCOMPANIED MAURICE NORMAN, IT IS KNOWN THAT NORMAN 
rs WITH| — —  ]aND WILL FLY BACK TO CHICAGO OCTOBER TWENTY 
NINE NEXT, BELIEVED KRUSE STAYING AT MAJESTIC OR ARLINGTON 
HOTEL, 
LR AT HOT SPRINGS WILL VERIFY PRESENCE OF KRUSE IN HOT 
- SPRINGS AND ATTEMPT TO DEVELOP INFO RE HIS ACTIVITY THERE 


THROUGH ESTABLISHED SOURCES. | | bo 
OOO PTD 
b7D 


"n REG 29 — a2 Tob ce 
1 
1 
1 - TECIP Tickler 
1 - C-1 Tickler 


WFR:mes 
(6) 





oS, BO oct 28 1967 — | i 
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Special Ag& Charge ‘ 


esate 
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FD-263 (Rév. 3-2-67) 


s e 
FEDERAM BUREAU OF INVESTIGATION 


REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD | 
CHICAGO CHICAGO 4/5/68 10/5/67 - 3/18/68 


TYPED BY 





hr 


TITLE OF CASE REPORT MADE BY 
sa — — — — mg 
LESLIE EARL KRUSE, aka CHARACTER OF CASE b7C 
ye 4 AR 


REFERENCES: Report of sa[_”___________] dated 10/4/67 


at Chicago. 

Chicago teletype to Director and Little Rock 
dated 10/26/67. (10) 

Little Rock airtel to Chicago dated 11/17/67. (IO) 
Springfield letter to Chicago dated 11/28/67. (IO) 
Chicago letter to Springfield dated 11/30/67. (IO) 
Little Rock letter to Chicago dated 1/22/68. (10) 
Springfield letter to Chicago dated 1/24/68. (10) 
Chicago airtel to Springfield dated 1/31/68. UD. 
Chicago airtel to Little Rock dated 3/20/68. (JOX. 


L nd P n 
ACCOMPLISHMENTS CLAIMED None ACQUIT- — € 


PENDING OVER ONE YEAR [AX YEs [_]no 
PENDING PROSECU TION 
OVER SIX MON THS [ ]vEs [X]no 


DO NOT WRITE IN SPACES BELOW 


SPECIAL AGENT 
IN CHARGE 





- 


APPROVED SA IV) 


COPIES MADE: 


( 3 » Búreau (92-5505) 
"1 - USA, Chicago 
2 - Chicago (92-1037) 








Dissemination pou of Attached Report Notations 


Date Fwd. 
How Fwd. O) penes O Cr A and — EX. 


$ 
T : 








CG 92-1037 





“LEAD — 
HE | PI EE 
AT CHICAGO ILLINOIS. "Will continue to closely 


follow the activities and contacts made by the subject and 
. attempt to develop an Anti-Racketeering violation or any 
violation within the purview of the federal statutes. 


ADMINISTRATIVE 


US Although the Wido Between reports in this matter 
has been extensive, it has received constant and continuing 
attention and has been maintained in a current iid within 
the Chicago TOSS . " | 





INFORMANTS | 
à Source n. Date of contact Contacting Agent » 
»QG T-lis .9/13, 11/3, . SA WILLIAM.F. ROEMER, JR. 
11/15/67, 2/20, . ` E c MM 
and 3/18/68 BM 9 Wu PIS 
CG T-2 is 10/26/67 ` + SA WILLIAM F, ROEMER, JR. ` 
P Ec E ER is — 10/18/67 `` SA WILLIAM F, ROEMER, JR. PS 


12/20/67, and 
1/5/68 


~ B* = 
COVER PAGE 
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' ‘FD-204 (Rev. 3-3-59) 
* 


Copy to: 

Report of: 

Date: 

Field Office File X: 


Title: 


Character: 


Synopsis: 


This document contains neither recommendations nor conclusions of the FBI. 
your agency; it and its contents are not to be distributed outside your agency. 


di E "m + 2 
< A F 


trn STATES DEPARTMENT OF 9... 
FEDERAL BUREAU OF INVESTIGATION 





l - USA, Chicago 


sa [og l 9** Chicago 
4/5768 | | 


92-1037 Bureau File #: 92-5505 


LESLIE EARL KRUSE 


b6 
b7C 


ANTI-RACKETEERING 


KRUSE continues association and almost daily contacts 
with GUS ALEX and RALPH PIERCE.  KRUSE traveled to 
Hot Springs, Arkansas, accompanied by Mr. and Mrs. 
MAURICE NORMAN, Operator of restaurant in the 
Pittsfield Building, 55 East Washington, Chicago. 
Annual report of Nu Way Food Service Equipment, Inc. 
from whiéóh subject reportedly receives his legitimate 
income reveals the directors of the corporation as 
HENRY and MARY ORTH, GEORGE KOTTY and LOUIS CASTELLI. 


D us 


It is the property of the F BI and is loaned to 











06 92-1037 


DETAN ILS: | | 


“it has previously" Been reportéd that me subject . 
derives his legitimate type income from Nu Tay, Food SE UGR 
Equipment, nc; | | 


= The llowing rica was conducted by 1c MEME 
p— ee at Springfield, Illinois: AMD. 
UL — n ^— p7C 
i Corporation Section, 2 
ee, of State, Springfield, Illinois, advised on. 
January 22, 1968, that the annual report for Nu Vay Food: 
Serviee Equipment, Inc. was filed February 28, 1967. This 
annual yeport reflects this corporation's agent as HENRY 
ORTH. It reflects its office as 655 North Kedzie Avenue, 
CBLCaEO,: Allinois. Its officers and directors are as follows: 


HENRY: ORTH, President and Director; 
MARY ORTH, Secretary and Director; 
GEORGE KOTTY, Treasurer; 
LOUIS CASTELLI, Director 


He further stated that. this corporation is p 
to issue and issued 300 shares of common stock with a par 
value of $100.as of the preceding December 31, and their 
Stated capitol is $30, 000 with: no paid in surplus. 


He also advised that the annual report for the 
Nu Way Contracting Corporation was filed June 1, 1967, which 
reflects that this. corporation's registered agent in HENRY ORTH, 
and their registered office is 655 North Kedzie Avenue, | 
Chicago, Illinois, and that ‘aoe il and directors Pe 
the same as above. | TS É : E 


| He further stated that this corporation is- id 
to issue 200 shares of common Stock with no par value as of the | 
preceding December 31, and that they issued 100 shares .of common | 
stock with no par value as of the preceding December' 31, and 
their stated capitol is $10,000 with no paid in surplus. 


ACTIVITIES AND 
ASS OCIATES 


On October 5, 1967, CG T-1 advised he. observed | 
. the following as indicated: ! 








CG. 92- 1037 
September 13, 1967 


10: 35 AM - RALPH PIERCE arrived at. ul —( lot as a 
passenger in a Buick bearing license plates:. Ill, 1967 532 226. 
. The operator of this car. was identified as —Ó—À 


10: 45 AM ~ DI CARO and PIERCE Pibecoded to Austin” S dues 
Storey remaining inside for approximately five mninuress 


10: 50. AM - DI CARO and PIERCE left liquor store and —MÓ 
| to Palmer House Drug Store. DI CARO delivered a package, into 
- Drug Store (This package was picked up at Austin 's). ! : 


11:00 AM - DI ane and PIERCE proceeded to Pittsfield Building. 


. Restaurant. 


11:25 AM - DI CARO and PIERCE were joined by LES KRUSE and the . 
three were observed having lunch in A as 
Restaurant. 


September 18, 1967 


11:40 AM - GUS ALEX, RALPH PIERCE: and LES KRUSE were. observed 
having lunch at St ouffer's Restaurant on Wabash and. Randolph. 


11:55 AM - These three left restaurant and proceeded South on 
the west side of Wabash.  KRUSE and ALEX entered Marshall . 
Fields and PIERCE continued south on Wabash toward Macc e 
Contact was lost with all three at this time. | | 


1:40 PM - PIERCE was observed in his usual barber chair in 2n 
Palmer House Barber Shop. , 


September 21, 1967 


11:35 AM - RALPH PIERCE and LES KRUSE were observed having lunch 
in the Pittsfield Building Restaurant. It She ee notea that 
GUS ALEX was not seen on this naves "ox EE | 


11:50 AM - LES KRUSE and RALPH PIERCE were observed. ‘Ravine: lunch 
in Pittsfield Building Restaurant. It should be noted also on 
this date as well as previous luncheon (September.21, 1967) when 
observation was made that ALEX was not seen, 


DE 








CG 92-1037 _ 


On October. 18, 1967, ce T- 3 adve that RALPH 
PIERCE continues to make it a purpose to visit the E 
basement restaurant located in the Pittsfield Building, ` 
95 East Washington, Chicago, approximately two or three 
times per week. The source stated that it is the purpose 
of PIERCE to come to the restaurant shortly after 11:00 AM. 
whenever he is in town, and always on Mondays. He advised 
that PIERCE then leaves the restaurant after having coffee 
and returns around 12:30 PM at which time it is obvious that 
he has had lunch elsewhere. The source advised that he "d 
knows that these luncheohs usually include GUS ALEX and' 
LESLIE KRUSE. He advised that many times PIERCE returns 
to Pittsfield Building Restaurant and is accompanied by. | 
KRUSE but never by ALEX. He does not frequent the restaurant. 
He advised that PIERCE and KRUSE then generally have a dessert 
in the restaurant and remain there until approximate ty: 2: 00 PM C 
when they ordinarily leave, ! | ! Se 


E On Nov einber 15, 1967, CG T-1 advised he observed - 
the following as. indicated: y Mu 


Friday, November 3 1967 - i 
12: 45 PM KRUSE, PIERCE and ALEX were observed 


at corner of Adams and Wabash, 
Speculation is that these three paa. 
uach in the Wabash Inn. | 


1:00 PM PIERCE and KRUSE went north on perm : 
| Avenue. ALEX loitered in Mora A of 
Adams and Wabash. T | 





1:15 PM J ALEX entered c ‘aring Illinois 

.» . License Number (black Pontiac. 
Bonneville). Driver of this vehicle. 
assumed to be[ —  . ] ALEX | 
took the wheel of this car and pro ede 
south on Wabash from Adams. mmm... 
into right front passenger seat and rode 
with BENE. | : 


|. b7C 


Wednesday, November 15, 1967 


10:45 AM- PIERCE arrived in Cadillac at usual | 
g ^ penne lot. 


-4- 











e 





CG 92-1097 ^ 
| ^. 30:50 to | 
Es 11:20 AM PIERCE Mid to Gay 90's ajo via” 
TN Bo a circuitous route, stopping at. 
E EB Austin Liquors and Carsons. MEE 
(145 A ALEX, PIERCE and KRUSE were observed. 


eating lunch in Gay 90' S Tape. 


On January 10, 1968, CG T-1 advised that he observed 
CE and LES KRUSE in "Chicago meet with | 
Chicago hoodlum attorney, and an unknown person 

he subsequently identified as FRANK LA PORTE, a leader of - 
organized crime in southern Cook County area, The informant: 
advised..that this meeting took place in the private office 

of Turner-Fagman ' s Custom Clothing Store in the Sherman: House 
Hotel in Chicago. On January 16, 1968, CG T-2 advised that 
RALPH PIERCE, LES KRUSE and had met with. 
FRANK LA PORTE on January 10, 1968, and discussed some of 
FRANK LA PORTE ' s legal problens with 


On November 29, 1967, through donde 10, 1968, 
CG T-1 advised he observed the Toltowimg as indicated: | 


November 29, 1967 - Wednesday MEM | 
11: 10 AM RALPH PIERCE arrived in usta T caine 


lot in Cadillac. PIERCE boarded a bus 


and proceeded north on Menos 
from Van: Buren Street. P 


11:35 AM LES KRUSE was seen entere E 
S Blackhawk Restaurant via Randolph: 

| Street. E | 
12:10 PM - PIERCE and KRUSE were seen leaving a 


this restaurant via Wabash Street. 


They proceeded to Pittsfield: Building. 


1t should be noted that despite the fact that GUS- | 
ALEX was not seen on this day, that it is reasonably certain, 
based on past observations, that ALEX was E EE. at Chis . o 
luncheon but escaped observation. 


December 8, 1967 - Friday Mew, g 
11:28 AM RA LPH PIERCE was seen in lobby of 
| Pittsfield Building. He had: just. 


emerged from: oa dne 
BEER rh area, Sais l 


> T 
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CG 92- 037 
ii: 32 AM 


11:55 AM 


ee IM PM 


PIERCE was Joined Es LES KRUSE in: 


lobby of Pittsfield Building. They | 


- proceeded via Garland Court. to: 


Blackhawk Restaurant, entering. via 


Randolph Street... . 


GUS ALEX was seen entering Blackhawk 
Restaurant via Randolph Street. 


None of these three were seen, as of 
this time, leaving restaurant. | 


December 11, _1967 - Monday 


10; 55 AM 


^" " aM 


11:15 AM 


11:20 AM 


11:35 AM 


11:45 AM 


yr PIERCE arrived. at and parking Iot 


in Cadillac. 


PIERCE entered Wabash Inn. Er oM 
in two minutes in the company of LES 
KRUSE. | 


PIERCE and KRUSE proceeded to Rice' s 
Tap (14 West. WaS HIDE tons | | 





PIERCE and KRUSE were Joined 1 E 
ap by GUS ALEX Te SE 
PIERCE, KRUSE and: ALEX | Mc 


entered Rice S Tap, but were. not 2 
joined by[ ÓN 


The above named Wired wore oeir d 
having. lunch in this establishment. . 


KRUSE, PIERCE, and ALEX. ‘left. restaurant. 
ALEX was last seen at Clark and. Madison 
at 11:55. AM: | 


December 18, 1967 - Monday 


11:15 AM 


11:25 AM 


LES KRUSE was seen entering Pittsfield 
Building. 


KRUSE and PIERCE were seen avi 
Pittsfield Building. They proceeded 

to Stouffer's Restaurant at: Randolph E 
and Wabash via Garland Court. | "os 


fof 


-6 = 
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CG 92-1037 


11:40 AM ALEX, PIERCE aná KRUSE were 
| observed eating at à corner table 
in the men's grill of this po 
restaurant. 


December 21, 1967 - Thursday 


11:00 AM PIERCE arrived in usdad parking lot. 
He was driven from lot by "SPECS" 
DI CARO (previous report should |. 
substantiate car - Buick, Illinois 1967 
532 226). The visual observation of 
this car was lost as it PEOGA SUEN north 
on Wabash at Adams. | 


11:35 AM LES KRUSE and PIERCE were observed eating 
in Pittsfield Building Restaurant. 
MOREY NORMAN was Sitting at table with | 
them but was not dining. . 


December 28, 1967 - Thursday 


11:10 AM PIERCE arrived in Cadillac. He met — 
DI CARO in office of parking lot and 
they both proceeded on foot to Pittsfield 
Building. | | 


11:35 AM [777] was observed indt 
Pittsfield Building Restaurant via 
lobby. 


11:40 AM LES KRUSE and p 


observed eating in restaurant, 


It is important to note that even though PIERCE. 
was not seen dining with KRUSE and hat he was 
very probably engaged in conversation with in 
NORMAN's office. Speculation is that DI CARO left restaurant 
before lunch a at PIERCE was called away from lunch 
to confer eh MEE | i 





January 2, 1968 ~ Tuesday 


ees ae 
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CG 92-1037 
Ei c New plates on plymouth Barracuda «-— O| 
Illinois 1968. | m s | | 


¿New plates on 1968 plates on Cadillac read 
| | Illinois 1968. I | 


Both these vehicles are the same as the ones 
used in 1967, "vou may recall, the Plymouth is 


: 11, 
registered to 


1968, Thursday 





January 4, 


11:35 AM. RALPH PIERCE and LES KRUSE were 
A ug observed in pittsfield Building 
Restaurant having lunch with two 


unidentified es, One mal 
approximately ears old, | 


and noticeably unable tO 
obtain sufficient view of second 
person. 
January 8, 1968, Monday 
11:20 AM RALPH PIERCE arrived at parking lot . 


and proceeded directly to Sargent's 
Drugstore, which is just adjacent to 
pittsfield Building. | 


711:35 AM PIERCE entered Pittsfield Building 
o Restaurant. | 
11:45 AM Checked interior of restaurant and did 


not see PIERCE; however, it is reason- 
ably certain tit he did not 1eave 
restaurant; speculation is that he was 
in M, NORMAN'S office. KRUSE was not 
seen at this time. o ! 


1:40 PM PIERCE observed again in usual chair 
at Palmer House Barber Shop. 


- 8 - 











CG 92-1037 


2:50 PM PIERCE left barber Shob and "ed 

E Palmer House Drugstore. Unable to 
sabserve him leaving. drugstore, 
checked interior thereof and he was 
gone, | 


January i: 1968 - Tuesday ee eee A S 

10; 35 AM Ld was observed in lobby of 
Exchange National Bank Building. He 
-was engaged in conversation with 











Speculation is that this was more 
a CUS Lone: - seller conversation. 


3 oo It is not known at this time E ON 
business in the bank proper, However, | both the bank and cigar . 


stand will be given future attention, b6 


.b7C 
jaaar 10, 1968 - Wednesday 


ne noon RALPH PIERCE, LES: KRUSE odi ^ 
To [ ] and.two persons unknown 


observed in Turner-Fagman Custom . 
Clothing Store, lobby of Sherman House. 
Hotel. All talked there for some Puno 
and then lunched in Celtic Cafe of. 
Sherman Houses . 


One of the an persons believed to be- FRANK 
LA PORTE. He was in 60's, 5'7", 180 pounds, bald, fat, wore 
sun glasses part of time. e 


12:55 PM | The man presumed to be LA BORTE and. . 
the unidentified man picked up a. -— 
package.from a clerk in the store and 
both left via lobby to Sherman House 
garage on La Salle Street, where man 
believed to be LA PORTE paid the. | 
parking check, but unidentified. man | 
drove car from lot with LA PORTE in 
front passenger seat. Car. proceeded 
south on La Salle Street. This vehicle 
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was an Oldsmobile (Belmonte or 


Delmonte), bearing Illinois 

dealer's plates (|. Unable 

to determine year of plates as they 
were covered with mud, There was, 
however, a bill of lading attached 

to window of car which appeared to 
state the factory origin as Kansas City 
and destination as Chicago Height Olds. 





Unsub #2 is described as 





On January 9, 1968, to February 19, 1968, CG T-1 
advised he observed the following: | | b6 
b7C 


January 18, 1968 - Thursday 


10:55 AM RALPH PIERCE arrived at Towne parking 
lot in Plymouth. He proceeded directly 
to Austin's Liquors, arriving there at 
approximately two minutes later, PIERCE 
then proceeded to Pittsfield Building 
Restaurant, He was observed there as 
late as 11:50 7 seated alone ata 
table, | 


12:05 PM ii seen 
| entering basement of Mid dae 
Ba OAD 


January 22, 1968 - Monday 
RALPH PIERCE arrived at Towne parking 
lot in Plymouth, He went from lot to 
Goldblatt's Department Store, entering 
by way of Van Buren Street and exiting 
by way of Jackson Boulevard. 
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u and State. He proceeded | via Stato. 
-Street to Wieboldt's Department Store 
oat State and Madison, he entered an 

elevator in the store and was. not seen 
again that day. | 


January 29, 1968 - Monday 


11:25 AM LES KRUSE was seen entering Pittsfield 
y Building. | 
/11:40 AM KRUSE was ‘seen seated in restaurant. | 


11:50 AM RALPH PIERCE was observed entering 
mE | Pittsfield acl Restaurant. 


11:55 AM PIERCE-KRUSE were observed. sitting . 
| together in restaurant. 


January 31, 1968 - Wednesday 


10; 15. AM | [| was seen entering Austin BN 





Liquors. 
.10:40aM |. [_____ Jarrived on foot at Towne - 
| parking lot. | 
10:45 AM RALPH PIERCE arrived at lot in | Plymouth. 
10:50 AM. PIERCE al Tentera B/G Restaurant 
2 ! | on Van Burean, , between. Wabash and 
Michigan. 


11:10 AM PIERCE and[_______] ret: 

oe lot and drove away in 
going south. on Wabash to Congress 

(Eisenhower), thence west. "uU b6 

| | b7C 





11:30 AM PIERCE and unidentified male were seen 
mE in Staley's Restaurant. | 


12:20 PM Lo hett retaurant and picked up 
dE his car in parking lot just north of | 
: restaurant, He drove north on eM 


1:00 PM Visual observation of Staley's 


Restaurant failed to see PIERCE ‘or: 
anyone else. [ _—siiss driving a 


=- ll- 
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Pontiac Executive (bluel wi 
Illinois 1968 license and . 
Westchester 1968 vehicle sticker 
# 
o | b6 
February 14, 1968 - Wednesday | b7C 
| | Bronze two-tone Cadil earing 
lilinois 1968 license 
observed with PIERCE ARE at 
11:25 AM, | 
11:40 AM | PIERCE was observed eating lunch in 


Pittsfield Building Restaurant, 


E 


February 15, 1968 - Thursday 


11:05. AM RALPH PIERCE arrived in Plymouth at 
ED Towne parking lot. He was joined by 
"SPEC" DI CARO who emerged from 
parking lot office,  PIERCE and DI 
CARO proceeded on foot to Wabash 
Inn, whee PIERCE entered (DI CARO 
remaining outside). 


11:15 AM PIERCE emerged from Wabash Inn and 
| rejoined DI CARO, They both 
proceeded to Pittsfield Building. 


11: 30 AM PIERCE and LES KRUSE emerged from 
| Washington Street Exit ‘of Pitts- 
field Building. They went east on 
Washington and presumably entered 
Public Library, 





11:35 AM | PIERCE and KRUSE were seen entering 
| the Blackhawk Restaurant. via the 
Randolph Street entrance. 


11:40 AM GUS ALEX entered restaurant via 
| Wabash Avenue. | 


= J9 o 
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(^ 12:25 PM 
12:40 PM. 
1:00 PM 
1:10 PM 


App. 1:15 PM 


These three left the — ud 


to corner of Madison and Wabash — 
(southwest corner). ` | 


handed. the phone to PIERCE who talked to 


northwest corner of Washington and 


be noted whet the Bieber Office is ne and 





ALEX, PIERCE, KRUSE | were , observed’. 
eating on the first: FLOOR of the 
restaurant. ! 


split up. PIERCE and ALEX ` n. 


KRUSE rejoined PIERCE and weeks this 
corner and the three proceeded west on: 
Madison to southeast corner of State 
and Madison (front of Carson's). ALEX: 
made a phone call at an outdoor phone . 
booth. ALEX talked for a minute, then | 


presumably the same party for a minute. 
KRUSE then made a separate short call. 
This trio then proceeded to the south- 
west corner of State and Madison where 
ALEX mde another call at an outdoor ` 
phone booth, ALEX was the only one who 
talked this time. Trio continued west. 

on Madison to Rose's Discount Store | 
(south side of Madison between La sable. 
and Wells). | | | 





PIERCE emerged along from store and went 
east on Madison. | | 


KRUSE and ALEX emerged from stove: (ALEX: 
was carrying a carton which could have ^ 
been a portable radio - Sign on box | 
read panasonic or pansony). KRUSE and : 
ALEX went north on La Salle Street, 
where they were rejoined by PIERCE át 


La Salle. The trio split up again with 
no delay, PIERCE and KRUSE going back 
south on La Salle and ALEX going north 
on La Salle to the 188 West Randolph 
Street Building. ALEX entered: bank of 
elevators marked 1 to 21. (It should 


om 13 P 
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February 16, 1968 - Friday 
1:15 PM 


On February 20 to March 18, 1968, CG T-1 advised he 
made the following observations as indicated: | 


Monday, February 19, 1968 


10:30 AM 


10:40 AM 


^.be one of the stops on this elevator, 


Stopped on the 7th Floor first, then 


It should be noted that ALEX ex- 


Brodkin Office is 1203 which would 


whereas Postl's Health Club is on. 
the 27th Floor, not in this elevator 
bank, Speculation is that ALEX 


going to 27th later). 
changed greetings with the doorman 


of the La Salle Hotel on the La Salle 
Street side as he was w i north 


on La Salle with KRUSE. pe 
is called by those who appear P?c 


to know him. 





ALEX entered 188 West Randolph 
wearing green tyrobean hat and 
entered elevator bank marked 22-45 
floors. 


RALPH PIERCE arrived at Towne parking 
lot in Cadillac. He joined "SPECS" 
DI CARO in parking lot office. 


PIERCE and DI CARO left parking lot 
in DI CARO's car (new license is. 
Illinois 1968 AY4277). 
north on Wabash. 


Car proceeded 
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(11:15 AM 
11:25 AM 
11:40 AM 
11:45 AM 


| 12:20 PM 


Thursday, March 7, 1968 
(11:15 AM 


11:25 AM 


- on Dearborn between Washington and. |. 
Randolph. (It should be noted that this 


leads either east 


in Stouffer's. as 





LES KRUSE was seen entering Marshall = 
Fields at northwest corner of. Washing ton 
and Wabash. He cut directly. through 
this store, emerging at Sate and 
Washington, thence to Ace Coin and 
Stamp Shop ' at Dearborn . | 


and Washingtone, °° 





KRUSE left stamp shop and entered subway 


subway entrance is also.an arcade which 
or west). | 
PIERCE was Seen leaving Pittsfield 
Building. He proceeded to Stouffer's 
Restaurant at Wabash and Randolph. (1t 
should be noted that PIERCE was 
extremely cautious). pato e 


PIERCE and KRUSE were observed eating 





GUS ALEX entered Stouffer's via Wabash 
Avenue. | ic o us | 


PIERCE, KRUSE, ALEX left: this ` 
restaurant via Wabash Avenue. 


three, it should be noted, were, extremely | 


cautious. 


RALPH PIERCE arrived at Towne. parking 
lot in Plymouth. He proceeded north- 
on the west side of Wabash Avenue, 
stopping for a minute or two in the 
Wabash Inn. apra el pup 
PIERCE entered Pittsfield Building '  . 
Restaurant, he remained there and was . 
seen sitting alone at approximately 
11:55 AM. © ae ear PA 


o= 15 = 





CG 92-1037 





Monday, February 26, 1968 





9:45 AM LES KRUSE was seen entering the 
Ace Stamp Shop at 107 
North Dearborn. He remained inside 
Shop unfil approximately 10:25 AM. 
Upon emerging from shop, KRUSE 
entered subway arcade of Civic Center | 
and was not seen again. ALEX and PIERCE 
were not seen this day. | | 










b6 
Thursday, February 29, 1968 a 
11:20 AM. RALPH PIERCE entered the Pittsfield | 
Building. 
11:55 AM PIERCE was seen seated wi. 
preparing to have lunch. KRUSE was not 


seen as of this time, 
Monday, March 4, 1968 | 


10:50 AM RALPH PIERCE arrived at Towne —À 
| lot in Cadillac. He proceeded directly 
to Pittsfield Building, : arriving there 
at 11: 05 AM, | 


11:25 AM PIERCE left the Pittsfield. Building via 
Washington Street exit and went north 
on Garland Court; emerging from Garland 
Court at Randolph Street. PIERCE then 
continued north to Lake Street, this 
time using the alley situated between. 
Michigan and Wabash Avenues. Upon 
reaching Lake Street, PIERCE entered 
the Zenith Display Salon located at. 
northwest corner of Lake and Michigan, 
(It should be noted that this salon has 
an entrance on Lake as well as Michigan). | 
PIERCE spent several minutes browsing 
and pricing portable television sets, 


11:42 AM PIERCE left Display Salon via Lake Street 
and went directly to Hoe Kow nesunurSDE, 
at 73 East Lake Street. 


-16- 
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1 00 PM NE PIERCE was not Seen donving | a 
^ restaurant by this time - a check © 
of the. interior was a 


Even ‘though KRUSE and ALEX were not 
observed this day, speculation is that 
there was a meeting based on PIERCE's 
extremely cautious behavior, It should. 
= be further noted that a rear exit exists . 
| from this restaurant via the kitchen 
, and out to the — | INE 


TRAVEL. 


On October 26, 1967, ca T-2 advised that LES. KRUSE 
has been im Hot Springs, Arkansas, for the past two weeks,  - 
He advised that KRUSE was accompanied by Mr. and Mrs. MAURICE : 


. NORMAN and. they are expected to return to Chicago on October 29, 


.1967. He advised hé believes that LES KRUSE was staying at 


the Majestic. or Arlington Hotel in Little Rock. The source 
identified MAURICE NORMAN as a dpi ud Les restaurateur 


and ae owner. 


| On October 21, 1967, CG T-5 advised that he had Hot 
seen LES "KRUSE within the recent past and understood that he 
had traveled to Hot Springs, APkansas, See over the: past. 
weekend. es | | | 


On october 26, 1967, CG T-5 adeéisaü that KRUSE had. in 


| fact traveled to Arkansas with MAURICE NORMAN, Owner of the f 


Pittsfield pus laine who also owns a concession at Vi. 
i ei | 


| On November 17, 1967, CG T-4 'advised that LES: KRUSE | 
registered at the Arlington Hotel, Hot Springs, Arkansas, on . 
October 17, 1967, and he was accompanied by Mr, and Mrs. MAURICE 
NORMAN from Chicago. He advised that the subject and the | 


NORMANs departed the Arlington Hotel on the weekend of 


October 28, 1967, indicating tbat they were returning to their 
homes. He advised that LES KRUSE, while in Hot Springs, took 
thermal baths daily and reportedly played some golf, The 
informant advised that to his knowledge LES KRUSE did not  . 
associate with other individuals at the botel "u-—— the NORMANS . 


is al 
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CG 92-1037 | | | 
| „ On January 22, 1968, the Little Rock Office advised 
that CG T-4 advised that the records of the Arlington Hotel, 

Hot Springs, Arkansas, failed to reflect any long distance : __ 
Calls being made from the room occupied by LES KRUSE during his. - 
Say at the hotel during October, 1967. The source advised. . 
boa he had developed no pertinent information concerning the 
Subject, E | | e 





MISCELLANEOUS 


m The fol ing investigation was conducted by A 6 


l decretar OF State knl Drivers, License. 
Section, cretary of State, Springfield, Illinois, advised 


on November 20, 1967, that driver's license. number K620-5253- : . 
0332 was issued November 7, 1966, to LESLIE E. KRUSE, RR Zl, -— 
Orangeville, Illinois, This license expires November 22,- 1969, 
and describes him as 6', 210 pounds, date of birth November 22, 
1930, brown hair and blue eyes, | ' | | 
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, 9... STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


Chicago, Illinois 
April 5, 1968 





In Reply, Please Refer to 
File No. 92-1037 


Title | LESIE EARL KRUSE 


Character ANTI-RACKETEERING 


Reference Report of Special Agent [ 1] 
pe dated and captioned 


as above, 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations nor conclusions of the FBI. It is the property 
of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 
your agency. 
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PAGE TWO 
HOODLUMS FELIX ALDERISIO AND GUS ALEX AND TOLD THEM OF HIS 


PLIGHT. | " 
SUB ELE "d 


GEORGE BIEBER NOW LISTED AS SUBJ- IN REFERENCED HOBBS ACT 
MATTER. BIEBER WAS REPORTEDLY RECIPIENT OF JEWELRY TAKEN IN 
NOV SIXTY FOUR ROBBERY AND UTILIZED IN PAST BY THIS HOODLUM 


^ Y LAST 
DURING RECENT CONVERSATION WITH BIEBER ABOUT USA'S EFFORTS 


TO INDICT BIEBER, BIEBER STATED us| | 


ÑO | 
ABOVE HO IO BE FURNISHED 
- pn SPEIR i AWE fee — ETT TT PME R pA us Pho bt 
E PERSONALLY BY SAC ON APRIL ONE EIGHT NEXT TO CHIEF JUDGE VILLIA 
Mr ; Advised to Contrary by Bursat 


| B. “CAMPBELL ON HIGHLY CONFIDENTIAL BASIS URCB, j 





THIS SITUATION WILL BE CLOSELY FOLLOWED AND BUREAU WILL 
BE KEPT ADVISED. | 
HUD gUBRQ 
FJB 
FBI WASH DC 








a Ge Si April 18, 1968 
GENERAL INV ESTIGATIVE DIVISION . 


The Federal Grand Jury at Chicago 
has indicted a total of 24 individuals for 
robbery of a Franklin Park, Illinois, bank 
in 1963 and several Theft from Interstate 
shipment cases. 

furnished extensive iniorma- 
tion concerning these cases and als 











Bieber is a subject of our 
investigation concerning jewelry stolen 
from a Crystal Lake, Illinois, jewelry 
salesman in 1964, and he may be indicted in 
one or more of the above-mentioned cases. 
A Chicago informant has advised Bieber in- 













E 
approved, SAC Chicago will contact the 
Chief Judge and advise him of this informa- 


tion on a confidential basis. rA ENK 
D J@K:hw. 47 “EFS. Ws SOS ae 
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FEDERAL SUREAU or INVESTIGATION 


REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 
CHICAGO CHICAGO 6/20/68 3/19/68 - 6/17/68 


TITLE OF CASE P REPORT MADE BY TYPED BY 





LESLIE shank NST, aka | WILLIAM F, ROEMER 
CHARACTER OF CASE 


AR 


g e 
‘i REFERENCE: Repert of S[ dated 4/5/68 5 


at Chicago. | 5 pis 
¿Pa 
LEAD 
CHICAGO 


AT CHICAGO, ILLINOIS. Will continue to follow and 


report the activities of KRUSE, 








INFORMANTS | " 
Source Date of Contact Contacting Agent G 
CG_T-1 June 17, 1968 SA WILLIAM F, ROEMER 
L een cies None AAA " 
convie Juro] rue. | res | eavines | recoveries | TALS 


PENDING OVER ONE YEAR [X]vyes [ ]No 
PENDING PROSECUTION 
OVER SIX MONTHS Yes [5] NO 


SPECIAL AGENT — 
IN CHARGE DO NOT WRITE IN SPACES BELOW 


APPROVED 
COPIES MADE: 9 s 
-— 


3/- Bureau (92-5505) 


2 - Chicago (92-1037) 


Dissemination Record of Attached Report 
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Source 


CG T-2 n 


CG T-3 


[ 


Date of Contact 





SA WILLIAM F, ROEMER 


May 1, 1968 
Rt b7D 


tt 


On numerous occasions 
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uno STATES DEPARTMENT OF Brice 
FEDERAL BUREAU OF INVESTIGATION 





Copy to: l - USA, Chicago 

Report of: SA WILLIAM F, ROEMER Office: Chicago 

Date: June 20, 1968 

Field Office File #: 92-1037 Bureau File 4: | 92-5505 

Title: LESLIE EARL KRUSE 

Character: ANTI -RACKETEERING 

Synopsis: KRUSE continues to reside at 5206 Oakton Street, 
Skokie, Illinois. His family currently consists of 
wife, ELSIE, currently studying law at b6 
DePaul University, graduated in June, b7C 
1968, from the Culver Military Academy in Indiana 
and f Iowa State University. 


KRUSE's two closest current associates are GUS ALEX 
and RALPH PIERCE, leaders of organized crime in | 
Chicago. ` KRUSE regularly meets with ALEX and PIERCE 
during weekday luncheon meetings at various public 
restaurants in Loop area of Chicago. 6 of these 
meeting places identified herein. KRUSE travelled 
to Hot Springs, Arkansas, alone during April, 1963, 
where he stayed at Arlington Hotel. KRUSE currently 
driving 1968 Pontiac with 1968 Illinois license 

GD 8537, 


pa 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 
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DETAILS: AT CHICAGO, ILLINOIS 





Te BACKGROUND 
Residence 


CG T-1 advised that KRUSE continues to maintain 
his residence at 5206 Oakton Street, Skokie, Illinois. 


This informant advised that KRUSE resides there 
with his wife ELSIE. ! b6 
E | E b7C 
E of KRUSE consists 
of his wife ELSIE, CG T-2 identified 
as being name and stated that he is 
currently a law student DePaul University in Chicago, The 
graduated in June, 1968, from the Culver Military 
Academy in Culver, Indiana, and will be attending college 
commencing in the fall. is a Eraguere of 
Iowa State University and is married, 


CG T-2 advi 






II, CURRENT ASSOCIATES 
OF LESLIE KRUSE 


GUS ALEX 


CG T-3 advised that for the past several years 
it has been the custom of LESLIE KRUSE to meet with his 
two closest associates in the leadership of organized 
crime, GUS ALEX and RALPH PIERCE, on an almost daily basis 
during the weekdays and during the noon luncheon periods. | 
He advised that these meetings generally take place in 
public restaurants located in the Loop area of Chicago. 


CG T-3 advised that this custom of KRUSE in 
meeting with ALEX continues as of the middle of June, 1968, 


RALPH PIERCE 


As is reported above, CG T-3 has identified RALPHER 
PIERCE as being one of the closest current associates of LESLIE 
KRUSE, CG T-3 advised that PIERCE is associated with KRUSE 
in the leadership of organized crime in Chicago and that he 
currently is meeting with KRUSE three or four weekdays during 
the noon luncheon hour in public reStaurants in Chicago. 
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4 . The identities of these meeting places are 


set out below under thé'caption, ‘Current meeting places 
of LESLIE KRUSE," 


III, CURRENT MEETING PLACES 
OF LESLIE KRUSE 


Club | on 39° 
United of America Building 
. 1 North Wacker Drive 

] chicago, Illinois 


CG T-3 advised that LESLIE KRUSE has commenced 
meeting with his associates in the leadership of organized 
crime, RALPH PIERCE and GUS ALEX in the Club on 39 located 
on the $9th floor of the United of America Building, on 2 
basis of “approximately mce every month or six weeks. . 


CG T-3 advised that he obserwed KRUSE meeting 
with PIERCE and ALEX in the Club on 39 il 3, 1968, 


. and on May 20, 1968, 


Giovennetti's Restaurant 
216 North Wabash 


Chicago, Illinois | 


CG T-3 advised that on a very irregular basis 
LESLIE KRUSE is meeting with his associates in organized 
Crime, GUS ALEX and RALPH PIERCE, at Giovennetti's Restaurant, 
He advised that the only time he has observed these individuals 
at Giovennetti's during the past three months was on March 18, 
1968, during the noon lunch hour, | 


Stouffer's Restaurant 
Northwest Corner 
Randolph and Wabash 


Chicago, Illinois 


CG T-3 advised that for the past two or three years 
it has been the practice of KRUSE to meet with his associates, 


Em 
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ALEX and PIERCE, at the Stouffer Restaurant located on the 
northwest corner of Randolph and Wabash in Chicago. He 
advised that he observed this trio meeting at Stouffer" S 
Restaurant on May 28, 1968. 


Blackhawk Restaurant 
Southeast Corner 
Randolph and Wabash 


Chicago, Illinois 


| CG T-3 advised that for the past year or so it 
has been the practice of KRUSE to meet with his associates, 
ALEX and PIERCE, approximately one day per month at the 
Blackhawk Restaurant during the noon luncheon hour, CG T-3 
advised that he observed KRUSE, ALEX, and PIERCE at the 
Blackhawk in a private room named the Executive Suite 
on May 21, 1968. 


Sage's Restaurant 
. 4 North LaSalle 
Chicago, Illinois 
n CG T-3 advised that he observed GUS ALEX, 
LESLIE KRUSE and RALPH PIERCE meeting with each other 
at 11:35 a.m, at Sage's Restaurant located at 1 North 
LaSalle, Chicago, Illinois, 


The informant advised that this was the first time he 
has ever observed these individuals meeting at Sage's. 


Pittsfield Restaurant 
55 East Washington 


Chicago, Illinois 


CG T-3 advised that it is the practice of 
KRUSE to meet with his associate RALPH PIERCE frequently 
during the noon luncheon hours at the Pittsfield Restaurant 
located in the basement of the Pittsfield Building at 
55 East Washington, The informant advised that GUS ALEX 
never meets with KRUSE and PIERCE at this location but 
that it is propa Ly the favorite meeting place of KRUSE | 
and PIERCE, | | 
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IV, TRAVEL 


. CG T-2 advised that LESLIE KRUSE travelled 
by himself from Chicago to Hot Springs, Arkansas, on approximately 
April 16, 1968, He advised that KRUSE stayed at the 
Arlington Hotel under his true name while in Hot Springs 
and that the purpose of his visit there was to take the 
mineral baths for his health, 


CG T-2 advised that KRUSE returned to Chicago 
on April 26, 1968. 
V. — 


CG T-3 advised that LESLIE KRUSE is currently 
utilizing a 1968 Pontiac automobile bearing a decal indicating 
that it was purchased from the Peter Epsteen Automobile 
Agércy and bearing 1968 Illinois license number GD 8537, 
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B 2 STATES DEPARTMENT OF JUSTICE 


FEDERAL BUREAU OF INVESTIGATION 


Chicago, Illinois 
June 20, 1968 





In Reply, Please Refer to 
File No. 92-1037 


Title LESLIE EARL KRUSE 


Character ANTI -RA CKETEER ING 


is made to report of Special Agent 
William F, Roemer dated and 
captioned as abeve at Chicago, 


Reference 


All sources (except any listed below) whose identities 
&re concealed in referenced communication have furnished reliable 


information in the past. 


This document contains neither recommendations nor conclusions of the FBI, It is the property 


of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 


your agency. 
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— "EEDERAL @UREAU or INVE@TIGATION —* MN 


REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 
CHICAGO CHICAGO 8/26/68 6/18 - 8/20/67 
TITLE OF CASE REPORT MADE BY TYPED BY 
Pee .SA WILLIAM F. ROEMER, JR. 


LESLIE EARL KRUSE, aka CHARACTER OF CASE 


AR ( 





i * 
REFERENCES: Report of SA WILLIAM F. ROEMER dated 6/20/68 at Chicago. 
"E > 
LEADS 
CHICAGO 
AT CHICAGO, ILLINOIS, Will continue to follow and report 
the activities of KURSE. | 
A 
INFORMANTS; Le st 
CG T-1 8/20/68 to we 
SA WILLIAM F, ROEMER |J 57D 
CG T-2 | On numerous occasions dünne june 
July and August to SA WILLIAM F. ROEMER 
== A a NT ECCE None, — ACQUIT- CASE HAS BEEN: 


PENDING OVER ONE YEAR [ives [_jno 
PENDING PROSECUTION 
NM OVER SIX MONTHS | C] yes [X] No 
APPROVED A DO NOT WRITE IN SPACES BELOW | 
| | | | | 
A t 3 C jue 


COPIES MADE: 


(3 - Bureau (92-5905) 
2 - USA, Chicago 
(1 - AUSA 
2 - Chicago (92-103 





Dissemination Record of Attached Report Notations | ATE 
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CON. t - 


rf. uniko STATES DEPARTMENT OF rice | ^w 
FEDERAL. BUREAU OF INVESTIGATION - 


Copy to: 9 _ USA, Chic - 
(2 asa — o ë E 


Report of: Office: 





Date: SA WILLIAM F. ROEMER, JR. Chicago 
: 8/26/68 

iel fice Fi : vreau File #: 

Peta Office File £ 992-1037 Bureau File ^ 95 5505 

Title: 
LESLIE EARL KRUSE 

Character: 
ANTI-RACKETEERING 

Synopsis: . 
KRUSE continues to maintain residence at 5206 Oakton Street, 
Skokie, Illinois. His current pattern of daily activity is 
to meet with his associates inc leadership of organized 
crime, GUS ALEX and RALPH PIERCE, at noon luncheon meetings 
in public restaurants in loop area of Chicago on 2 or 3 
week days per week. Locations these meeting places identified 
herein. KRUSE currently using 1968 Pontiac with 1968 Illinois 
license GD 8534. Licenses of other cars used by KRUSE 
family set out herein, KRUSE most upset with recent publicity 
re his association with PETER EPSTEEN of Peter Epsteen Pontiac 
Agency indicating that he and EPSTEEN were close associates 
and that KRUSE uses agency as meeting place. As a result of 
publicity this regard, KRUSE was requested by owner of 
restaurant which he had made prime meeting place not to 
frequent restaurant in future, | 

- P= 
This document contains neither recommendations nor las of the FBI. It is the property of the FBI and is loaned to 


your agency; it and its contents are not to be distributed outside your agency. 














CG 92-1037 


DETAILS: .AT CHICAGO, ILLINOIS 
© 1. BACKGROUND 
Residence 


CG T-1 advised that LESLIE KRUSE continues to _ 


“maintain his residence at 5206 Qakton Street in ac M 


Tilinois. 


II. CURRENT PATTERN OF DAILY 
ACTIVITY OF LESLIE KRUSE 


CG T-2 advised that as of mid-August it is the 
current pattern of daily activity on the part of LESLIE. 
KRUSE to leave his residence driving his 1968 Pontiac 
automobile with 1968 Illinois license plates GD 8534 
and drive to the loop area in the mid-morning 2 or 3 week. 
days per week. CG T-2 advised that KRUSE parks his 
automobile in the Garrick Parking Garage, located on | 
Randolph Street across from the Civic Center and next 
to the Woods Theater, He then walks approximately $ block 
to the Ace Coin Shop located on Dearborn Street between ` 
Randolph and Washington. CG T-2 advised that he believes 
that KRUSE must use the Ace Coin Shop as a message drop 
to send and réceive messages from his associates in organized 
crime, CG T-2 advised that the duration of KRUSE's visits: 
to the Ace Coin Shop usually are MPDEOXINATOLy 15 minutes. 


CG T-2 advised that for the past 2 or 3 years it 
has been the custom of KRUSE to go from the Ace Coin Shop 
to the Pittsfield Restaurant located in the basement of the 
Pittsfield Building at 55 East Washington. The informant _ 
advised, however, that during the past 6 weeks or so KRUSE 
has discontinued this practice except on very rare occasions, 


CG T-2 advised that KRUSE now joins his associate: 
in the leadership of organized crime, RALPH PIERCE, at various 


public restaurants in the Chicago area, rather than at the 


Pittsfield Building as he did heretofore. Informant advised 
that PIERCE and KRUSE meet with each other at least 3 times: 
a week and sometimes more often than that. On 2 or 3 of. | 


"ES 











Sager ne Places of LESLIE KRUSE." 


| . to the informant, but believed by him to be involved in 
gambling activities in the Chicago àrea. The informant. 


of organized crime and a CLOSS associate of KRUSE. 


BRI. 
~ 


CG 92-1037 JEN m BON E 
these occasions they are joined by GUS ALEX another leader 


| CG T-2 advised that. the meetings between KRUSE, | 
ALEX: and PIERCE take place in several restaurants all located 
in the loop area of Chicago. For information concerning 
the location of these: restaurants see the information set 
out herein below under the caption "Current Hangouts: ead 2 


CG 7-2 advised that following his meetings with. 
PIERCE and/or ALEX and sometimes preceeding them, KRUSE | 
goes to the H&H Restaurant located on the east side of _ 
LaSalle : ‘Street, between Washington and Randolph. CG T-2 
advised “that these meetings generally take place in mid- 
afternoon and are between KRUSE and individuals unknown 


noted that the H&H Restaurant is a prime meeting piaca 
of. oe area gamblers. | 


| CG T-2 advised that: following his visit to the 
H&H Restaurant, KRUSE generally walks back to the Garrick 
Garage and drives his car from the loop area in a Panes, 
direction, presumably to his residence in Skokie. | 


III. CURRENT MEETING PLACES AND 
..HANGOUTS OF LESLIE KRUSE. 


CG T-2 identified the following public restaurants 
in the Chicago area as being currently the meting places — 
of KRUSE with ALEX and PIERCE, The informant noted that . 
these meetings take place 2 and 3 times per week without 
any particular regular pattern and he advised that he has ^ 
been unable to ascertain whether there is any particular 
pattern to the days of the week when these 3 leaders of 
organized crime meet at any particular restaurant. CG T-2, 
who is also familiar with the activities of ALEX and KRUSE | 
and is aware of the location of their message drops advised 
that it appears to him that when each of these leaders of. | 
organized crime arrive in the loop. area in the late morning 
hours they go to their respective message drop to ascertain, 
among other things, whether there is a meeting Scheduled for 
that particular day and if so where the meeting is to take 
place. As a result of this procedure no particular day is 
set up for a meeting at any particular restaurant, Therefore . 
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CG 92-1037 


=> the informant has been unable to ascertain: a pattern of | 
““gpecific locatióhs where meetings are to take place insofar . 


as te E them on particular days of the week is concerned, 


* The informant advised that at the present time the 
lavon meeting spot of.the ALEX, PIERCE and KRUSE. ttio is 
the Executive Suite, a semi private dining room located on 


. . the second floor of the Blackhawk Heptqurant on the Southeast 
. corner of Randéaph and Wabash, 


CG T-2 navies that ancien favorite meeting place o | 
of this group is Stouffer's Restaurant located on the. northwest | 
corfer, of Bonco nh and Wabash, | 


úl The informant also. advised that a current meeting 
ple, although not used extensively, is the Jolly Chef Restaurant 
located on the east side of Wabash between id ii ed and Madison 


Streets, 


D uk The inPornaut advised that another "Soestto used 
by the KRUSE, ALEX and PIERCE group is Trader Vic's Restaurant 
located in the Palmer House Hotel in the loop area, . 


| The informant advised that another restaurant currently 
utilized by. this group is the Wabash Inn located on the west | 
side of Wabash, between Van Buren and Jackson Streets.  Informant 
advised, however, that although this restaurant was at one . 
time used on à. frequent basis by the group they dornot use 
it with the same Ureggency as heretofore at this time. 


Informant advised that another favorite meeting 


place of this group is the Club on 39, a restaurant located 


on the 39th floor of the United of Insurance Building located 
at State and Wacker Drive on the far north fringe of the | 
loop. — | > : 


ESTE MISCELLANEOUS 


CG T-3. advised that he was in contact with LESLIE 
KRUSE during early July, 1968. This informant advised that 
during this contact KRUSE specifically referred to the then 
recently published Chicago Crime Commission Report. which 
spot lighted business establishments which are hoodlum . 
dominated or connected.  KRUSE launched into a tirade against. 
the Chicago Crime Commission and law enforcement in general . 
referring particularly to the publicity given by the Chicago 
Crime Commission in their report to the Pete Epsteen Pontiac 
Agency which was identified therein as a eos for KRUSE. 
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KRUSE also sated that the paola — TEM his nen oc tation: 
with PETER EPSTEEN, the Owner of the Agency. KRUSE indicated 
that EPSTEEN was being unjustifiably"crucified" and that 

this attack upon EPSTEEN was unjustified due to a minimum 
amount of association which KRUSE claim existed been himself 

and EPSTEE ly vehement in his blame .  .,, 


of | b7C 










| indicating that 
was primárily FOSpOHnSIp4e forth T 





he felt that 
publ iiid . 


CG T-1 add that as a result of the publicity 
deter above which resulted from the disclosures by the. 
Chicago Crime Commission of the association between PETER | 
EPSTEEN and LESLIE KRUSE, KRUSE was approached by the owner 

of the Pittsfield Restaurant, MAURICE NORMAN. According to 
this informant NORMAN was aware that KRUSE was using his’ _ 
restaurant as a meeting place with RALPH PIERCE up until 
the time of this publicity. -CG T-1 advised that NORMAN | 
requested KRUSE, in a gentlemanly fashion, not to subject -> 
him and his restarant to the: same type of publicity which . 
KRUSE had subjected PETER EPSTEEN and his automobile agency. - - 
According to CG T-1,.NORMAN requested KRUSE to cease and p3 
desist from frequenting the Pittsfield Restaurant in the. 
future, In regard to this it is noted that both CG T-1- 
and CG T-2 have advised that since the contact of KRUSE . 
by NORMAN, KRUSE has ceased frequenting the Pittsfield * 
Restaurant although CG T-2 advised that he did observe - 
KRUSE in the Pittsfield Building, but not in the. restaurant 
during early August, 1968. . ! 
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me, STATES DEPARTMENT OF e... 


FEDERAL BUREAU OF INVESTIGATION 
Chicago, Illinois 
August 26, 1968 
In Reply, Please Refer to 


File No. CG 91-1037 





Title LESLIE EARL KRUSE 


Character ANTI-RACKETEER ING 


Reference is made to report of Special 


Agent William F. Roemer, Jr., dated and 
captioned as above. 





All sources (except any listed below) whose identities 


are concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations nor conclusions of the FBI. It is the property 
of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 
your agency. 
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FEDERAL BUREAU OF INVESTIGATION 
REPORTING OFFICE OFFICE OF ORIGIN pc | INVESTIGATIVE PERIOD 

CHICAGO CHICAG 10/18/68 8/21 - 10/15/68 
Ar TITLE OF CASE REPORT MADE BY TYPED BY 
ABER prc sra 

LESLIE EARL KRUSE aka SA WILLIAM F. ROEMER, JR. ork 


CHARACTER OF CASE 





- 
rn I ant 
er 


ANTI-RAC KETEER ING 





REFERENCE: Report of SA WILLIAM F, ROEMER dated 8/26/68 at Chicago. 
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report the activities o e 
"nmm 
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ACCOMPLISHMENTS CLAIMED NONE | ACQUIT- EM BEEN: = 





PENDING OVER Bie YEAR KJYes [ ]No 
PENDING PROSECUTION 
OVER SIX MON THS [_] YES [NO 
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Source Date Contacted | Contacting Agent 
E 10/7/68 ] SA WILLIAM F. ROEMER, JR. 
oF " | | a b7D 
= ] | Numerous occasions SA WILLIAM F. ROEMER, JR. 
during 8, 9 & 10/68 | 
- B* - 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION / 





Copy to: 2-USA, Chi 
(1- AUSA 
b7C 


Report of: SA WILLIAM F, ROEMER, JR. Office: CHICAGO 
Date: 10/18/68 

Field Office File #: 92-1037 | Bureau File X: 92-5505 
Title: LESLIE EARL KRUSE 

Character: ANTI-RACKETEER ING 

CEN KRUSE continues to reside at 5206 Oakton Street, 


Skokie, Illinois. At the present time KRUSE's: 
current pattern of daily activity includes luncheon 
meetings with his close associates and leadership 
of organized crime, GUS ALEX and RALPH PIERCE. 
These meetings generally take place in public 
restaurants in the Loop area of Chicago. Locations 
of these meeting places identified herein. 


o P e 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 








CG 92-1037 
DETAILS: AT CHICAGO, ILLINOIS 


I, BACKGROUND 
Residence 


CG T-1 advised that LESLIE KRUSE continues to 
reside at 5206 Oakton Street, in Skokie, Illinois. 


II, CURRENT PATTERN OF DAILY 
| ACTIVITY OF LESLIE KRUSE 


CG T-2 advised that it continues to be the 
current pattern of daily activity on the part of LESLIE 
KRUSE to drive his 1968 Pontiac automobile with 1968 : 
Illinois license plates GD 8534, to the Loop area from 
his Skokie residence on three or four weekday mornings 
per week. The informant advised that KRUSE generally 
parks his automobile in the Gerrick Parking Garage 
located across from the Civic Center on Randolph Street. 


cG T-1 advised that KRUSE then generally 
meets with his close associates in the leadership of 


organized crime in Chicago, GUS ALEX and/or RALPH PIERCE... 


CG T-2 advised that these meetings generally 
take place in public restaurants in the Loop area of 
Chicago. 


CG T-2 advised that another pla 
meetings take place is the Law Office of 
inithe 
Chicago. 








- ever, that on or about. 
October 4, 1968, suffered a serious heart 
attack and was on or about that date confined to the 


hospital T-2 advised that he has not observed KRUSE 
at | loffice Since that time. 


III. IDENTITY OF MEETING PLACES OF 
|. LESLIE KRUSE 
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CG 92- — 


cc T-2 advised that the following are the 
current places utilized by KRUSE to meet with his 
BAe oer ene 


Stouffer’ S Restaurant, Northwest corner 
da d and Wabash 


The Jolly Chef Restaurant, located in a 
public building on the east side of Wabash between 
Washington and Madison 





The Blackhawk Restaurant, located on the 
southeast corner of Randolph and Wabash 


Gionnetti's Restaurant, located on Lake 
Street, between Michigan and State : 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 





Chicago, Illinois 
In Reply, Please Refer to October 18, 1968 
File No. ÇG 92-1037 


Title LESLIE EARL KRUSE 


Character ANTI-RACKETEERING 


Reference is made to report dated and 
captioned as above. 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. 





This document contains neither recommendations nor conclusions of the FBI. It is the property 


of the FBI and is loaned to your agency; it and its contents are not to be distributed outside - 
your agency. 





por ecos e or 
" a, — 





. Tolson. f 
: DeLoaech....... 
| Mr. Mohr... y 
| Mr. Bishop... E 
| Mr. Casper... 8 
| Mr. Callahan... | 





Sr 


ELETYPE 
| DEC 81968 -7 | 
(ENCIPHERED 















Mr. Conrad... m- | 
Mr. Felt... " 
| Mr. Gale... 
| Mr. Rosen. 3 
| Mr. Sullivan... A 
<. i Mr. Tavel. 
| Mr. Trotter- K 
Tele. Room... — A 
Miss Holmes ; 

Miss Gandy 





































WA 11 524PM RMF 









DEFERRED. 12-3-68 RMF 


- TO DIRECTOR 92-5505 PLAINTEXT 


FROM CHICAGO 92-1037 





LESLIE EARL KRUSE, AKA. AR. 00 CHICAGO. 


[ ]ADVISED THAT KRUSE, A TOP b7D 


LEADER OF ORGANIZED CRIME IN CHICAGO, IS EXTREMEL Y BITTER AT 
PRESENT DUE TO FACT THAT PUBLICITY ENGENDERED AS RESULT OF 


CHICAGO CRIME COMMISSION “SPOTLIGHT ON ORGANIZED CRIME” BROCHURE 
HAS DRASTICALLY CURTAILED INCOME OF TWO FIRMS WITH WHICH HE HAD 7? 


SOME ASSOCIATION. | V 
FOR YEARS KRUSE HAS BEEN PRINCIPAL OWNER OF NU WAY PLUMBING- 


CO ON WEST SIDE CHICAGO WHICH HAS HAD MANY PUBLIC CONTRACTS. 

KRUSE HAS COMPLAINED THAT FOLLOWING NEWSPAPER PUBLICITY WHICH 

RESULT FROM CCC'S "SPOTLIGHT" NU WAY HAS LOST NUMEROUS CONTRACTS 

AND PROFITS FROM NU WAY HAVE SUBSTANTIALLY DWINDLED. 

KRUSE ALSO COMPLAINING THAT AS RESULT SAME EXPOSURE 

PETER EPSTEEN PONTIAC AGENCY, FORMERLY WORLD'S LARGEST PONTIAC 

AGENCY, WAS FORCED TO SELL ITS BUSINESS TO PUBLIC PONTIAC. 

NOTED THAT PETER EPSTEEN WAS CLORE ASSOCIATE OF KRUSE AND AGENCY 

WAS USED BY KRUSE AND OTHER CHICAGO sli FREQUENTL "T. 
i S 


HANGOUT AND MEETING PLACE. = <$ 
JE n IPSNM 6 DEC 4 1968 Aa 


END PAGE ÖNE .: 




















PAGE TWO 


NOTED PUBLIC PONTIAC IS| ë ë ë wons 


L E 


AND CLOSE ASSOCIATE GUS ALEX, KRUSE AND RALPH PIERCE 
AMONG OTHER TOP LEADERS ORGANIZED CRIME. 
FOR INFO SAN FRANCISCO, PC ALSO 
ADVISED THAT EPSTEEN IS 
CURRENTLY NEGOTIATING WITH PONTIAC OFFICIALS WITH HOPES OF 
OBTAINING PONTIAC FRANCHISE IN SAN FRANCISCO. 
AM COPY SAN FRANCISCO. 


END 
CJD 
FBI WASH DC 
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FEDERAL @UREAU OF INVESRIGATION 
REPORTING OFFICE OFFICE OF ORIGIN DATE | INVESTIGATIVE PERIOD 
CHICAGO CHICAGO 12/19/68 10/16 ~ 12/16/68 
TITLE OF CASE | REPORT MADE BY TYPED BY 
T 
LESLIE EARL KRUSE aka SA WILLIAM F. ROEMER, JR. prk 


CHARACTER OF CASE 





AR 


REFERENCE: Report of SA WILLIAM F. ROEMER dated 10/18/68 at Chicago. 
sa 
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AT CHICAGO, ILLINOIS. Will continue to follow and report 
the activities of KRUSE. 77T » d 
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by 
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Field Office File #: 


N^ 


gus 


ut. STATES DEPARTMENT OF rice 
FEDERAL BUREAU OF INVESTIGATION 


([3-USA, Chicago 
Td- aua O 


SA WILLIAM F. ROEMER, JR. Office: CHICAGO 
12/19/68 
92-1037 Bureau File #: 92-5505 


LESLIE EARL KRUSE 


ANTI-RACKETEER ING 


KRUSE continues to reside with his family at 
5206 Oakton Street, Skokie, Illinois. [A] 
subpoenaed to appear before Federal Grand Jury, 
Northern District of Illinois (Chicago) on 
12/12/68. However, as of 12/16/68[_____]has 
not been scheduled for appearance. 


= Da 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 
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VK simson c OF LESLIE KRUSE 





O E K abieepa. Coumuna inm the appearance ui 
| M dest a Federal Grand Jury of the Northern District 
“o inois (01) was served on[ — on December 12, 1968. 


However, acc nited States Attorney. | ium 
(AUSA) ea a Special Prosecutions _ - 
Unit, NDI,| .— .— .— |— A  .—  — O O 
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FEDERAL SUREAU OF INVESTIGATION 


REPORTING OFFICE OFFICE OF ORIGIN wae INVESTIGATIVE PERIOD 
CHICAGO CHICAGO . 2/20/69 12/17/68 - 2/18/68 

TITLE OF CASE j REDORT MADE BY “BED BY 
LESLIE EARL KRUSE, aka SA WILLIAM F. ROEMER | | ear 


CHARACTER OF CASE 


AR 


_j? REFERENCES: Report of SA WILLIAM F, ROEMER dated 12/19/68, at Chicago. 
b -p- 
CHICAGO 


AT CHICAGO, ILLINOIS, Will continue to follow and 


report the activities of KRUSE, 





INFORMANTS 
CG T-1 2/13/69 to | 
| | SA WILLIAM F, ROEMER 
ACCOMPLISHMENTS CLAIMED None ACQUIT-l case nas EEN: 
convic Jauro.| rus. FINES Buc C MEE COO: d ; e 


PENDING OVER ONE YEAR X jyes [Jno 

PENDING PROSECUTION 

OVER SIX MONTHS [ ]v&s [JNO 
ABEROVED A VV uade DO NOT WRITE IN SPACES BELOW 
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UNITED STATES DEPARTMENT OF Bice 
FEDERAL BUREAU OF INVESTIGATION 


Report of: SA WILLIAM F., ROEMER E Office: Chicago 
Date: 2/20/69 


Field Office File A: 92-1037 Bureau File #: 92-5505 


Title: LESLIE EARL KRUSE 


Character: ANTT-RACKETEERING 





Synopsis: KRUSE continues to maintain his residence at 5206" ‘Oakton Street, 
Skokie, Illinois, Although r_ before b3 
Federal Grand Jury (FGJ) he 

Activities of KRUSE and his close associates in 
Organized crime in Chicago, RALPH PIERCE and GUS ALEX have 
been most circumspect since commencement of FGJ in Chicago 


in December, 1968, 





-P~ 


x 


This document contatns neither recommendations nor conclusions of the FBI. It is the property of the F BI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 
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x Es, BACKGROUND 


Ano Pretexi;éoninct WAS iade by SA WILLIAM. F. ROEMER 
of LESLTE KRUSE at his residence at Ev cs Street, ' 





Skokie, Tilinois, on February 16, 1969. 


E II. STATUS: ‘OF KRUSE BEFORE 
Er FEDERAL GRAND JURY, CHICAGO 


United States Attorney (AUSA), q — 


- Special Prosecutions Unit, United | 


Attorney's Office, Chicago, Illinois, advised that 
to appear before 








the federal gratid jury in December 


HI. CURRENT ACTIVITIES OF KRUSE 


= es Ta advised that during the month of December ,. 
1968, and January, 1969, through the middle of February, . 
1969, GUS AEEX, LESLIE KRUSE, and RALPH PIERCE, all of whom: 
have been réported: to the leaders of organized crime in 
previous reports, have decided that meetings between them 





. Should be few and far between and when held should be held: 
in a most circumspect manner. CG T-1 advised that was the 


reason for this is the federal grand jury proceedings which | 


were in progress during these months, The informant indicated 


that these three individuals did not desire to bring themselves 
to the attention of law enforcement agencies during that period 
by continued, meetings ‘such as they previously held with each 
other in públie restaurants in the loop area during noon 


_., luncheon hours. The informant indicated that ALEX, PIERCE, 
=~ ' , and KRUSE were then operating under the theory "Out of "me 
c Out of Mind". pO 2 | 











vv ^ 






CG 92-1037 


ae. ; „CG T-2 advised that although: he has observed ! 
i, , LESLIE KRUPE; and RALPH PIERCE meeting wit ==: 
dE 16 - of 2 or 3 times per week 
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UNITED STATES DEPARTMENT OF JUSTICE 


FEDERAL BUREAU OF INVESTIGATION 


Chicago, Illinois 
February 20, 1969 





In Reply, Please Refer to 
File No. @ 92-1037 


Title LESLIE EARL KRUSE 


Character ANTI-RACKETEERING 


Reference is made to report of 
Special Agent William F, Roemer, 
dated and captioned as above. 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. 





This document contains neither recommendations nor conclusions of the FBI. It is the property 
of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 
your agency. 
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DEFERRED 3-17-69 RSH 


Tele. Room. —— | 





| Miss Holmes 


4! TO DIRECTOR --PLAINTEXT-~ m | Miss Gandy 





FROM CHICAGO (92-1057) 1P eed 


| dico knorn as fnti-racketeering Office of Origi 
LESLIEUKRUSE, AKA " KILLER KANE;" AW. 90% CHICAGO. 


De 


AS BUREAU AWARE, KRUSE IS UPPER ECHELON LEADER OF ORGANIZED O 
CRIME IN CHICAGO WHO IS MEMBER OF GUS ALEX GROUP RESPONSIBLE ^ 






i wee qu. wi 
J fiw E 


FOR “FIXES” WHEN MEMBERS ORGANIZED CRIME ON TRIAL AND FOR 
DEVELOPING CONTACTS IN PUBLIC SEGMENT WHO CAN PROVIDE FAVORABLE 


TREATMENT TO CHICAGO GROUP. 
Nee, "urb As 





ADVISED MARCH SEVENTEEN 


b7D 


INSTANT THAT ON LATE EVENING MARCH FIFTEEN LAST KRUSE SUFFERED 
FIRST OF TWO HEART ATTACKS AND CURRENTLY 15 IN CRITICAL 
CONDITION, INTENSIVE CARE UNIT, ST. FRANCIS HOSPITAL, EVANSTON, 
ILL. PC ADVISED THERE IS REASON TO FEAR FOR LIFE OF \KRUSE 


g) 






AT THIS TIME. (Loo 85 E A 
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= FEDERAL BUREAU c OF F vé ridarion 


REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 
CHICAGO CHIC AGO 4/23/69 2/19 - 4/17/69 

TITLE OF CASE ae REPORT MADE BY | TYPED BY 
LESLIE EARL KRUSE, aka SA WILLIAM F, ROEMER | ear 


CHARACTER OF CASE 


AR 


REFERENCE: Report of SA WILLIAM F, ROEMER, dated 2/20/69, at 





Chicago, 
«Du 
LEADS 
CHICAGO | 

AT CHICAGO, ILLINOIS, Will continue to iciiow and report 
the activities o ° | 
INFORMANTS | (Y) 
Source Date Contacted & Contacting Agent 
T-1 4/18/69, to SA WILLIAM F, ROEMER 

Epi EIE CLAIMED None JACQUIT-} case mas seen: 
O Va HOM PROSECUTION a ue 
APPROVED di | DO NOT WRITE IN SPACES BELOW 


COPIES MADE: 


Bureau/ (92-5505) 


1 - AUSA 














2 - Chicago (92-1037) 


Di sseminatign Record Aj Pn. Report 
Agency 


Request peu 
Date Fwd. 
How Fwd. 


FA MAY 6 - 1966 00 IL 
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un STATES DEPARTMENT OF Q4... | e 
FEDERAL BUREAU OF INVESTIGATION | 





Copy to: 2 — USA, Chica 
à z asal ———  — —] 
b7C 


Report of: SA WILLIAM F. ROEMER “Office: Chicago 
Date: 4/23/69 
Field Office File #: 92-1037 Bureau File #: 92-5505 


Tile: LESLIE EARL KRUSE 


Character: AN'TI-RACKETEERING 


Synopsis: Although KRUSE continues to maintain his residence at 
5206 Oakton Street, Skokie, Illinois, he suffered two 
serious heart attacks on evening March 15, 1969, and 
was confined in St. Francis Hospital, Evanston, Illinois, 
from that date until 4/14/69, when he returned to his 
residence. He will be confined to his home for next 
month or 6 weeks. As a result of heart attack KRUSE 
currently inactive in affairs organized crime. 


a 
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your agency; it and its contents are not to be distributed outside your agency. 
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CG 92-1037 





AT CHICAGO, ILLINOIS 


“DETAILS: 





‘Residence 


“dG 1-1 advised that LESLIE KRUSE continues to 
meinen his. residence at aba Oakton Street, Skokie, : 
nois, 25." m | | 





il. STATUS OF HEALTH | 

Eus CG T-2 advised that on the evening of March 15, 
1969, LESLIE KRUSE suffered the first of two heart attacks | 

| which he was to suffer that day, This attack took place 

- during the late afternoon or early evening hours at KRUSE's 

residence, He was immediately removed by police ambulance | 

Iino intensive: care unit of St. Francis Hospital, EVENE TORE 

nois. " | 


mu On April 8, 1969, "ce T-1 advised that KRUSE had 
- been dismissed from the intensive care unit and that he was 
now recouperating satisfactorily in room 374 of the cardiac 
section of St. Francis Hospital. 


On April 9, 1969, KRUSE was visited in room 374. 
of St, Fr&nois Hospital by SA WILLIAM F, ROEMER and it was 
confirmed that he had suffered a heart attack and was cont inod 
in St. Francis Hospital. | 


On April 16, 1969, CG T-1 advised that KRUSE . had 
been discharged from St. Francis Hospital on April 14, 1969, 
and that he was recouperating satisfactorily at his | 
residence in Skokie. CG T-l advised that KRUSE has been 
informed by his physician that he must remain confined to : 
bed in his residence except for 3 10 minute periods per day 
f nent will continue indefinitely. CG T-1 







| he felt that ERUSE was completely 
out of any danger of death and that within a month or 6 s 
weeks he would be in a position where he could MM, and 
.Slowly resume pormal physical A | | 
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-- . STATES DEPARTMENT OF s 


FEDERAL BUREAU OF INVESTIGATION 


Chicago, Illinois 
In Reply, Please Refer to April 23, 1969 
File No. CG 92-1037 


Title  LESLIE EARL KRUSE 


Character ANTI-RACKETEERING 


Reference is made to report of Special 


Agent William F., Roemer, dated and 
captioned as above, 


All sources (except any listed below) whose identities 


are concealed in referenced communication have furnished reliable 
information in the past. 





This document contains neither recommendations nor conclusions of the FBI, It is the property 
of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 
your agency. 
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FEDERAL BUREAU OF INVESTIGATION ^ 


REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 
CHIC AGO CHICAGO 6/18/69 4/18/69 - 6/11/69 


TITLE OF CASE O REPORT MADE BY TYPED BY 
LESLIE EARL KRUSE, aka . SA WILLIAM F, ROEMER ear 


CHARACTER OF CASE 
AR 
REFERENCE: Report of SA WILLIAM F. ROEMER dated 4/23/69, 


=p us 


f ¿Y LEADS 
ETE 


CHIC AGO | | S 
AT CHICAGO, ILLINOIS, Will continue to follow and N 
report the activities of KRUSE. | \ 
INFORMANTS 


Date Contacted and Contacting Agent 


" à > to SA WILLIAM F. ROEMER 
- W*- 


COVER PAGE 





ACCOMPLISHMENTS CLAIMED None Acaurr-| ES ene 


PENDING OVER ONE YEAR (Aves [.]No 
i OVER SI X MONTHS [ JyYes (uo 
y 


AS 
APPROVED AY us c DO NOT WRITE IN SPACES BELO 


—— S3» Bugeau (92- 5505) $$ 1 REC» 115 


2 - GSA, Chica 


? cuum. ocu pec 
(1 - AUSA ae 


2 - Chicago (9 a JUN 19 1969 
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dió UNITED STATES DEPARTMENT OF JUSTICE Ew 
FEDERAL BUREAU OF INVESTIGATION l 


Copy to: 9. USA, Chic | | 
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b"7C 


Report of SA WILLIAM F, ROEMER Ofic: Chicago 
6/18/69 

Field Office File #: 92-1037 Bureau File $: $95 5505 

Title: 


LESLIE EARL KRUSE 





Ch : 
aracter ANTI-RACKETEERING 


S : 
""P''  KXRUSE continues to be confined to his residence at 5206 


Oakton Street, Skokie, Illinois, following the 2 heart 
attacks which he suffered in March. KRUSE is making 

a Slow but progressive recovery and as of early June, 
1969, was to the point where he could soon leave his 
residence for brief periods of time, 


p 


This document contatns neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 


your agency; it and its contents are not to be distributed outside your agency. 
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CG 92-1037. 





AT CHICAGO Bian 








"E cG T-l advise that LESLIE KRUSE continues to : 

be confined to his residence at 5206 Oakton Street, Skokie, 
Tllinoig, following the 2 serious heart attacks which he 
suffered in March, 1969. | 


"This informant advised that KRUSE is making a 
slow but normal recovery and that as of early June, 1969, 
he was at the point in his recovery where he soon would 
be allowed by his physician to leave his residence for a 
very brief period of timo. ásslong as he did not over 
extend | hinseif, | 
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UNITED STATES DEPARTMENT OF JUSTICE 


FEDERAL BUREAU OF INVESTIGATION 
Chicago, Illinois 
June 18, 1969 








in Reply, Please Refer to 
File No. CG 92-1037 


Title LESLIE EARL KRUSE 


Character ANTI-RACKETEERING 


Reference is made to report of Special 
Agent William F, Roemer, dated and : 
captioned as above, 


A11 sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations nor conclusions of the FBI, It is the property 
of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 
your agency. 
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> FEDERAL BUREAU OF M 


REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 

C HIC AGO CHICAGO 8/22/69 6/12 - 8/19/69 

TITLE OF CASE ^ SERORT MADE BY TYPED BY 
LESLIE EARI KRUSE aka SA WILLIAM F.ROEMER, JR. prk 


CHARACTER OF CASE 


ANTI - RACKETEER ING 


REFERENCE: Report of SA WILLIAM F. ROEMER, JR., dated 6/18/69. 
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Y 
"4 ~ P -= 
LEAD 
CHICAGO 
AT CHICAGO, ILLINOIS. Will continue to follow and 
report the activities of KRUSE. 
INFORMANTS 
Source Date Contacted Contacting Agent 
CG T-l is 8/14/69 SA WILLIAM F. ROEMER, JR. 
ee SAT S p 
NONE sa a T NE CLAIMED Eon: pr e | 
fee, Lll. SERENE” Cem 
PENDING PROSECU TION 
OVER SIX MON THS [ Jres [Hno 
eh ^ yee ees DO NOT WRITE IN SPACES BELOW 
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1-USA, Chicago 







2-Chicago (92-1037) 


Dissemination Record of Attached Report 
Agency 


Request Recd> 
Date Fwd. E 
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EE ullo STATES DEPARTMENT OF Q..... 
' FEDERAL. BUREAU OF INVESTIGATION 

Copy to: 1-USA, Chicago 

Report of: SA WILLIAM F. ROEMER, JR. Office: CHICAGO 

Date: 8/22/69 

Field Office File £ 92.1037 Bureau File 4: 92-5505 

Title: LESLIE EARL KRUSE 

Character: ANTI - RACKETEER ING 

ace ali Recovery of KRUSE from heart attackssuffered in 3/69 
has been slow but progressive. KRUSE interviewed on 
8/14/69 advised that he can leave residence for brief 
periods of time if someone drives him and if he does 
not exert himself. Observed 6/14/69 in loop area of 7 , , 
Chicago in company of RALP YE IERCE, close associate p^ 
of KRUSE and leadership of’organized crime in Chicagos ~ 

= D 
This A contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 


your agency; it and its contents are not to be distributed outside your agency. 








CG 92-1037 
DETAILS: AT CHICAGO, ILLINOIS 


CG T-1 il that LESLIE KRUSE has made a very 
Slow recovery fromshis heart attacks, which he suffered in 
March, 1969, and that he continues to spend most of his time 
in his residence at 5206 Oakton Street, in Skokie, Illinois. 


KRUSE was interviewed by SA WILLIAM F. ROEMER, JR., 
on August 14, 1969, after he was observed meeting with "RALPH | 
PIERCE, one of his close associates in the leadership of 
organized crime. in Chicago, in the loop area of Chicago, on 
— M: 1969. | 


- KRUSE advised that he has made a substantial recovery 
from his heart attacks but that he is being extremely cautious 
and careful concerning his physical activity, sleep, exertion, 
pressure and tension. KRUSE advised that he visited the 
Mayo Clinic in Rochester, Minnesota, a short period of time 
ago and had a complete diagnosis of his condition in order to 
assure himself that his own physicians knew what they were 
doing.“ He stated that he has been informed by the physicians 
at Mayo Brothers and by his own physicians that he is making 
a normal recovery. 


KRUSE advised that he is now at the point where he 
is able to leave his residence for a brief period of time if 
he can get someone, such as his vitel to drive him 
some place, such as for a luncheon or dinner meeting.. He b7C 
advised that as long as there are no tensions involved or 
very little physical exetion he is able to do this. He advised 
that for instance on August 14, 1969, ne was driven into the 
loop area by a member of his family, met for a very short 
period of time with PIERCE and then returned to his residence 
by a member of his family. 
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9... STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 





Chicago, Illinois 
In Reply, Please Refer to August 22, 1969 
File No. CG 92-1037 





Title LESLIE EARL KRUSE 


Character ANTI - RACKETEER ING 


Reference is made to report of SA WILLIAM 
F. ROEMER, JR,, dated and captioned as above. 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations nor conclusions of the FBI. It is the property 
of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 


your agency. 
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G ENE OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 
CHICAGO CHICAGO 10/23/69 8/20 - 10/21/69 


TITLE OF CASE REPORT MADE BY TYPED BY 
LES LIE EAR IKKRUSE aka SA WILLIAM F. ROEMER, JR. ork 
| CHARACTER OF CASE 


AR 





REFERENCE: Report of SA WILLIAM F. ROEMER, JR., dated 8/22/69. 
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> CHICAGO 

~D AT CHICAGO, ILLINOIS. Will continue to follow and report 

| | activities oT EUSE. — — — | | 

"INFORMANTS 
Source Date Contacted Contacting Agent 
zG T-1 is 10/17/69 | SA WILLIAM F. ROEMER, JR. a 





pe c= Ae - 
NONE ACCOMPLISHMENTS CLAIMED * COVER PAG Rcquir- ee ates Se 
PENDING OVER ONE YEAR [K]yes [ ]No 


PENDING PROSECUTION 
OVER S! X MONTHS [ ]vEs [ XNO 
APPROVED SAU Emm DO NOT WRITE IN SPACES BELOW. 
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COPIES DESTROYED 
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Copy to: 

Report of: 

Date: 

Field Office File #: 


Title: 


Character: 


Synopsis: 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL. BUREAU OF INVESTIGATION 


1-USA, Chicago 


SA WILLIAM F. ROEMER, JR. Office: CHICAGO 
10/23 /69 | 
92-1037 Bureau File 4: 92-5505 





LESLIE EARL KRUSE 


ANTI-RAC KETEER ING 


KRUSE making slow progress recuperating from heart 
attacks suffered in March, 1969. Activity on behalf 
of organized crime considerably curtailed since heart 
attacks due to pressure of various investigations. 
KRUSE attempting to disassociate himself from his 
ownership and operation of the Nu-Way Contracting 
Corporation and the Nu-Way Food Service Equipment 
Company. Contacts of KRUSE with his long time ` 
associate and leadership of organized crime, RALPH 
PIERCE, continues, but on limited basis. KRUSE 
continues to reside at 5206 Oakton, Skokie, Illinois. 


= Pa 


DETAILS: AT CHICAGO, ILLINOIS. 


CG T-1 advised that KRUSE continues to 
reside at 5206 Oakton Street, Skokie, Illinois, an 
address which he occasionally gives as 8801 North 
Laramie, Skokie, Illinois, it being noted that he 
resides at the corner of Laramie and Oakton, Skokie. 


This source advised that KRUSE continues to 
make a very slow recovery from the heart attacks which 
he suffered in March, 1969. CG T-1 advised that KRUSE 


>» 


tg 


This decumeni contatns neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 








is a very cautious. individual by nature and that this has: 
caused him to be very careful: ¡and very slow about activity | 
and exercise. geni his heart attacks. 


| 4 CG T-1 adyised that on rare occasions KRUSE 
meets with his associate’ in the leadership of organized 

crime, RALPH: ‘PIERCE, at noon luncheon meetings in. public 
restaurants in the loop area of Chicago. This informant 
advised tha áriven to these meetings by 

his wife or one of whom has just recently 
passed the Illinois Bar Examination and will soon open practice 
as an attorney in Chicago. CG T-1 advised that it is his 


| understanding ‘that KRUSE meets for an hour or so with PIERCE 


and then is driven back to his residence by his driver, as 
the case may be. CG T-1 advised that it is also his under- ` 
standing that-KRUSE has drastically curtailed his activity 
in behalf of organized crime in Chicago due to his health. 
and payencon sone ty LON: | 


CG T-1 also advised that he anders tands | | 

. that at the present time KRUSE is attempting to disassociate bE 
himself from his ownership and operation of the company which PIC 
he has owned for many years, the Nu-Way Food Service Equipment 
Company and the Nu-Way Contracting Corporation, both located 

at 655 North Kedzie, Chicago, Illinois, telephone # 342-0800. 

This informant advised that recently the president of this 

company, HENRY. ORTH, was subpoenaed before the Illinois 

Crime Commission to testify concerning the operations and 

contracts of this company. Informant advised that KRUSE 

feels that this company can.give him nothing but “heat” and 

. trouble, and as a result is attempting either to sell the . 

company or to disassociate himself from its operation completely. 


CG T-1 advised that KRUSE's feeling concerning 
his company is typical of his attitude at the present time. 
He advised that KRUSE feels that he is sufficiently well off 
so that he can reside — for the rest of his life, 


particularly since are now practically self-sufficient | 
and[ | is engaged to be married. CG T-1 advised” = 
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ia KRÖSE fuis that he needs no further income if the 


receipt of such income brings wth it danger to his well-being 


- and physical'health.. Therefore, CG T-1 advised KRUSE at. 


a temporary: situation which will ei as KRUSE's health . 
id e | 


the present. time is in a practically semi-retired status.- 
He advised,-however, that he does not know whether this ás 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 





Chiergo, Illinois 


In Reply, Please Refer to : LPS. quis 
File No. October 23, 1969 
CG 92-1037 | 
Title " u 
LESLIB EARL KRUSE 
Character 





ANTI - RACERTEHI 


Reference | 
is made to report of GA VILLIAM V. 
ROBMER, JR,, Goted nnd coptiones os above. 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 


information in the past. 





This document contains neither recommendations nor conclusions of the FBI. It is the property 


of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 


your agency. 
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FEDERAL BUREAU OF INVESTIGATION 


REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 
CHICAGO CHICAGO 10/23 /69 2/20 - 10 a 


TITLE OF CASE REPORT MADE BY 





TYPED BY 






LESLIE EARL KRUSE aka CHARACTER OF CASE 


AR 


REFERENCE: Report of SA WILLIAM F. ROEMER, JR., dated 8/22/69. 
- P- 
LEAD 
CHOC AGO 
AT CHICAGO, ILLINOIS. Will continue to follow and report 


the activities of RRUSE. —— — 








INFORMANTS 
Source Date Contacted Contacting Agent 
CG T-1 is 10/17/69 : SA VILLIAM F. ROEMER, JR. 
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PENDING OVER ONE YEAR YES [ ]No 
PENDING PROSECU TION 
OVER SIX MON THS [ ]ves [_]no 


APPROVED Miei ee DO NOT WRITE IN SPACES BELOW 
PIES MADE: 
/ (3L murens (92-5505) 


1-USA, Chicago 


ce ACCOMPLISHMENTS CLAIMED B COUT CASE HAS BEEN: 


2-Chicago (92-1037) 


Dissemination Record of Attached Report Notations 
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4 FEDERAL PUREAU OF PIVISTi SATIO] | . Wzlters.....— 
^ COMMUNICATIONS SECTION | Mr. Mohr- 
i zem | Mr. Bishop. —— | 
. AS YOyp sy 105 C i . Casper... 

| || OCT 5 0 1969 

(FBI WASH DC x 4 x ` Callahan 


“os TELETYP®: 
FBI CHICAGO 
246PM DEFERRED 10/30/69 DJS 
TO DIRECTOR AND LAS VEGAS 
FROM cui «AGO (92-1037) 2P 


PE 
LESLIE EARL KRUSE, AKA. AR. 00: CHICAGO. 


RE LV PHONE CALL OCTOBER TWENTY NINE LAST RE POSSIBLE EIA 
PRESENCE OF KRUSE, UPPER ECHELON LEADER ORGANIZED CRIME, 


Pe 
CHICAGO, IN LV PAST WEEK. E 
P4 
Po a QT 


| JADVISED KRUSE LEFT CHICAGO BY PLANE FOR LAS VEGAS ON 
OCTOBER SEVENTEEN LAST. ADVISED THAT KRUSE'S WIFE, ELSIE, f 
HAD DEPARTED CHICAGO SEVERAL DAYS PRIOR THERETO AND WENT TO 4 





CALIFORNIA TO VISIT EIGHT SEVEN YEAR OLD MOTHER AND THEN 
FLEW FROM CALIFORNIA TO LAS VEGAS OCTOBER SEVENTEEN WHERE 
SHE MET KRUSE AT AIRPORT. 

KRUSE AND WIFE THEN WENT TO LAS VEGAS HOTEL WHERE THEY 


PCS ADVISED gy) c7 SW 


REGISTERED, APPARENTLY UNDER ASSSUMED NA Ear 
THAT ALLEGED PURPOSE OF TRIP WAS FOR KRUSE RECUPZAATING 






FROM HEART ATTACKS, TO TAKE ADVANTAGE OF WARM WEATHER E 
^ NUN 
END PAGE ONE Y 
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PAGE TWO 


LAS VEGAS SINCE WEATHER IN CHICAGO TURNED COLD TWO OR THREE 
DAYS PRIOR TO OCTOBER SEVENTEEN. 

KRUSE AND WIFE THEN RETURNED VIA AIR TO CHICAGO EARLY 
PM OCTOBER TWENTY SEVEN LAST. 

PCS ADVISED KRUSE WILL PROBABLY TRAVEL TO WARMER 
CLIMATE AGAIN IN NEAR FUTURE FOR SAME REASON AND THEY WILL 
ADVISE OF HIS PLANS PRIOR TO HIS DEPARTURE. HOWEVER, HE 
WILL RETURN TO CHICAGO IN JANUARY FOR WEDDING OF| | 


Ey 


LAS VEGAS REQUESTED TO ADVISE CHICAGO RESULTS OF CON- 
TACTS WITH LOGICAL SOURCES RE KRUSE'S LAS VEGAS TRIP. 
END 
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FROM CHICAGO (92-1037) 2P (4 


ANTIRACKE TEERING » 
LESLIE EARLY KRUSE, AKA. AR. 00 CHICAGO. 


AS BUREAU AWARE, KRUSE IS UPPER ECHELON LEADER OF- 
= IN CHICAGO. HE IS CHICAGO GROUP'S EXPERT ON CASINO TYPE 

















GAMBLING AND IS MEMBER OF GUS ALEX GROUP RESPONSIBLE FOR CORRUPTION 2; 
: 7 Aj A 





OF PUBLIC OFFICIALS. KRUSE SUFFERED TWO HEART ATTACKS LAST SPRIN 
AND HAS BEEN RELATIVELY INACTIVE IN RECENT MONTHS ALTHOUGH HE 
TRAVELED TO LAS VEGAS RECENTLY. 
ILLINOIS CRIME COMMISSION CICC) PRESENTLY IN PROCESS OF SERVING 
SUBPOENAS ON INDIVIDUALS INVOLVED IN “JUICE™ (LOAN SHARK) ACTIVITIES 
IN CHICAGO. ALTHOUGH THERE IS NO INDICATION KRUSE INVOLVED IN 
JUICE, ICC DECIDED TO SUBPOENA HIM SINCE KRUSE WAS INVOLVED IN 
OWNERSHIP OF NU WAY PLUMMBING CO. AND NU WAY CONTRACTING CO. WHICH 
HAVE MANY PRIVATE AND PUBLIC CONTRACTS AS SUB CONTRACTORS IN CHICAGO 
AREA. PURPOSE OF APPEARANCE OF KRUSE IS TO SHOW PUBLIC NATURE OF 


LEGITIMATE BUSINESS INFILTRATION BY HOODLUMS SUCH AS KRUSE. PX 
- — uw 
END PAGE ONE gc lS v7 OD 5 Oe E, fe 
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«PAGE TWO | 
e © o 
ICC IS ALSO PREPARING BROCHURE ON JUICE FIGURES IN CHICAGO Tar 





AREA WHICH THEY CONTEMPLATE DISTRIBUTING TO LAW ENFORCEMENT 
AGENCIES AND POSSIBLY TO PUBLIC. 

IT IS NOT ANTICIPATED THAT HEARINGS OF ICC WILL DEVELOP 
ANYTHING WHICH IS NOT ALREADY KNOWN TO KNOWLEDGABLE LAW 
ENFORCEMENT AGENCIES BUT IS INTENDED TO ALERT PUBLIC TO DANGERS 
INHERENT IN JUICE ACTIVITY AND TO SHOW PUBLIC EXAMPLE OF LEGITIMATE 
BUSINESS OPERATED BY HOODLUMS. 

BUREAU WILL BE KEPT ADVISED OF ANY PERTINENT INFORMATION 
DEVELOPED BY HEARINGS. US) 
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CORR—tST-—PAGE-LINE-T£ =FR UD -SHH BE PLUMBING 


END Vil 


HWL 





FBI WASH DC 
& 





CG jhh. ~ He 








l 


ES 





af 


A — Á— eee eem) 28 
@ via TELETYP 4 © 


| T. S 


WA 02  156PM PCK mme 


DEFERRED 11/26-S9 EOM 







= 








| Mr. Bish»p..——— | 
. Casper. —— f 










Cal QNAN- 5 


* y n 
> 4 f e VN a y 
m Pl Y ti 
. Fe Wi 5 d si 
z Y i En SN 
^ (j Vus 2 
(7 
4 





TO DIRECHPOR (92-5505) PLAINTEXT 
f M CHICAGO (92-1837) 2P 


Le Dt Soyars____-- 


SOK ETELRING 
ANTIRACKETE . Room 


LESLIE EARL KRUSE, AKA. AR. 00 CHICAGO. 


RACKETS IN CHICAGO AND ALSO WOULD SUBPOENA KRUSE, ONE OF 

UPPER ECHELON LEADERS ORGANIZED CRIME, CHICAGO, CONCERNING 

HIS OWNERSHIP OF NU VAY PLUMBING AND CONTRACTING COMPANIES i 

WHICH HAVE PUBLIC CONTRACTS. | 
THESE HEARINGS COMMENCED NOVEMBER TWENTY FOUR LAST 





AND HAVE RECEIVED CONSIDERABLE ATTENTION FROM CHICAGO NEWS 


| MEDIA, KRUSE FAILED TO APPEAR DUE TO STATUS OF HIS HEALTH 


SINCE HE HAD HEART ATTACKS LAST SPRING BUT EVIDENCE WAS PUT 
ON RECORD SHOWING THAT HIS COMPANY HAS RECEIVED HUNDREDS OF 
THOUSANDS OF DOLLARS ON CONTRACTS WITH FEDERAL, oia 


LOCAL AGENCIES. vo 
HEARINGS HAVE ALSO FOCUSED ON JUICE OPERATIONS OF un 
SEVERAL OF BEST KNOWN HOODLUMS IN CHICAGO AREA. YAU TL. ALA 





END PAGE ONE 
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PAGE TWO 

AS SET OUT IN REMYTEL HOWEVER, ALL INFO PUT ON 
RECORD HAS BEEN KNOWN PREVIOUSLY BY ALL KNOWLEDGABLE 
LAW ENFORCEMENT AGENCIES IN CHICAGO AND IN MOST CASES 
ALREADY MATTER OF PUBLIC RECORD. BUREAU WILL BE KEPT 
ADVISED OF ANY PERTINENT DEVELOPMENT. 
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OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 


CHICAGO CHICAGO 12/18/69 10/22 - 12/10/69 
TITLE OF CASE 


REPORT MADE BY TYPED BY 


LESLIE EARL KRUSE aka SA WILLIAM F. ROEMER, JR. prk 
CHARACTER OF CASE 


AR 


REFERENCE: Report of SA WILLIAM F. ROEMER, JR., dated 10/23/69, at 








Chicago. 
> D 
c. LEAD 
CHICAGO 
AT CHICAGO, ILLINOIS. Will continue to follow and 
d report the activities of KRUSE. - 
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UNED STATES DEPARTMENT OF O... 
FEDERAL BUREAU OF INVESTIGATION 


Copy to: 1-USA, Chicago 

Report of: SA WILLIAM F. ROEMER, JR. Office: CHICAGO 
Date: 12/18/69 

Field Office File #: 92-1037 Bureau File #: 92-5505 
Title: | 


LESLIE EARL KRUSE 


Character: ANTI -RACKETEERI NG 


Synopsis: KRUSE continues to reside at 5206 Oakton Street, 
Skokie, Illinois. Although he continues to pace 
himself slowly at this point in his progress of 
recuperation from heart attacks, which he suffered 
in 3/69, KRUSE slowly recovering and at this time is 
almost able to maintain normal activity. Visited 
Las Vegas, Nevada, in 10/69, ostensively as part of 
his recuperation program. Subpoenaed before Illinois 
Crime Commission in 11/69, but was excused from appear- 
ance after obtaining certificate from physician E 
indicating he was unable to appear, 


a D s 





DETAILS: 
I. CURRENT RESIDENCE 
CG T-1 advised that KRUSE continues to reside 
at 5206 Oakton Street, Skokie, Illinois. 


Ii. STATUS OF HEALTH 


CG T-1 advised that KRUSE is continuing to 
make satisfactory progress in the recuperation from 


This document contatns neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 
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CG 92-1037 


two heart attacks which he suffered in March, 1969. CG 
T-2 advised that slowly but surely KRUSE is getting to the 
point where he can maintain normal activity. 


III. TRAVEL 


CG T-1 advised that he became aware that KRUSE 
travelled to Las Vegas, Nevada, in October, 1969. According 
to the informant, the purpose of KRUSE'S travel was for health 
purposes, 


On October 30, 1969, KRUSE was interviewed by SA 
WILLIAM F, ROEMER, JR., concerning the circumstances 
surrounding his travel to Las Vegas, He advised that he 
want there strictly for health purposes as a part of his 
recuperation program, He advised that his wife, ELSIE, 
-departed Chicago several days before he did and went to 
California to visit her 87 year old mother and then flew 
from California to Las Vegas on Cctober 17, 1969. On that 
date she met KRUSE at the airport in Las Vegas as he l 
arrived. They then went to a Las Vegas hotel where they 
registered under assumed names, KRUSE advised that the 
reason that he did this was to prevent any of his associates 
from knowing he was in town, inasmuch as he wanted strictly 
to rest and recuperate, He advised that the reason that 
he went to Las Vegas was because the weather turned cold two 
or three days prior to October 17, and he desired to take 
advantage of the warm weather in Las Vegas at that time. 





KRUSE advised that he and his wife returned via air 
to Chicago early on the afternoon of October 27, 1969. 


KRUSE advised further that he will probably travel 
again to the warmer climate in the winter of 1970, again 
for purposes of his health, | 


KRUSE advised that as of October 30, 1969, he was 
in reasonably good health, but that he was very conscious 
of the fact that he had to take it very slow and not exert 
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CG 92-1037 


himself, either physically or mentally. He advised that he 
was doing everything that he could to avoid nervous tension 
and that his current activity at the present time consisted 
mainly of an occasional. luncheon with RALPH PIERCE, a long- 
time associate. 


LE — 7] Illinois Crime Commission, 
advised on November 19, 1969, that he issued a subpoena, which 


was thereafter served on the person of LESLIE KRUSE in view 
of the fact that he, had received information 
indicating to him that the company which is owned by KRUSE, 

Nu Way Plumbing Company, had many private and public 
contractors in the Chicago area, and that they had made 
several hundred thousand dollars as a result of contracts 
with public agencies in particular. Herted that the Chicago 
Board of Education had, in particular, a contract with Nu 

Way which was particularly lucrative for Nu Way. 


subsequently advised that KRUSE was excused 
fom appearing before the Illinois Crime Commission hearings 
after his personal physician had certified that the status 
of KRUSE's health was such that he was unable to withstand 
the rigors of such an appearance, 
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m STATES DEPARTMENT dibus 
FEDERAL BUREAU OF INVESTIGATION 





Chicago, Illinois 
In Reply, Please Refer to December 18, 1969 
Fie No. CG 92-1037 


Title LESLIE EARL KRUSE 


Character ANTI -RACKETEERING 


Reference is made to report of SA WILLIAM F, 
ROEMER, JR., dated and captioned as above. 





All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations nor conclusions of the FBI. It is the property 
of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 
your agency. 
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Copy to: 


Report of: 
Date: 


Field Office File 4: 


Title: 


Character: 


Synopsis: 


This document contatns neither recommendations nor conclusions of the FEI. [t is the property of the PBI and ds loaned to 
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e. STATES DEPARTMENT ofluscc: | d 
FEDERAL BUREAU OF INVESTIGATION 


1-USA, Chicago 


SA WILLIAM F. ROEMER, JR.  Oficee CHICAGO 
2/20/70 | 


LESLIE LARL KRUSE 


ANTI-RACKETEER ING 


KRUSE continues to maintain residence at 5206 Oakton 
Street, Skokie, Illinois. KRUSE continues normal 
recovery from heart attack suffered in March, 1969, 
to point where he is now able to maintain normal 


activity without particular fear of relapse, 
married in mid-January, 1970, 
, admitted to Illinois Bar but not 


practicing. 


LETAILS: 


I. CURRENT RES IDENCL 


CG T-1 advised that KRUSE continues to reside 
at 5206 Oakton Street, Skokic, Illinois, with his 


wife and mother-in-law, MERECE also resides, 


at same address but in separate part of house. 
II,  ZTATUS OF HEALTH 


KRUSE was interviewed by SA WILLIAM F. 


ROEMER, JR., and JOHN R. BASSETT on February. 5, 


your agency; it and its contents ure not to be distributed outside your agency. 
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CG 92-1037 
1970. He advised at that time that he has been in 
Chicago continuously since November. He advised that 
he continues to make normal progress in recuperation 
from the two heart attacks which he suffered in March, 
1969, and that he has recovered to the extent now where 
he is able to conduct normal activity without particular 

| fear of any relapse. He advised, however, that he is 
extremely cautious concerning his health and that ne makes 

| sure that he is maintaining a proper diet, obtaining 
plenty of sleep and attempting to disassociate himself 
from any aggravation. KRUSE claimed that he is not 
conducting any business activity at this time and that 
he has disassociated himself from all his former activity 
to the extent now that he considers himself "retired". 


III, MISCELLANEOUS 


KRUSE was questioned concerning the report that 
| had been married in the Chicago 





Or about Yanuary 10, 1970. He confirmed that b7C 
had married and that the reception had been held 

at the Marriott Hotel : t. He also 

confirmed the fact that had passed the 


Illinois Bar but stated that he was not practicing law 
at this time. 
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vo STATES DEPARTMENT a ovis | e 
FEDERAL BUREAU OF INVESTIGATION 


Chicago, Illinois 
February 20, 1970 





In Reply, Please Refer to 
Filo No. CG 92-1037 


Title LESLIE EARL KRUSE 


NA EE ———À I — ——————— t€ — - 





Character ANT I-RACKETEER ING 


Reference is made to report of SA WILLIAM F. 
ROEMER, JR., dated and captioned as above. 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations nor conclusions of the Pisto [dt is the property 
ot the FEl and is loaned to your agency; it und its contents are nat to be distributed outside 
your agency. 
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WASHINGTON FIELD 
WFO VIA WASHINGTON 





FROM CHICAGO (92-1037) IP 


4. 
LESLIE EARL KRUSE, AKA. AR. 00 ¿CHICAGO e A 


AS BUREAU AND WFO AWARE KRUSE IS UPPER ECHELON LEADER EN 


ORGANIZED CRIME IN CHICAGO. 
ausa] CHICAGO, ADVISED MARCH SIXTEEN INSTANT  ; 
HE RECEIVED PHONE CALL FROM DEPARTMENTAL ATTORNEY| | "ex  bTC 


THAT DEPARTMENT HAS RECEIVED INFO POSSIBLY FROM PASSPORT DIVISION, 
SECY OF STATE, THAT KRUSE INTENDS TO LEAVE U.S». FOR TRIP TO LONDON 


AND GERMANY ON APRIL THREE OR FOUR NEXT. 
WFO REQUESTED TO MAKE APPROPRIATE INQUIRY PD DIVISION TO 


VERIFY AND OBTAIN DETAILS. SUTEL. eX 102 
BUREAU WILL BE KEPT ADVISED OF DEVELOPMENTS, x f E 
a EaU 
REC- 56 /2-—. ne 


CEC R-RELAY FBI WASH D C 
sone PE Ww. 


t FC ^ TE 
ER. a JZ y: 9 7 





* af e ü 










Rev. 5-22-64) | ^ : . Tolson cu 
, | Mr, DeLoach .... 
i fiat y a - | Mr. 


































| 
| 
| Wal 
^A | ziters.. 
ye AÑ P 1 | | Mr. Mohr. 
1 NA | FBI | | Mr. Casper. 
i: : | | Mr. Callahan. 
, Date: 3/20/70 | 
| | 
XT 
Transmit the following in PLAINTE | 
(Type in plaintext or code) | . Sullivan... 
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RECTOR, FBI AND SAC, CHICAGO (92-1037) 


te 


SAC, WFO (92-791) 





LESLIE EARL KKUSE, AKA AR. 4 DN 
RE CHICAGO TELETYPE TO DIRECTOK AND WFO, MARCH SIXTEEN / 
LAST. ] AES 5 py 
FILES OF U.S. PASSPORT OFFICE CHECKED ON MARCH TWENTY 7 
Ac i 


INSTANT. U. s. PASSPORT TELEPHONE CHECK TO CHICAGO OF FICÉ 


5 , 
LL 


REVEALS NEW PASSPORT ISSUED SUBJECT AT CHICAGO, MARCH THIRTEEN, 


LAST. 
APPLICATION MAILED TO WASHINGTON, D. C. WFO WILL FOLLOW 


AND REPORT DETAILS AND PASSPORT NUMBER. P. M G ay 


iia: 5-28 arem ames A REUS £ 
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Memorandum 
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WHA AC, WFO (92-791) (RUC) 





: LESLI£ g£ARL iia aka | l 
AR i 
tus 
P4 Re Chicago teletype to Bureau 3/16/70, WFO teletype 


y) to Bureau 3/20/70. 


Enclosed for the Bureau are two copies of a photograph 
of captioned subject obtained from the files of the United 
States (US) Passport Office, Washington, D. C. (WDC). Enclosed 
for Chicago are two copies of photograph described above. 


Files of the Passport Office US Department of State 
were reviewed by SA KENNETH J. HASER 3/20/70. These files 
disclosed that LESLIE #ARL KRUSE was issued passport F-299710 
on 4/20/65, at Chicago, Illinois, for a proposed three to five j 
weeks travel to england and France for pleasure. In the MZ 
application dated 4/20/65, at Chicago, he stated he intended 
to depart Chicago by air sometime during May, 1965. This 
passport as issued was valid for three years for travel to 
all countries escept Albania, Cuba, and those portions of 
China, Xorea and Vietnam under communist control. 


This passport was renewed at Chicago about 4/9/68, 
to expire 4/30/70, at which time he intended to take a three' 
week pleasure trip to Germany. Travel plans were unknown at 
this time. His permanent residence as supplied at this time 
was 8018 Laramie, »kokie, Illinois. In the event of death or 
accident, he requested his wife be notified at the above address. 
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KRUSE stated on this application that he was born 
10/5/06, at Niles Center, Illinois, and the file indicates 
that a 1945 delayed birth certificate made on affidavit of 
his mother was seen by passport authorities. His parents 
were listed: Father, RICHARD KRUSE, PDOB Germany, 1/11/82, 
US citizen; mother, ANNA L. WAGNER, PDOB Tessville, Illinois, 
9/11/85. Subject was last married on 2/14/38, to ELSIE R. 
FLEIG, born Philadelphia, Pennsylvania, 2/26/13, with 
marriage not yet terminated. 


Notations in this file indicated a review by agents 
of the Bureau of Narcotics in June, 1965. 


Physical description: 


Height: 6! | 
Hair: Black and gray 
Eyes: Blue 
Occupation: Retired 
Ihe files of the Passport Office for captioned 
MERE a prado quiu IIR. IEEE S SH be 


The file disclosed that LESLIE EARL KRUSE was last issued 
passport A 364806 at Chicago, Illinois, on 3/13/70, for a 
proposed three weeks travel to London and Germany. Purpose 
of his travel was to "visit". In the application dated 
3/13, in Chicago, he stated he intended to depart about 
April 3, 1970, with no means of transportation listed. His 
permanent address was listed as 8018 North Laramie, Skokie, 
Illinois. Passport was picked up by subject in Chicago. 


This passport as issued is valid for five years. 
travel to all countries except Cuba, mainland China, North 
Korea, and North Vietnam. Under passport regulations, this 
passport may be used for lawful travel within the period of 
validity whenever and as often as desired without further 
notification to the Department of State or any other Government 
Agency. The Passport Office does not receive information as to 
whether or when an issued passport is used for foreign travel. 
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ENCLOSURES TO BUREAU 
FROM WFO 


Re: LESLIE EARL KRUSE 
AR 


2 - Photos of Subject 
WFO 92-791 


Letter dated 4/6/70 
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LESLIE EARL Kivot. 
April 196% 
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TATPM NITEL 3-31-78 BCK | Mz, Gas No | 

E Mr, Roni... f 

TO DIRÉCTOR (92-5595) |a fhe van | 

fae Favel 1 

$ Mr, €: YAT S. e | 

LOS ANGELES E | 

| Miss Elolmes__. jf 

FROM CHICAGO (92-1027) op 2 sy ¿y Misa Gandy. — | 

LESLIE EARL KRUSE AKA. AR. OO: CHICAGO. ESE Wed, 208 

ud i pO eb t 
/uc E 


/ 4^ AS BUREAU AWARE, SAN DIEGO INFORMANT HAS ADVISED THAT" ¿44 
CHICAGO GROUP IS EXPECTED TO SEND REPRESENTATIVE TO CALIFORNIA 
TO CONTACT JOHN ROSELLI RE HIS DEALINGS WITH MOE DALITZ. 


FOR INFO LA AND SD, KRUSE IS UPPER ECHELON LEADER ORGANIZED f 
CRIME CHICAGO WHO HAS BEEN USED EXTENSIVELY BY SAM GIANCANA 
TO REPRESENT HIM ALL OVER THE WORLD. y 

/ 


Po CHICAGO, ADVISED MARCH THIRTHEG. po 


LAST THAT ON MARCH SIXTEEN LAST KRUSE LEFT CHICAGO AREA FOR | | 
247 a 19/0 


dU 4505-9 


END PAGE ONE 


"s APRA % 1970 








PAGE TWO 
CALIFORNIA AND ON MARCH THIRTY CONTINUED TO REMAIN THERE. 
KRUSE BELIEVED TO BE IN PALM SPRINGS AREA. 

LA REQUESTED TO BE ALERT FOR PRESENCE OF KRUSE THERE AND 
TO CONSIDER POSSIBILITY HE IS CHICAGO REPRESENTATIVE ASSIGNED 
TO CONTACT ROSELLI. 

AM COPY SAN DIEGO. 


END 
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UNITED STATES GOVERNMENT 
Memorandum 


R, FBI 











DATE: 4/14/70 
arc (92-791) (RUC) 


Lou 
^ a . "mv . ant ^ ` K » 
LAG BL KRUSE, aka l 2.) Í i 
AT d 
ix | Y, K 
Re UFO let to Bureau, 4/6/70. | 
znclosed for the Bureau and Chicago are two copies 
of a more recent photograph of the subject, obtained from 
the fites of the United States Passport Office, Washington, 
D e C e 
PA 





2)- Bureau (Enc, 2) 
2 - Chicago (92-1037) (Enc. 2) 
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Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan 





